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CHINAAMC CHINA FOCUS FUND - A SUB-FUND OF CHINAAMC INVESTMENT TRUST

MANAGER’S REPORT

Market Review

2022 turned out to be an extremely challenging year for both equity and bond investors.
Heightened volatility in economic activities and the financial markets, combining with geopolitical
conflicts, inflationary pressures, monetary policy tightening, and the COVID-19 epidemic, have
cast a shadow over the global markets throughout the year. Nevertheless, while the spectre of a
global recession is still looming, we believe that the most difficult phase is now behind us.

The return of China's stock market in 2022 fell short of most investors' expectations. The COVID-
19 epidemic and its related prevention and control measures have dealt a major blow to the
economy, significantly undermining the effectiveness of stabilization policies. Investors continued
to lower expectations for China's economic growth and corporate earnings. In the meantime,
concerns over geopolitical risks, including the Russia-Ukraine conflict, the situation in the Taiwan
Strait, and US-China relations, lingered for most of the year. Rapid interest rate hikes in the United
States and other European developed economies to tame high inflation placed further pressure
on the yuan and China's stock market.

Despite the challenges, through diligence and by leveraging its rich professional investment
experience, the equity team at China Asset Management (Hong Kong) (China AMC) have
successfully navigated the turbulent market and continued to deliver steady performance in 2022.
The return of our key products has been among the best in the industry, helping us win more
mandates from long funds.

Against the backdrop of a global tightening, bond markets around the world recorded their worst
performance in the 21st century. Geopolitical conflicts and supply-side structural issues in the
labor market have made global inflation far more severe and lasting than market expectations.
The Federal Reserve (Fed) has raised interest rates by as much as 425bp in 2022, pushing the
US bond yield curve up sharply. The overall global credit spread of credit bonds has dropped to a
relatively reasonable level from its historical high at the beginning of the year. Investment-grade
Chinese-issued USD bonds offered a modest upside on strong technical, while high-yield bonds
plunged further as the real estate sector remains subdued.

Our bond investment team strives to reduce and diversify credit risks by managing the key macro
challenges while navigating the volatile market in 2022, consistently creating alpha for investors.

Looking ahead, the rate hike cycle in developed economies is nearing its end, with the risk of a
global recession now appearing greater. On the upside, China will fully reopen as it scrapes
COVID-related prevention and control measures. The key internal and external fundamentals
bode well for China's stock market. The country’s economic growth is expected to lead major
economies in the world in 2023. We expect less impact of interest rate hikes in developed
economies and geopolitical risks on China's stock market and believe that earnings, valuations
and risk appetites all support a recovery in China's stock market in 2023.



CHINAAMC CHINA FOCUS FUND - A SUB-FUND OF CHINAAMC INVESTMENT TRUST

MANAGER’S REPORT (CONTINUED)

We see a high possibility of the U.S. economy moving into a mild recession in the coming year,
while the Fed may restart interest rate cuts by the end of 2023. As rate hikes peak, U.S. Treasury
rates are expected to fall, leading to an inversion of the yield curve. At the same time, we need to
be wary of the risk of a phased widening of credit spreads against the backdrop of an economic
downturn or liquidity tightening in 2023. We prefer investment-grade medium- and long-term
bonds as a safe haven in the global bond market and recommend a combination of short-term
trading and long-term allocation strategies.

China Asset Management (Hong Kong) Limited
28 March 2023
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TRUSTEE’S REPORT TO UNITHOLDERS

We hereby confirm that, in our opinion, China Asset Management (Hong Kong) Limited in all
material respects, managed ChinaAMC China Focus Fund — a sub-fund of ChinaAMC Investment
Trust in accordance with the provisions of the Trust Deed dated 7 October 2010, as supplemented,
amended and restated from time to time, for the year ended 31 December 2022.

For and on behalf of

Cititrust Limited

Trustee
28 March 2023



CHINAAMC CHINA FOCUS FUND - A SUB-FUND OF CHINAAMC INVESTMENT TRUST

STATEMENT OF RESPONSIBILITIES OF THE MANAGER AND THE TRUSTEE

Manager’s responsibilities

China Asset Management (Hong Kong) Limited (the “Manager”), the Manager of the ChinaAMC
China Focus Fund (the “Sub-Fund”), a sub-fund of ChinaAMC Investment Trust (the “Trust’), is
required by the Code on Unit Trusts and Mutual Funds established by the Securities & Futures
Commission of Hong Kong (the “SFC Code”) and the trust deed dated 7 October 2010, as
supplemented, amended and restated from time to time (the “Trust Deed”) to prepare financial
statements for each annual accounting period which give a true and fair view of the financial
position of the Sub-Fund at the end of that period and of the transactions for the year then ended.
In preparing these financial statements, the Manager is required to:

- select suitable accounting policies and then apply them consistently; and

- make judgements and estimates that are prudent and reasonable.

The Manager is also required to manage the Sub-Fund in accordance with the Trust Deed and
take reasonable steps for the prevention and detection of fraud and other irregularities.

The Trust is an umbrella unit trust governed by its Trust Deed. As at 31 December 2022, the Trust
has established three sub-funds.

Trustee’s responsibilities
The Trustee of the Sub-Fund is required to:

- ensure that the Sub-Fund is managed by the Manager in accordance with the Trust Deed
and that the investment and borrowing powers are complied with;

- satisfy itself that sufficient accounting and other records have been maintained;
- safeguard the property of the Sub-Fund and rights attaching thereto; and

- report to the unitholders for each annual accounting year on the conduct of the Manager in
the management of the Sub-Fund.



Independent Auditor’s Report
To the unitholders of ChinaAMC China Focus Fund (a sub-fund of ChinaAMC Investment Trust)

Report on the Audit of the Financial Statements
Opinion
What we have audited

The financial statements of ChinaAMC China Focus Fund (the “Sub-Fund”), a sub-fund of
ChinaAMC Investment Trust, which are set out on pages 9 to 32, comprise:
- the statement of financial position as at 31 December 2022;

the statement of comprehensive income for the year then ended;
the statement of changes in net assets attributable to unitholders for the year then ended;
the statement of cash flows for the year then ended; and
the notes to the financial statements, which include significant accounting policies and
other explanatory information.

Our opinion
In our opinion, the financial statements give a true and fair view of the financial position of the

Sub-Fund as at 31 December 2022, and of its financial transactions and its cash flows for the year
then ended in accordance with International Financial Reporting Standards (“IFRSs”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Independence

We are independent of the Sub-Fund in accordance with the International Code of Ethics for
Professional Accountants (including International Independence Standards) issued by the
International Ethics Standards Board for Accountants (the “IESBA Code”), and we have fulfilled
our other ethical responsibilities in accordance with the IESBA Code.

Other Information

The Trustee and the Manager (the “Management”) of the Sub-Fund are responsible for the other
information. The other information comprises all of the information included in the annual
report other than the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard.




Independent Auditor’s Report (Continued)
To the unitholders of ChinaAMC China Focus Fund (a sub-fund of ChinaAMC Investment Trust)

Responsibilities of the Management for the Financial Statements

The Management of the Sub-Fund is responsible for the preparation of the financial statements
that give a true and fair view in accordance with IFRSs, and for such internal control as the
Management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management of the Sub-Fund is responsible for
assessing the Sub-Fund’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Management
either intends to liquidate the Sub-Fund or to cease operations, or has no realistic alternative but
to do so.

In addition, the Management of the Sub-Fund is required to ensure that the financial statements
have been properly prepared in accordance with the relevant disclosure provisions of the Trust
Deed dated 77 October 2010, as amended (the “Trust Deed”) and Appendix E of the Code on Unit
Trusts and Mutual Funds issued by the Hong Kong Securities and Futures Commission (the “SFC
Code”).

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. We report our opinion solely to you, as a body, and for
no other purpose. We do not assume responsibility towards or accept liability to any other person
for the contents of this report. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements. In addition, we are
required to assess whether the financial statements of the Sub-Fund have been properly
prepared, in all material respects, in accordance with the relevant disclosure provisions of the
Trust Deed and Appendix E of the SFC Code.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professwnal scepticism throughout the audit. We also:
Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Sub-Fund’s internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.



Independent Auditor’s Report (Continued)
To the unitholders of ChinaAMC China Focus Fund (a sub-fund of ChinaAMC Investment Trust)

Auditor’s Responsibilities for the Audit of the Financial Statements
(Continued)

Conclude on the appropriateness of the Management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Sub-Fund’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Sub-Fund to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Matters under the Relevant Disclosure Provisions of the
Trust Deed and Appendix E of the SFC Code

In our opinion, the financial statements have been properly prepared, in all material respects, in
accordance with the relevant disclosure provisions of the Trust Deed and Appendix E of the SFC
Code.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 28 March 2023



CHINAAMC CHINA FOCUS FUND - A SUB-FUND OF CHINAAMC INVESTMENT TRUST

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2022
(Expressed in United States dollars)

Assets

Cash and cash equivalents

Financial assets at fair value through profit or

loss
Amounts due from brokers
Subscription receivable
Dividend receivable

Total assets

Liabilities

Amounts due to brokers

Redemption payable

Accruals and other payables

Total liabilities (excluding net assets

attributable to unitholders)

Net assets attributable to unitholders

Notes

8(9)

3, 10(a)

9(a)

2022 2021
1,893,490 794,817
17,012,165 25,874,592
7,820,282 2,409,668
16,330 23,442

920 -
26,743,187 29,102,519
7,408,651 2,961,027
171,062 225,165
139,035 523,483
7,718,748 3,709,675
19,024,439 25,392,844

The notes on pages 14 to 32 are an integral part of these financial statements.

-9-



CHINAAMC CHINA FOCUS FUND - A SUB-FUND OF CHINAAMC INVESTMENT TRUST

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022
(Expressed in United States dollars)

Notes

Interest income 8(9)
Dividend income
Net (loss)/gain on financial assets at fair value

through profit or loss 5
Net foreign exchange loss

Total (loss)/income

Transaction costs 8(h)
Management fee 8(a)
Performance fee 8(b)
Administration fee 8(c)
Audit fee

Trustee fee 8(d)
Custodian fee 8(e)
Financial statements preparation fee 8(f)
Legal and professional fee

Bank charges 8(9)
Interest expense 8(9)
Others

Total operating expenses

Loss before tax
Withholding tax 4

Decrease in net assets attributable to
unitholders from operations for the year

2022 2021
9,774 $ 642
804,956 693,399
(5,048,678) 52,408
(157,721) (1,572)
(4,391,669) $ 744,877
(2,465,607) $  (1,684,371)
(374,530) (492,838)
- (358,988)
(65,201) (66,120)
(21,326) (22,471)
(9,879) (10,018)
(60,707) (42,033)
(10,967) (6,778)
- (1,188)

(377) (294)
(10,328) (7,963)
(15,566) (7,974)
(3,034,488) $  (2,701,036)
(7,426,157) $  (1,956,159)
(34,643) (35,319)
(7,460,800) $  (1,991,478)

The notes on pages 14 to 32 are an integral part of these financial statements.

-10 -



CHINAAMC CHINA FOCUS FUND - A SUB-FUND OF CHINAAMC INVESTMENT TRUST

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO UNITHOLDERS

FOR THE YEAR ENDED 31 DECEMBER 2022
(Expressed in United States dollars)

2022 2021
Balance at the beginning of the year $ 25,392,844 $ 24,500,267
Subscription $ 7,757,681 $ 36,512,051
Redemption (6,665,286) (33,627,996)
Total transactions with unitholders $ 1,092,395 $ 2,884,055
Decrease in net assets attributable to unitholders from
operations for the year $ (7,460,800) $ (1,991,478)
Balance at the end of the year $ 19,024,439 § 25,392,844

The notes on pages 14 to 32 are an integral part of these financial statements.
-11 -



CHINAAMC CHINA FOCUS FUND - A SUB-FUND OF CHINAAMC INVESTMENT TRUST

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO UNITHOLDERS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Number of units issued and redeemed

Notes 2022
AUD EUR GBP HKD SGD usD
units units Units units units units
At 1 January 2022 9,394 4,321 - 1,082,892 48,067 1,438,673
Subscription of units
during the year - - 2,521 29,497 - 621,582
Redemption of units
during the year - (129) - (69,573) (17,487) (520,895)
At 31 December 2022 9(a) 9,394 4,192 2,521 1,042,816 30,580 1,539,360
2021
AUD EUR GBP HKD SGD uUSD
units units Units units units units
At 1 January 2021 9,394 4,094 - 1,216,410 48,067 1,270,251
Subscription of units
during the year - 227 - 349,409 - 1,942,900
Redemption of units
during the year - - - (482,927) - (1,774,478)
At 31 December 2021 9(a) 9,394 4,321 - 1,082,892 48,067 1,438,673

The notes on pages 14 to 32 are an integral part of these financial statements.

-12 -



CHINAAMC CHINA FOCUS FUND - A SUB-FUND OF CHINAAMC INVESTMENT TRUST

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2022
(Expressed in United States dollars)

Operating activities

Decrease in net assets attributable to unitholders
from operations for the year

Adjustments for:
Interest income
Dividend income
Interest expense
Withholding tax

Operating loss before changes in working
capital

Decrease/(increase) in financial assets at fair
value through profit or loss

Increase in amounts due from brokers

Increase in amounts due to brokers

Decrease in accruals and other payables

Interest received

Dividend received, net of withholding tax paid

Net cash generated from/(used in) operating
activities

Financing activities

Proceeds from subscription of units

Payments on redemption of units

Interest paid

Net cash generated from financing activities
Net increase/(decrease) in cash and cash

equivalents

Cash and cash equivalents at the beginning of
the year

Cash and cash equivalents at the end of
the year

Notes

2022 2021
$  (7,460,800) $  (1,991,478)
(9,774) (642)
(804,956) (693,399)
10,328 7,963

34,643 35,319

$  (8,230,559) $  (2,642,237)
8,862,427 (2,562,386)
(5,410,614) (1,914,794)
4,447 624 2,495,564
(384,448) (13,304)
9,774 642

769,393 675,176

$ 63,597 $  (3,961,339)
$ 7,764,793 $ 36,503,290
(6,719,389) (34,350,615)
(10,328) (7,963)

$ 1,035,076 $ 2,144,712
$ 1,098,673 $  (1,816,627)
$ 794,817 $ 2,611,444
$ 1,893,490 $ 794,817

The notes on pages 14 to 32 are an integral part of these financial statements.

-13 -



CHINAAMC CHINA FOCUS FUND - A SUB-FUND OF CHINAAMC INVESTMENT TRUST

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022
(Expressed in United States dollars, unless otherwise indicated)

General Information

ChinaAMC China Focus Fund (the “Sub-Fund”) is a sub-fund of ChinaAMC Investment Trust (the
“Trust”), which is an open-ended unit trust initially established as an exempted trust under the
laws of the Cayman lIslands pursuant to a trust deed dated 7 October 2010, as amended or
supplemented from time to time and restated on 28 July 2017 (the “Trust Deed”), between
Citigroup First Investment Management Limited (the “Former Manager”) and Cititrust (Cayman)
Limited (the “Former Trustee”).

Redomicile of the Trust and the Sub-Fund

The Trust was initially established as an exempted trust under the laws of the Cayman Islands.
With effect from 28 July 2017, the Trust shall take effect in accordance with the laws of Hong Kong
and the laws of Hong Kong shall be the governing law of the Trust.

Pursuant with the supplemental deeds dated 28 July 2017, the Former Manager retired as the
manager of the Trust and China Asset Management (Hong Kong) Limited (the “Manager”) was
appointed as the manager of the Trust with effect from 28 July 2017. On the same day, the Former
Trustee retired as the trustee of the Trust and Cititrust Limited (the “Trustee”) was appointed as
the trustee of the Trust.

The Sub-Fund is authorised by the Hong Kong Securities and Futures Commission (the “SFC”)
under Section 104 of the Hong Kong Securities and Futures Ordinance, and governed by the
Hong Kong Code on Unit Trusts and Mutual Funds (the “Code”) issued by the SFC. The Sub-
Fund was authorised by the SFC on 1 November 2010 and the first dealing day was 10 December
2010.

The investment objective of the Sub-Fund is to provide unitholders with long term capital growth
through exposure to the equities and equity-related instruments of People’s Republic of China
related companies.

It is expected that approximately 70% to 100% of the Sub-Fund’s portfolio will be invested directly
or indirectly in equity securities issued by companies which are listed, or being offered in an initial
public offer, on an official stock markets in Hong Kong, People’s Republic of China (A-share and
B-share markets), the United States, Singapore and other countries or regions. The Sub-Fund will
gain exposure access to the A-share markets by investing in access products and via the
Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect.

The custodian and administration functions are delegated to Citibank N.A., Hong Kong Branch

(the “Custodian” and the “Administrator”). Citibank N.A., Hong Kong Branch is a related party of
the Former Manager, the Former Trustee and the Trustee.

-14 -



(a)

CHINAAMC CHINA FOCUS FUND - A SUB-FUND OF CHINAAMC INVESTMENT TRUST

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022
(Expressed in United States dollars, unless otherwise indicated)

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set
out below. These policies have been consistently applied to the year presented, unless otherwise
stated.

Basis of preparation

The financial statements of the Sub-Fund have been prepared in accordance with International
Financial Reporting Standards (“IFRSs”). The financial statements have been prepared under the
historical cost convention, as modified by the revaluation of financial assets (including derivative
financial instruments) at fair value through profit or loss.

The preparation of financial statements in conformity with IFRSs requires the use of certain critical
accounting estimates. It also requires the Manager and the Trustee (collectively the
“‘Management”) to exercise judgements in the process of applying the Sub-Fund’s accounting
policies.

All references to “net assets” or “net asset value” throughout these financial statements refer to
net assets attributable to unitholders unless otherwise stated.

Standards and amendments to existing standards effective 1 January 2022

There are no standards, amendments to existing standards or interpretations that are effective for
annual periods beginning on 1 January 2022 that have a material effect on the financial statements
of the Sub-Fund.

New standards, amendments and interpretations effective after 1 January 2022 and have not
been early adopted

A number of new standards, amendments to standards and interpretations are effective for annual
periods beginning after 1 January 2022, and have not been early adopted in preparing these
financial statements. None of these are expected to have a material effect on the financial
statements of the Sub-Fund.

-15-



CHINAAMC CHINA FOCUS FUND - A SUB-FUND OF CHINAAMC INVESTMENT TRUST

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022
(Expressed in United States dollars, unless otherwise indicated)

2 Summary of significant accounting policies (Continued)

(b) Foreign currency translation

(i)

(ii)

Functional and presentation currency

The performance of the Sub-Fund is measured and reported to unitholders in United States
dollars (“USD”). The Management considers the USD as the currency that most faithfully
represents the economic effects of the underlying transactions, events and conditions. The
financial statements are presented in USD, which is the Sub-Fund’s functional and
presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions. Foreign currency assets and
liabilities are translated into the functional currency using the exchange rate prevailing at
the reporting date.

Foreign exchange gains and losses arising from translation are included in the statement
of comprehensive income.

Foreign exchange gains and losses relating to cash and cash equivalents are presented in
the statement of comprehensive income within “net foreign exchange loss”.

Foreign exchange gains and losses relating to the financial assets carried at fair value
through profit or loss are presented in the statement of comprehensive income within “net
(loss)/gain on financial assets at fair value through profit or loss”.

(c) Financial assets at fair value through profit or loss

(i)

Classification

The Sub-Fund classifies its investments based on both the Sub-Fund’s business model for
managing those financial assets and the contractual cash flow characteristics of the
financial assets. The portfolio of financial assets is managed and performance is evaluated
on a fair value basis. The Sub-Fund primarily focuses on fair value information and uses
that information to assess the assets’ performance and to make decisions. The Sub-Fund
has not taken the option to irrevocably designate any equity securities as fair value through
other comprehensive income. Consequently, all investments are measured at fair value
through profit or loss.

The Sub-Fund’s policy requires the Manager to evaluate the information about these
financial assets on a fair value basis together with other related financial information.

-16 -



(c)

CHINAAMC CHINA FOCUS FUND - A SUB-FUND OF CHINAAMC INVESTMENT TRUST

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022
(Expressed in United States dollars, unless otherwise indicated)

Summary of significant accounting policies (Continued)

Financial assets at fair value through profit or loss (Continued)

(i)

(iif)

Recognition, derecognition and measurement

Regular purchases and sales of investments are recognised on the trade date — the date
on which the Sub-Fund commits to purchase or sell the investment. Financial assets at fair
value through profit or loss are initially recognised at fair value.

Transaction costs are expensed as incurred in the statement of comprehensive income.

Financial assets are derecognised when the rights to receive cash flows from the
investments have expired or the Sub-Fund has transferred substantially all risks and
rewards of ownership.

Subsequent to initial recognition, all financial assets at fair value through profit or loss are
measured at fair value. Gains and losses arising from changes in the fair value of financial
assets at fair value through profit or loss are presented in the statement of comprehensive
income within “net (loss)/gain on financial assets at fair value through profit or loss” in the
year in which they arise.

Dividend income from financial assets at fair value through profit or loss is recognised in
the statement of comprehensive income when the Sub-Fund’s right to receive payments is
established, it is probable that the economic benefits associated with the dividend will flow
to the Sub-Fund, and the amount of the dividend can be measured reliably.

Fair value estimation

The fair value of financial instruments traded in active markets (such as publicly traded
derivatives and trading securities) is based on quoted market prices at the date of the
statement of financial position. The quoted market price used for financial assets and
financial liabilities held by the Sub-Fund is the last traded market price where the last traded
price falls within the bid-ask spread. In circumstances where the last traded price is not
within the bid-ask spread, the Management will determine the point within the bid-ask
spread that is most representative of fair value.

The fair value of financial assets that are not traded in an active market (for example, over-
the-counter derivatives) is determined by using valuation techniques. The Sub-Fund uses
a variety of methods and makes assumptions that are based on market conditions existing
at each reporting date. Valuation techniques used include the use of comparable recent
arm’s length transactions, reference to other instruments that are substantially the same,
discounted cash flow analysis, option pricing models and other valuation techniques
commonly used by market participants making the maximum use of market inputs and
relying as little as possible on entity-specific inputs.

Investments which are not listed on an exchange or are thinly traded are valued by using

quotes from brokers or based on the Manager’s judgements and estimates. The fair value
of debt securities is based on quoted market prices.
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CHINAAMC CHINA FOCUS FUND - A SUB-FUND OF CHINAAMC INVESTMENT TRUST
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(Expressed in United States dollars, unless otherwise indicated)

Summary of significant accounting policies (Continued)
Financial assets at fair value through profit or loss (Continued)
(iv) Transfers between levels of the fair value hierarchy

Transfers between levels of the fair value hierarchy are deemed to have occurred at the
end of the reporting period.

Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement
of financial position when there is a legally enforceable right to offset the recognised amounts and
there is an intention to settle on a net basis, or realise the asset and settle the liability
simultaneously.

Cash and cash equivalents

Cash and cash equivalents comprise deposits with banks and other short-term investments in an
active market with original maturities of three months or less.

Amounts due from and to brokers

Amounts due from and to brokers represent receivables for securities sold and payables for
securities purchased that have been contracted for but not yet settled or delivered on the reporting
date respectively. The amount due from brokers balance is held for collection.

These amounts are recognised initially at fair value and subsequently measured at amortised cost.
At each reporting date, the Sub-Fund shall measure the loss allowance on amounts due from
broker at an amount equal to the lifetime expected credit losses if the credit risk has increased
significantly since initial recognition. If, at the reporting date, the credit risk has not increased
significantly since initial recognition, the Sub-Fund shall measure the loss allowance at an amount
equal to 12-month expected credit losses. Significant financial difficulties of the broker, probability
that the broker will enter bankruptcy or financial reorganisation, and default in payments are all
considered indicators that a loss allowance may be required. If the credit risk increases to the
point that it is considered to be credit impaired, interest income will be calculated based on the
gross carrying amount adjusted for the loss allowance. A significant increase in credit risk is
defined by the Management as any contractual payment which is more than 30 days past due.
Any contractual payment which is more than 90 days past due is considered credit impaired.

Interest income on cash and cash equivalents

Interest is recognised on a time-proportionate basis using the effective interest method. Interest
income on cash and cash equivalents includes interest from bank balances.

Dividend income
Dividend income is recognised when the right to receive payment is established, it is probable that

the economic benefit associated with the dividend will flow to the Sub-Fund, and the amount of
the dividend can be measured reliably.
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NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022
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Summary of significant accounting policies (Continued)
Accrued expenses

Accrued expenses are recognised initially at fair value and subsequently stated at amortised cost
using the effective interest method.

Decrease in net assets attributable to unitholders from operations
Loss not distributed is included in net assets attributable to unitholders.
Taxation

The Sub-Fund currently incurs withholding taxes imposed by certain countries on investment
income and capital gains. Such income or gains are recorded gross of withholding taxes in the
statement of comprehensive income. Withholding taxes are shown as a separate item in the
statement of comprehensive income.

Net (loss)/gain on financial assets at fair value through profit or loss

Net (loss)/gain on financial assets at fair value through profit or loss includes all realised and
unrealised fair value changes and foreign exchange differences, but exclude interest and dividend
income.

Units in issue

The Sub-Fund has multiple classes of redeemable units in issue, which are redeemable at the
unitholders’ option. All the classes are the most subordinate classes of financial instruments in the
Sub-Fund and rank pari passu in all material respects and have the same terms and conditions
other than that different classes of unit are denominated in different currencies. The redeemable
units provide unitholders with the right to require redemption for cash at a value proportionate to
the unitholders’ units in the net assets of the applicable class of units of the Sub-Fund at the
redemption date, and also in the event of the Sub-Fund’s liquidation.

The redeemable units of the Sub-Fund are classified as financial liabilities and are carried at
amortised cost which corresponds to the redemption amount that is payable at the reporting date
if the unitholder exercises the right to put the units back to the Sub-Fund.

Establishment costs

Establishment costs are recognised as an expense in the year in which they are incurred in
accordance with IFRSs.

Transaction costs
Transaction costs are costs incurred to acquire financial assets or liabilities at fair value through

profit or loss. They include fees and commissions paid to agents, advisers, brokers and dealers.
Transaction costs, when incurred, are immediately recognised in profit or loss as an expense.
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Financial assets at fair value through profit or loss

2022 2021
Listed equity securities $ 16,226,326 25,372,123
Unlisted China A Share access product 785,839 502,469
$ 17,012,165 25,874,592
Taxation
Taxation in the statement of comprehensive income represents:
2022 2021
Withholding tax on dividend income $ 34,643 35,319
Hong Kong

No provision for Hong Kong profits tax has been made in the financial statements as the Sub-
Fund is exempted from taxation under section 26A(1A) of the Hong Kong Inland Revenue
Ordinance.

People’s Republic of China (the “PRC”)

The Manager and the Trustee intend to manage and operate the Sub-Fund in such a manner that
the Sub-Fund should not be treated as a tax resident enterprise of the PRC or a non-tax resident
enterprise with an establishment or place of business in the PRC for Corporate Income Tax (“CIT”)
purposes. As such, it is expected that the Sub-Fund should not be subject to CIT on an
assessment basis and would only be subject to CIT on a withholding basis to the extent the Sub-
Fund directly derives PRC sourced income.

Under the current general provision of the PRC Corporate Income Tax Law and published tax
circulars, foreign corporate investors would be subject to PRC withholding tax at the rate of 10%
in respect of certain types of their PRC sourced income earned, such as capital gains, dividend
income and interest income.

On 14 November 2014, The Ministry of Finance (the “MoF”), the State Administration of Taxation
(the “SAT”) and the China Securities Regulatory Commission (the “CSRC”) promulgated the
"Notice on the temporary exemption of Corporate Income Tax on capital gains derived from the
transfer of PRC equity investment assets such as PRC domestic stocks by QFlls and Renminbi
Qualified Foreign Institutional Investors (“RQFIIs”)” (the “Notice No. 79”).

According to the Notice No. 79, (i) CIT is imposed on capital gains derived by QFlls and RQFlIs
from the transfer of PRC equity investment assets including PRC A-shares prior to 17 November
2014 in accordance with laws; and (ii) QFlls and RQFIIs without an establishment or place of
business in the PRC is temporarily exempt from CIT on capital gains derived from the transfer of
PRC equity investment assets including PRC A-shares effective from 17 November 2014.
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NOTES TO FINANCIAL STATEMENTS
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4 Taxation (Continued)
(b) People’s Republic of China (the “PRC”) (Continued)

The “Notice on the tax policies related to the pilot program of the Shanghai-Hong Kong Stock
Connect” (the “Notice No. 81”) promulgated by the MoF, the SAT and the CSRC states that CIT
is temporarily exempted on capital gains derived by Hong Kong and overseas investors including
the Sub-Fund on the trading of PRC A-shares through the Shanghai-Hong Kong Stock Connect.

It should be noted that both Notice No. 79 and Notice No. 81 state that the exemptions are
temporary only and when the PRC authorities announce the expiration of such exemptions, the
AP Issuers and the Sub-Fund may need to recommence making provision for future potential tax
liabilities.

No PRC withholding tax provision had been made on any PRC A-shares or PRC A-share access
products since 17 November 2014.

5 Net (loss)/gain on financial assets at fair value through profit or loss

2022 2021
Net realised (loss)/gain $ (8,163,720) $ 3,854,301
Net change in unrealised gain/(loss) in financial assets at
fair value through profit or loss 3,115,042 (3,801,893)
$ (5,048,678) $ 52,408

6 Soft dollar arrangements
The Manager has entered into soft dollar arrangements with 4 brokers for the Sub-Fund for the
year ended 31 December 2022 and 31 December 2021. The amount received relating to the soft
dollar arrangements was $78,806 (2021: $15,025).

7 Establishment costs
The Sub-Fund’s Explanatory Memorandum (“EM”) requires the establishment costs to be
amortised over a period of 12 months for the purpose of calculating its trading net asset value,
whereas IFRSs require the establishment costs to be expensed when incurred.

There are no unamortised establishment costs for the year ended 31 December 2022 and 31
December 2021.
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Transactions with related parties or the Connected Persons

The following is a summary of transactions entered into during the year between the Sub-Fund
and its related parties, including the Manager, the investment delegate, the Trustee/ Custodian
and their connected persons (the “Connected Persons”). The Connected Persons are those as
defined in the Code issued by the SFC. All such transactions were entered into in the ordinary
course of business and under normal commercial terms. To the best of the knowledge of the
Trustee and the Manager, the Sub-Fund did not have any other transactions with the Connected
Persons except for those disclosed below.

Management fee

The fee payable to the Manager is calculated at 1.8% (2021: 1.8%) per annum of the net asset
value of the Sub-Fund. It is accrued daily and payable monthly in arrears. The management fee
charged for the year and the amount payable by the Sub-Fund as at 31 December 2022 amounted
to $374,530 (2021: $492,838) and $86,412 (2021: $124,520) respectively.

Performance fee

The Manager is entitled to a performance fee. The performance fee is calculated and accrued on
each valuation day (i.e. daily basis) and will be payable at the last valuation day of the financial
year. If any units are realised on the valuation day, the performance fee accrued so far in respect
of such units will crystallise and be paid to the Manager at the end of the performance period. The
performance fee in respect of each unit will be equal to 10% (2021: 10%) of the appreciation in
the net asset value per unit during the year above the highest net asset value per unit at the last
day in any previous financial year in which the performance fee was paid for the relevant class.

The performance fee charged for the year and the amount payable by the Sub-Fund as at 31
December 2022 amounted to $Nil (2021: $358,988) and $Nil (2021: $358,988) respectively.

Administration fee

The fee payable to the Administrator is calculated at 0.075% (2021: 0.075%) per annum of the
net asset value of the Sub-Fund, subject to a minimum fixed fee of $5,500 per month. It is accrued
daily and payable monthly in arrears. The administration fee charged for the year and the amount
payable by the Sub-Fund as at 31 December 2022 amounted to $65,201 (2021: $66,120) and
$15,063 (2021: $10,362) respectively.

Trustee fee
The fee payable to the Trustee is $10,000 (2021: $10,000) per annum. It is accrued daily and
payable in arrears on a monthly basis. The trustee fee charged for the year and the amount

payable by the Sub-Fund as at 31 December 2022 amounted to $9,879 (2021: $10,018) and
$3,315 (2021: $2,603) respectively.
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Transactions with related parties or the Connected Persons (Continued)
Custodian fee

The fee payable to the Custodian is calculated at 0.03% (2021: 0.03%) per annum of the net asset
value of the Sub-Fund. It is accrued daily and payable in arrears on a monthly basis. The custodian
fee charged for the year and the amount payable by the Sub-Fund as at 31 December 2022
amounted to $60,707 (2021: $42,033) and $1,432 (2021: $1,283) respectively.

Financial statements preparation fee

The Administrator is entitled to a financial statements preparation fee. The financial statements
preparation fee charged for the year and the amount payable by the Sub-Fund as at 31 December
2022 amounted to $10,967 (2021: $6,778) and $11,662 (2021: $4,694) respectively.

Cash and cash equivalents

All bank balances of the Sub-Fund are held in interest-bearing accounts with Citibank N.A., Hong
Kong Branch. As at 31 December 2022, the balances amounted to $1,893,490 (2021: $794,817).
For the year ended 31 December 2022, the interest earned from these bank balances and interest
expense amounted to $9,774 (2021: $642) and $10,328 (2021: $7,963) respectively. The bank
charges amounted to $377 (2021: $294).

Transaction costs
In the purchase and sales of investments, the Sub-Fund utilises the brokerage services of fellow

subsidiaries of the Trustee. Details of the transactions effected through these entities are as
follows:

2022 2021
Commission paid for the year $ 368,529 $ 74,353
Average rate of commission 0.06% 0.16%
Total aggregate value of transactions for the year $ 1,896,183,149 $ 660,942,274
Percentage of such transactions in value to total
transactions for the year 32.95% 10.36%
Unit holdings

There is no unitholder of the Sub-Fund identified as related parties or the Connected Persons of
the Sub-Funds as at 31 December 2022 and 31 December 2021.
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9 Net assets attributable to unitholders
(a) Units issued and redeemed
2022 2021
Total number of units in issue
AUD units 9,394 9,394
EUR units 4,192 4,321
GBP units 2,521 -
HKD units 1,042,816 1,082,892
SGD units 30,580 48,067
USD units 1,539,360 1,438,673
Net asset value per unit in local currency
(calculated in accordance with the EM)
AUD units AUD 15.019 AUD 19.654
EUR units EUR 13.994 EUR 18.429
GBP units GBP 8.073 GBP -
HKD units HKD 11.364 HKD 15.929
SGD units SGD 11.645 SGD 16.424
USD units uUsD 11.081 USD 15.549

The Trust and the Sub-Fund do not have any externally imposed capital requirements. As at 31
December 2022, the Sub-Fund had net assets attributable to unitholders of $19,024,439 (2021:
$25,392,844). The Sub-Fund strives to invest funds received from the issuance of redeemable
units in investments that meet the Sub-Fund’s investment objectives while maintaining sufficient
liquidity to meet the funding needs when unitholders redeem their units.

The Manager may from time to time permit unitholders to convert some or all of their units of any
class into units of any other class whether in respect of the Sub-Fund or any other sub-funds of
the Trust which have been authorised by the SFC.

(b) Distributions

The Sub-Fund does not intend to pay dividends or other distributions for the year ended 31
December 2022 and 31 December 2021.

10 Financial instruments and associated risks
The Sub-Fund’s investing activities expose it to various types of risks that are associated with the
financial instruments and markets in which it invests according to the investment strategy. The
risks that the Sub-Fund is exposed to are market risk, credit risk and liquidity risk. Market risk
includes price risk, interest rate risk and currency risk.

The Sub-Fund maintains an investment portfolio in a variety of listed equity securities and PRC
A-share access products as dictated by its investment management strategy.

The nature and extent of the financial instruments outstanding at the end of the reporting period
and the risk management policies employed by the Sub-Fund are discussed below.
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Financial instruments and associated risks (Continued)

Market risk

All investments held by the Sub-Fund are measured at fair value through profit or loss, and all
changes in market conditions directly affect profit or loss. Market risk is the risk that the value of
the investments will fluctuate as a result of changes in prices, interest rates or exchange rates.

(i) Price risk

Price risk is the risk that value of a financial instrument will fluctuate as a result of changes
in market prices, whether those changes are caused by factors specific to an individual
instrument or factors affecting all instruments traded in the market.

The following table shows the concentration of investment of the Sub-Fund by product

type.
By product type 2022 2021
% of total % of total
Market value net assets Market value net assets
Financial assets at fair
value through profit or loss
Listed equity securities $ 16,226,326 85.29 $ 25,372,123 99.92
Unlisted China A Share
access product 785,839 413 502,469 1.98
$ 17,012,165 89.42 $ 25,874,592 101.90

The Sub-Fund is exposed to price risk arising from changes in market prices of listed equity

securities.

The following table shows the net market exposure of the Sub-Fund by market:

By market
PRC

Hong Kong
United States of America
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Financial instruments and associated risks (Continued)

Market risk (Continued)

(i) Price risk (Continued)

The following table shows the net market exposure of the Sub-Fund by industry:

By industry

Communication services
Consumer discretionary
Consumer staples
Energy

Financials

Healthcare

Industrials

Information technology
Materials

Real estate

Utilities

% investment

2021

% investment
portfolio

20.67
9.89
1.10
1.03
5.41

12.90

17.04
8.12

23.84

100.00

As at 31 December 2022 and 31 December 2021, the Sub-Fund had no individual
investment with fair value which was larger than 10% of the Sub-Fund’s net asset value.

The Sub-Fund’s market price is managed through diversification of the investment portfolio
as well as investing in securities with strong fundamentals. The table below summarises
the overall market exposures of the Sub-Fund and the impact of increases/decreases from
the Sub-Fund’s financial assets at fair value through profit or loss on the Sub-Fund’s net
asset value as at 31 December 2022 and 31 December 2021. The analysis is based on
the assumption that the underlying investments in equity securities increased/decreased

by a reasonable possible shift, with all other variables held constant.

However, this does not represent a prediction of the future movement in the corresponding

key markets.
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Financial instruments and associated risks (Continued)

Market risk (Continued)

(i) Price risk (Continued)

Estimated
possible
Carrying value % shiftin change in
of financial underlying net asset
assets at fair % of securities value
value through net Market increase/ increase/
profit or loss assets index (decrease) (decrease)
31 December 2022
Listed equity MSCI 17 2,758,475
securities $16,226,326 85.29 China Index (17)  (2,758,475)
31 December 2021
Listed equity MSCI 17  $4,313,261
securities $25,372,123 99.92  China Index (17)  (4,313,261)

The Manager has used its view of what would be a “reasonable shift” in each key market
to estimate the impact in the market sensitivity analysis above.

(i) Interest rate risk

Interest rate risk arises from the effects of fluctuations in the prevailing levels of market
interest rates on the fair value of interest-bearing financial instruments and their future
cash flows. Except for cash and cash equivalents, all the financial assets and liabilities of
the Sub-Fund are not interest-bearing. As a result, the Sub-Fund has limited exposure to
interest rate risk.

(iii)  Currency risk

The Sub-Fund may invest in financial instruments and enter into transactions that are
denominated in currencies other than its functional currency. Consequently, the Sub-Fund
is exposed to risks that the exchange rate of its functional currency relative to other foreign
currencies may change in a manner that has an adverse effect on the fair value of that
portion of the Sub-Fund’s financial assets or liabilities denominated in currencies other
than USD. The Manager monitors the Sub-Fund’s foreign currency exposures on an
ongoing basis. The table below summarises the Sub-Fund’s net exposure in monetary and
non-monetary assets and liabilities.
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Financial instruments and associated risks (Continued)

Market risk (Continued)

(iif)

Currency risk (Continued)

2022 2021
Currencies Monetary Non-monetary Monetary Non-monetary
Australian dollars $ 137 $ - $ 146 $ -
British Pounds 25,820 - 595 -
Chinese Yuan 402,147 1,564,899 264,232 -
Euros 75 - 5,118 -
Japanese Yen 166 - - -
Singapore dollars 115 - 137 -
Total $ 428,460 $ 1,564,899 $ 270,228 $ -

The table below summarises the impact of increase or decrease of key exchange rates on
the exposures tabled above, to which the Sub-Fund is exposed. The analysis is based on
the assumption that the exchange rates had increased/decreased by 5% with all other

variables held constant.

2022 2021
Impact on net assets Impact on net assets
Currencies Monetary = Non-monetary Monetary Non-monetary
Australian dollars $ 7% - $ 7% -
British Pounds 1,291 - 30 -
Chinese Yuan 20,107 78,245 13,212 -
Euros 4 - 256 -
Japanese Yen 8 - - -
Singapore dollars 6 - 7 -
Total $ 21,423 §$ 78,245 $ 13,512 § -

The net exposure in Hong Kong dollars (“HKD”) as at 31 December 2022 was $10,966,038
(2021: $25,186,822). As the HKD is currently pegged to the USD within a narrow range,
the Sub-Fund does not expect any significant movement in USD/HKD exchange rate.
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10 Financial instruments and associated risks (Continued)
(b) Credit risk

Credit risk is the risk that an issuer or counterparty will be unable or unwilling to meet a
commitment that it has entered into with the Sub-Fund. The Sub-Fund’s exposure to credit risk is
monitored by the Manager on an ongoing basis. The carrying amounts of financial assets best
represent the maximum credit risk exposure at the reporting date. This relates to financial assets
carried at amortised cost, as they have short term maturity.

The Sub-Fund applies the IFRS 9 general model for cash and cash equivalents, amounts due
from brokers, subscription receivable and dividend receivable to measure the expected credit
losses. The identified impairment loss was immaterial as the history of defaults are minimal.

All the Sub-Fund’s cash and cash equivalents and financial assets at fair value through profit or
loss are held in major financial institutions located in Hong Kong, which the Sub-Fund believes
are of high credit quality. The Manager considers that the Sub-Fund does not have a significant
concentration of credit risk.

The Sub-Fund is also subject to credit and counterparty risk associated with each access product
issuer (the “AP Issuer”’) and may suffer losses potentially equal to the full value of the China A
Share access products issued by an AP issuer if such AP issuer fails to perform its obligations
under the China A Share access products.

The Manager mitigates the counterparty risk associated with the Sub-Fund by putting in place
appropriate counterparty risk management procedures. The Manager monitors the credit rating of
the brokers on an ongoing basis.

The table below sets out the net exposure of the Sub-Fund to counterparties as at 31 December
2022 and 31 December 2021 together with their credit ratings provided by Standard & Poor’s
rating services:
2022 2021
Net Net
Credit exposure to Credit exposure to
rating counterparties rating counterparties
Cash and cash equivalents

Citibank N.A., Hong Kong Branch A1 $ 1,893,490 A-1 $ 794,817

Financial assets at fair value through
profit or loss

Citibank N.A., Hong Kong Branch A-1 $ 16,226,326 A-1 $ 25,372,123

Amounts due from brokers

Citibank N.A., Hong Kong Branch A1 $ 7,820,282 A-1 $ 2,409,668
AP issuers
BOCI Financial Products Limited A1 §$ 785,839 A-1 $ 502,469
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Financial instruments and associated risks (Continued)
Liquidity risk

Liquidity risk arises from the risk that the Manager may not be able to convert investments into
cash to meet liquidity needs in a timely manner. As unitholders may realise units on any dealing
day, the Sub-Fund is exposed to liquidity risk of meeting unitholder redemptions.

As at 31 December 2022 and 31 December 2021, the Sub-Fund'’s investments in listed equity
securities are considered to be readily realisable because they are traded on major stock
exchanges.

As at 31 December 2022 and 31 December 2021, the Sub-Fund'’s financial assets include unlisted
China A Share access products, which are generally illiquid. As a result, the Sub-Fund may not
be able to liquidate some of its investments in these instruments in due time to meet its liquidity
requirements.

The table below analyses the remaining contractual maturities of the Sub-Fund’s financial
liabilities as at 31 December 2022 and 31 December 2021:

2022
No

Repayable Within 1 month 3 months specified

on demand 1 month to 3 months to 1 year maturity Total
Amounts due to brokers $ - $ 7,408,651 $ - 9 -3 - $ 7,408,651
Redemption payable - 171,062 - - - 171,062
Accruals and other payables - 139,035 - - - 139,035
Net assets attributable to

unitholders 19,024,439 - - - - 19,024,439
Total financial liabilities $ 19,024,439 $ 7,718,748 $ - $ -3 - $ 26,743,187
2021
No

Repayable Within 1 month 3 months specified

on demand 1 month  to 3 months to 1 year maturity Total
Amounts due to brokers $ - $ 2961,027 $ -3 -3 - $ 2,961,027
Redemption payable - 225,165 - - - 225,165
Accruals and other payables - 523,483 - - - 523,483
Net assets attributable to

unitholders 25,392,844 - - - - 25,392,844

Total financial liabilities $ 25,392,844 $ 3,709,675 $ - 8 - $ - $ 29,102,519
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Fair value information
Financial instruments carried at fair value

The table below presents the fair value of the Sub-Fund’s financial instruments measured at the
end of the reporting period on a recurring basis, categorised into the three-level fair value
hierarchy as defined in IFRS 13, Fair value measurement. The level into which a fair value
measurement is classified is determined with reference to the observability and significance of the
inputs used in the valuation technique as follows:

- Level 1 valuations: Fair value measured using only level 1 inputs i.e. unadjusted quoted prices
in active markets for identical assets or liabilities at the measurement date.

- Level 2 valuations: Fair value measured using level 2 inputs i.e. observable inputs which fail to
meet level 1, and not using significant unobservable inputs. Unobservable inputs are inputs for
which market data are not available.

- Level 3 valuations: Fair value measured using significant unobservable inputs.

2022
Level 1 Level 2 Level 3 Total
Unlisted China A Share
access product $ - 9 785,839 $ - 3 785,839
Listed equity securities 16,226,326 - - 16,226,326
$ 16,226,326 $ 785,839 $ - $ 17,012,165
2021
Level 1 Level 2 Level 3 Total
Unlisted China A Share
access products $ -9 502,469 $ - % 502,469
Listed equity securities 25,372,123 - - 25,372,123
$ 25,372,123 $ 502,469 $ - $ 25,874,592

For the year ended 31 December 2022 and 31 December 2021, there were no transfers between
levels of investments held by the Sub-Fund.

The objective of valuation techniques is to arrive at a fair value measurement that reflects the

price that would be received to sell the asset or paid to transfer the liability in an orderly transaction
between market participants at the measurement date.
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CHINAAMC CHINA FOCUS FUND - A SUB-FUND OF CHINAAMC INVESTMENT TRUST
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022

(Expressed in United States dollars, unless otherwise indicated)

Fair value information (continued)

Fair values of financial instruments carried at other than fair value

The financial assets and financial liabilities included in the statement of financial position, except
the financial assets at fair value through profit or loss, are carried at amortised cost. Their carrying
values are an appropriate approximation of fair value.

Approval of financial statements

The financial statements were approved and authorized for issue by the Management on 28 March
2023.
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CHINAAMC CHINA FOCUS FUND - A SUB-FUND OF CHINAAMC INVESTMENT TRUST

INVESTMENT PORTFOLIO (UNAUDITED)
AS AT 31 DECEMBER 2022
(Expressed in United States dollars)

Unlisted China A Share access product

BOCI FINL PROD BCHINA 0 01/09/24

China listed equity securities

AIER EYE HOSPITAL GROUP CO-A
SHAANXI COAL INDUSTRY CO L-A

Hong Kong listed equity securities

BYD ELECTRONIC INTL CO LTD
CHINA CINDA ASSET MANAGEME-H
CHINA ELECTRONICS HUADA TECH
CHINA INTERNATIONAL CAPITA-H
CHINA TRADITIONAL CHINESE MEDICINE HOLDI
CHINA UNICOM HONG KONG LTD
CSC FINANCIAL CO LTD-H

ENN ENERGY HOLDINGS LTD

FU SHOU YUAN INTERNATIONAL
HUA HONG SEMICONDUCTOR LTD
HUADIAN PWR INTL

HUATAI SECURITIES CO LTD-H
SHANGHAI PHARMACEU

SIMCERE PHARMACEUTICAL GROUP
TENCENT HOLDINGS LTD

TONG REN TANG TECHNOLOGIES-H
TONGDAO LIEPIN GROUP

TOWNGAS SMART ENERGY CO LTD
YANCOAL AUSTRALIALTD
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Holdings

1,166,920

130,029
365,300

412,500
3,300,000
5,326,000

98,400

564,000
2,312,000

231,500

26,800
450,000
171,000

28,000
175,000
231,200

3,000

22,300

89,000
167,400
790,000

75,100

% of total

Market net
value assets

$ 785,839 413
$ 785,839 413
$ 583,914 3.07
980,985 5.16

$ 1,564,899 8.23
$ 1,326,564 6.97
456,634 2.40
934,872 4.91
187,850 0.99
256,530 1.35
1,430,756 7.52
202,583 1.06
376,336 1.98
386,294 2.03
597,026 3.14
11,588 0.06
200,226 1.05
384,497 2.02
4,466 0.02
954,293 5.02
64,427 0.34
196,892 1.03
396,774 2.09
304,059 1.60

$ 8,672,667 45.58




CHINAAMC CHINA FOCUS FUND - A SUB-FUND OF CHINAAMC INVESTMENT TRUST

INVESTMENT PORTFOLIO (UNAUDITED) (CONTINUED)
AS AT 31 DECEMBER 2022
(Expressed in United States dollars)

Holdings
United States listed equity securities
ALIBABA GROUP HOLDING-SP ADR BABA 17,900
BAIDU INC - SPON ADR 10,636
BARRICK GOLD CORP COM 22,637
DIDI GLOBAL INC 328,200
GAOTU TECHEDU INC 58,400
HELLO GROUP INC 2,672
KANZHUN LTD 29,500
MICRON TECHNOLOGY INC 8,000
NEWMONT CORP 8,247
TAIWAN SEMICONDUCTOR-SP ADR 2,650

Total investments
(Total cost of investments: $16,182,330)

Other net liabilities

Total net assets
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% of total

Market net
value assets

$ 1,590,713 8.36
1,216,546 6.39
388,904 2.04
1,043,676 5.49
137,824 0.72
23,157 0.13
600,915 3.16
399,840 2.10
389,258 2.05
197,927 1.04

$ 5,988,760 31.48
$17,012,165 89.42
2,012,274 10.58
$19,024,439 100.00




CHINAAMC CHINA FOCUS FUND - A SUB-FUND OF CHINAAMC INVESTMENT TRUST

STATEMENT OF MOVEMENTS IN PORTFOLIO HOLDINGS (UNAUDITED)
FOR THE YEAR ENDED 31 DECEMBER 2022

2022 2021

% of total % of total

net assets net assets
Unlisted China A Share access products 4.13 1.98
PRC listed equity securities 8.23 -
Hong Kong listed equity securities 45.58 99.92
United States listed equities 31.48 -
Total investments 89.42 101.90
Other net assets/(liabilities) 10.58 (1.90)
Total net assets 100.00 100.00
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CHINAAMC CHINA FOCUS FUND - A SUB-FUND OF CHINAAMC INVESTMENT TRUST

PERFORMANCE TABLE (UNAUDITED)
(Expressed in United States dollars, unless otherwise indicated)

2022 2021 2020

Total net asset value for valuation purposes

(calculated in accordance with the EM) $ 19,024,439 $ 25,392,844 $ 24,500,267
Net asset value per unit in unit denomination currency

(calculated in accordance with the EM)
- AUD units AUD 15.019 AUD 19.654 AUD 19.427
- EUR units EUR 13994 EUR 18429 EUR 17.999
- GBP units GBP  8.073 GBP - GBP -
- HKD units HKD 11.364 HKD 15929 HKD 16.694
- SGD units SGD 11.645 SGD 16424 SGD 16.882
- USD units UsbD 11.081 USD 15.549 USD 16.561

-36 -



CHINAAMC CHINA FOCUS FUND - A SUB-FUND OF CHINAAMC INVESTMENT TRUST

PERFORMANCE TABLE (UNAUDITED) (CONTINUED)
(Expressed in United States dollars, unless otherwise indicated)

Price record in unit denomination currency for the year (calculated in accordance with the EM)>

2022
Lowest Highest
net asset net asset
value value
per unit per unit
AUD units 12.866 20.232
EUR units 12.371 18.937
GBP units’ 8.076 8.354
HKD units 10.177 16.354
SGD units 10.781 16.831
USD units 9.867 15.988
2017
Lowest Highest
net asset net asset
value value
per unit per unit
AUD units 13.078 18.239
EUR units 13.307 17.289
GBP units! 7.577 10.411
HKD units 10.499 15.531
SGD units 11.649 15.953
USD units 10.446 15.350

2021
Lowest Highest
net asset net asset
value value
per unit per unit
18.910 23.856
17.706 22.178
N/A N/A
15.287 20.124
15.802 20.530
14.923 19.897

2016
Lowest Highest
net asset net asset
value value
per unit per unit
11.599 14.202
11.066 13.944
5.632 8.378
9.305 11.709
9.954 12.276
9.228 11.649

2020

Lowest
net asset
value
per unit
15.967
12.807
N/A
10.412
11.530
10.339

2015

Lowest
net asset
value
per unit
13.115
12.066
5.946
10.325
11.088
10.281

Highest
net asset
value
per unit
19.737
17.999
N/A
16.694
16.882
16.561

Highest
net asset
value
per unit
20.676
20.831
12.151
17.503
18.011
17.459

2019

Lowest
net asset
value
per unit
14.054
12.640
N/A
11.041
11.403
10.863

2014

Lowest
net asset
value
per unit
10.986
10.657
10.397
11.001
10.562
11.007

Highest
net asset
value
per unit
17.180
15.925
N/A
13.782
14.103
13.544

Highest
net asset
value
per unit
15.128
14.568
12.199
13.406
13.585
13.401

2018

Lowest
net asset
value
per unit
14.073
12.802
7.781
11.205
11.635
11.023

2013

Lowest
net asset
value
per unit
10.049
10.526
10.499
10.416
10.072
10.429

Highest
net asset
value
per unit
19.373
18.284
10.891
16.915
16.849
16.689

Highest
net asset
value
per unit
12.862
12.086
12.344
12.329
11.962
12.332

! The units of GBP class were fully redeemed on 4 September 2014 and reissued at GBP10 per unit on 15 January 2015. The highest and lowest net asset value per unit of 2014 and 2015

represented the values in the period from 1 January 2014 to 4 September 2014 and 15 January 2015 to 31 December 2015, respectively.

The units of GBP class were fully redeemed on 13 December 2018. The highest and lowest net asset value per unit of 2018 represented the values in the period from 1 January 2018 to 13

December 2018.

2 Past performance figures shown are not indicative of the future performance of the Sub-Fund.
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