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"TheSubFund is not authorized as a money mar ket fund und
Funds for offering to the public. The eligible investment instruments of the Suind; the weighted average
maturityand life ofthe Su-unddés portfolio; the remaining -Ruad,urity o
and the proportion of the Sdbunddés t ot al Net Asset Value investing i

meet the limits applicable to moneyrket funds in Hong Kong. The Stund may be more negatively impacted
in the event of changes in interest rate, and may be subject to higher credit risk, counterparty risk, interest rate
risk, volatility and liquidity risk.
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IMPORTANT INFORMATION FOR INVESTORS

Important - If you are in any doubt about the contents of this Explanatory Memorandum, you

should seek independent professional financial and/or legal advice. Investment involves risk and

investors should note that losses may be sustained on their investment. Theredsassurance that

the investment objective of the respective sufunds will be achieved. Investors should consider

the section headed ARi sk Factorso, and the secti
appendix, before making their investment deisions.

This Explanatory Memorandum comprises information relating to ChinaAMC Select Fund, an open
ended umbrella unit trust established under the laws of Hong Kong by a trust deed dated 12 January
2012 between China Asset Management (Hong Korinjittd as manager andOCI-Prudential

Trustee Limitedhs trustee, as amendad restated from time to time

The Manager and its directors accept full responsibility for the accuracy of the information stated in
this Explanatory Memorandum ancetRroduct Key Facts Statement of eachfsulol. Having made

all reasonable enquiries, they confirm, to the best of their knowledge and belief that there are no other
facts the omission of which would make any statement in this Explanatory Memoranduimeand t
Product Key Facts Statement of each-&uidl misleading. However, neither the delivery of this
Explanatory Memorandum or the latest available Product Key Facts Statements relating to the offer or
issue of Units under any circumstances constitutes gegeptation that the information in this
Explanatory Memorandum or the latest available Product Key Facts Statements is correct as of any time
subsequent to such date. This Explanatory Memorandum and Product Key Facts Statements may be
updated.

Distribution of this Explanatory Memorandum must be accompanied by a copy of the Product Key
Facts Statement of each suimd and the latest available annual report of the Fund (if any) and any
subsequent interim report. Units are offered on the basis only of fhvenation contained in this
Explanatory Memorandum, the Product Key Facts Statements and (where applicable) the above
mentioned annual reports and interim reports. Any information given or representations made by any
dealer, salesman or other person ameither case) not contained in this Explanatory Memorandum or
the Product Key Facts Statement of eachfanld should be regarded as unauthorised and accordingly
must not be relied upon.

The Fund and its sdlbnds, ChinaAMC Select RMB Bond Fun@hinaAMC SeleciGreaterChina
TechnologyFund ChinaAMC Select Chindeap EquityFund ChinaAMC Select Asia Bond Fund,
ChinaAMCSelectFixed IncoméAllocation Fund ChinaAMC Select Money Market FdyChinaAMC

Select RMB Investment Grade Income Fu@dhinaAMC Select Stable Income FyndhinaAMC

Select USD Money Market Fun€hinaAMC Select Flexible Cycle Income Fuadd ChinaAMC

Select Dynamic Fixed Income Fuhdve been authorisdry the SFC pursuant to section 104 of the

SFO. The SFCb6s authorization is not a r-fandso mmend &
nor does it guarantee the commercial merits of the Fund and tiierglsbor their performance. It does

not mean th Fund and the stfionds are suitable for all investors nor is it an endorsement of their
suitability for any particular investor or class of investors.

No action has been taken to permit an offering of Units or the distribution of this Explanatory
Memoramum and the Product Key Facts Statements in any jurisdiction other than Hong Kong where
action would be required for such purposes. Accordingly, this Explanatory Memorandum and the
Product Key Facts Statement of each-Buid may not be used for the purpas an offer or solicitation

in any jurisdiction or in any circumstances in which such offer or solicitation is not authorised.

In particular:

i the Units have not been registered under the United States Securities Act of 1933 (as amended)
and, except in &ransaction which does not violate such Act, may not be directly or indirectly
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offered or sold in the United States of America, or any of its territories or possessions or areas
subject to its jurisdiction, or for the benefit of a US Person (as definedgalation S under
such Act); and

i the Fund has not been and will not be registered under the United States Investment Company
Act of 1940 (as amended).

Potential applicants for Units should inform themselves as to (a) the possible tax consequences, (b) the
legal requirements and (c) any foreign exchange restrictions or exchange control requirements they
might encounter under the laws of the countries of their incorporation, citizenship, residence or domicile
and that might be relevant to the subscriptianidimg, or sale of Units.

This document is based on the laws and practices currently in force in Hong Kong and is subject to
changes therein.

Please contact the Manager with the following contact details should you have any enquiries or
complaints in elation to the Fund or any of its sfimds:

China Asset Management (Hong Kong) Limited

37/F, Bank of China Tower
One Garden Road, Hong Kong

E-mail: hkfund_services@chinaamc.com
Telephone number: (852) 3406 8686

Following receipt of any complaint, the Manager will handle or channel to the relevant party any
enquiries or complaints from investors and revert to the investors accordingly.
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DEFINITIONS
The defined terms used in tlExplanatory Memorandum have the following meanings:

fA-Shared shares denominated in Renminbi, issued by companies incorporated in
Mainland China and listed on either the Shanghai Stock Exchange or
the Shenzhen Stock Exchange in the PRC, which are aeaifiabl
investment by Mainland Chim investors and selected foreign
institutional investors who hol@FI status

fiBusiness Dag a day (other than a Saturday) on which banks in Hong Kong are open
for normal banking business or any other day or days the Maaader
the Trustee may agree, either generally or in relation to a particular
subfund, except that where as a result of a number 8 typhoon signal,
black rainstorm warning or other similar event, the period during
which banks in Hong Kong are open on any @aeduced, such day
will not be a Business Day unless the Manager and the Trustee
determine otherwise

ABShar eo shares denominated in foreign currencies, issued by companies listed
on either the Shanghai Stock Exchange or the Shenzhen Stock
Exchange inthe PRC, which are available for investmeniainland
China investors and foreign investors

AClas® each subund may issue different class(es) of Units, which may have
different fee structures as determined by the Manager

fiCoded the SFCb6bs Code on Unit Trusts and N
AfConnected Personeéel ati on tetevaatpeysoipler son (t he @

@) any person, company or fund beneficially owning, directly or
indirectly, 20% or more of the ordinary share capital of the
relevant person or being able to exercise, directly or
indirectly, 20% or more of the total votes in the relevant
person; or

(b) any person, company or fund controlled by a person who or
which meets one or both of the descriptions given in (a); or

(© any nember of the group of which the relevant person forms
part; or

(d) any director or officer of the relevant person or of any of its
connected persons as defined in (a), (b) or (c) above

fiCorrespondend any agent, nominee, delegate, custodian, joint digstoor sub
custodian to hold any Investments or other property of the Fund

ACSRCo China Securities Regulatory Commission
fiCustodiand Bank of China (Hong Kong) Limited
fiDealing Dayo the dayson which Units are subscribed for or redeensxidescribed

in the relevant appendix of the relevant-$uibd
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fiemerging market

fiEuropean Uniond

AExtraordinary Resolutiono

AFATCA/CRSO

fiFundo

fiGovernment and other
public securitied

fiHong Kongo
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for the purposes of this explanatory memorandum, all the couatries
regions in the world other than (i) members of the European Union, (ii)
United States of America, (iii) Canada, (3gpan, (v) Australia, (vi)
New Zealand, (vii) Norway, (viii) Switzerland, (ix) Hong Kong, (X)
Singapore, and (xiylainland China

an economic and political union consists of the followva8gountries:
Austria, Belgium, Bulgaria,Croatia, Cyprus, Czech Republic,
Denmark, Estonia, Finland, France, Germany, Greece, Hungary,
Ireland, Italy, Latvia, Lithuania, Luxembourg, Malta, Netheds,
Poland, Portugal, Romania, Slovakia, Slovenia, Spain, Sweden and the
United Kingdom

a resolution proposed at one or more meetings of Unitholders
convened and held in accordance with the provisions of the Trust Deed
and pass at such meeting by a majority consisting of 75% or more
of the total number of votes cast for and against such resolution or a
resolution in writing signed by all the Unitholders for the time being
entitled to receive notice of any meeting

one or more of the following, as the context requires:

(a) sections 1471 to 1474 of the Code and any asso
legislation, regulations or guidance, commonly referred
the US Foreign Account Tax Compliance Act, or sim
legislation, reglations or guidance enacted in any o
jurisdiction which seeks to implement equivalent
reporting and/or withholding tax regimes;

(b) the OECD Standard for Automatic Exchange of Final
Account Information in Tax Matters the Commol
Reporting Stadard (the "CRS") and any associc
guidance;

(c) any intergovernmental agreement, treaty or any -
arrangement between Hong Kong and any of the US ¢
other jurisdiction (includindpetween any government boc
in each relevant jurisdiction), esed into to facilitate
implement, comply with or supplement the legislat
regulations or guidance described in paragraphs (a) ar
and

(d) any legislation, regulations or guidance implemented il
Hong Kong to give effect to the matteositlined in the
preceding paragraphs.

ChinaAMC Select Fund, a Hong Kong unit trust formed under the laws

of Hong Kong by the Trust Deed

any investment issued by, or the payment of principalirtedest on
which is guaranteed by, a government or any fixgerest investmen
issued by its public or local authorities or other multilateral agenc

Hong Kong Speci al Admi ni strative
of China

R



AIFRSO

filnitial Offer Period 0

filnitial Offer Pric ed

filnvestment Adviser

fiMainland Chinad o r
fiMainland o

fiMainland securitie

fiManagero

fiMarket 0

fiMinimum Holding 0

fiNet Asset Valu®

fiOrdinary Resolutiono

APRCO  cChinadi

"QFI 0
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thelnternational Financial Reporting Standards

the initial period during which the Units of a sfumd are being or
have been offered to investors as may be described in the relevant
appendix of the relevant sdbnd

the price per Unit as disclosed in the relevant appendix of the relevant
subfund during the Initial Offer Period

the entity for the time being appointed as investment adviser to the
relevant sudund as disclosed in the relevappandix of the relevant
subfund, if any

all customs territory of the

RMB denominated securities issued in Mainland Chieguity
securities (such as-8hares and £hares) and/or RMB denominat:
fixed income securitieissued or distributed iklainland China

China Asset Management (Hong Kong) Limited

any securities exchange, any oteecounter marketany futures
exchange and any organisBecuritiesMarket which is open to the
international public and on which securities are regularly traded, being
in each case an exchange or market in any part of the world and
includes, in relation to any particulaecurities, any responsible
association in any part of the world which so deals in the securities as
to be expected generally to provide in the opinion of the Manager a
satisfactory market for such securities and in such a case the relevant
securities shhbe deemed to be the subject of an effective permission
to deal on the Market deemed to be constituted by such assaociation

the minimum amount invested in the Fund as outlined in the relevant
appendix of the relevant stdibnd

the net asset value of the Fund or a-fura or a class of Units or a
Unit, as the context may require, calculated in accordance with the
provisions of the Trust Deed as summarised below under the section
h e a dvaldationo

a resolution passed at one or more meetings of Unitholders convened
and held in accordance with the provisions of the Trust Deed and

passed at such meeting by a simple majority or more of the total

number of votes cast for and against such resolution

the Peoplebs Republic of China

means a qualified foreign investor approved pursuant tcetbeant
PRC mainland laws and regulations, as maytmnulgated and/or
amended from time to timeincluding both qualified foreign
institutional investor (QFIl) and/or RM@gualified foreign institutional
investors (RQFII), as the case mag, or, as the context may require,
the QFII/RQFII regime.



AQFI 1 0o qualified foreign institutional investors approved pursuant to the
relevant PRC regulations (as amended from time to time)

fiQualified Exchange Traded exchange traded funds that are:
Fundso
(a) authorized by the SFC under 8.6 or 8.10 of the Code; or

(b) listed andregularly traded on internationally recognized st
exchanges open to the public (nominal listing not accepted
either (i) the principal objective of which is to track, replicate
correspond to a financial index or benchmark, which comy
with the applicable requirements under 8.6 of the Code; or (ii
investment objective, policy, underlying investments and pro
features of which are substantially in line with or comparable
those set out under 8.10 of the Code

fiRegistrard BOCI-Prudential Trustee Limited in its capacity as registrar of the
Fund

iRedempti on P Meaosetlde price at which Units will be redeemed as more fully
described in the section headed

AREITSO real estate investment trusts

fireverse repurchase transactions whereby a&ub-fund purchases securities from

transactions counterparty of sale and repurchase transactions and agrees
such securities back at an agreed price in the future

ARMBO or A Re nmimmiiithé lawfucurrency of the PRC

ARQFI 10 Renminbi qualified foreign institutional investors approved pursuant
to the relevant PRC regulations (as amended from time to time)

APRC Local Custodiard Bank of China Limited

ASAFEO the State Administration of Foreign Exchange

fisaleand repurchase transactions wherebysaib-fund sells its securities to a counterpa
transactionsd  a@epurchase of reverse repurchase transactions and agrees to buy such se
transactionso back at an agreed price with a financing cost in thedutu
fisecurities financing collectively securities lending transactions, sale and repurc
transaction transactions and reverse repurchase transactions

fASecurities Marketo any stock exchange, ovdre-counter market or other organisedcurities

market that is open to the international public and on which such securit
regularly traded

fisecurities lending transactions whereby sub-fund lends its securities to a secw

transactionsd borrowing counterparty for an agreed fee

fiSettlement Day the days described as such in the relevant appendix of the relevant sub
fund, if any

ASFCo the Securities and Futures Commission of Hong Kong
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ASFOO the Securities and Futures Ordinance, Chapter 571 of the Laws of
Hong Kong

fisub-fundo a sepaate pool of assets of the Fund allocated to afgnd, that is
invested and administered separately from other assets of the Fund

fisubstantial financial an authosed institution as defined in section 2(1) of the Bank

institution 0 Ordinance(Chapter 155 of Laws of Hong Kong) or a financ
institution which is on an ongoing basis subject to prudel
regulation and supervision, with a minimum net asset value of F
billion or its equivalent in foreign currency

fiTrust Deedd the trust deedstablishing the Fund entered into by the Manager and
the Trustee dated 12 January 2012 and as amended

fiTrusteed BOCI-Prudential Trustee Limited in its capacity as trustee of the Fund

AUnito a Unit in a sudund

fiUnitholdero a person registered as ddwer of a Unit

fivaluation Dayo such days as are described in the relevant appendix of the relevant sub
fund

fivaluation Pointo close of business in the last relevant market to close on each Valuation

Day or suchother Business Day or Business Days the aggn may
determine with the approval of the Trustee

10
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INTRODUCTION

ChinaAMC Select Fund is an umbrella unit trust established under the laws of Hong Kong by the Trust

Deed. The assets and liabilities of the Fund will be apportioned and attributed in the books of the Fund
to the relevant sufund. The Manager may create furtsabfunds in future. The assets of a uhd

will be invested and administered separately from the assets of the otHandsitissued. The sub
funds may have similar objectives (by investing in equities, bonds and/or currencies) and risk profiles
butmay have different fee structures. Multiple Classes of Units may be issued in respect of each sub
fund and the Manager may create additional Classes of Units for atfiyrelim its sole discretion in

the future.

Details of the suiunds and/or the newlass or classes of Units related thereto that are on offer are set
out in the Appendices to this Explanatory Memorandum. This Explanatory Memorandum together with
the following Appendix relates to the belaub-fund-

Appendix Name of thesub-fund

A ChinaAMC Select RMB Bond Fund

B ChinaAMC SelecGreaterChinaTechnologyFund
C ChinaAMC Select Chinkeap EquityFund

D ChinaAMC Select Asia Bond Fund

E ChinaAMC Select Fixed Income Allocation Fund
F ChinaAMC Select Money Market Fund

G ChinaAMC Select RMB Investment Grade Income Fund
H ChinaAMC Select Stable Income Fund

I ChinaAMC Select USD Money Market Fund

J ChinaAMC Select Flexible Cycle Income Fund

K ChinaAMC SelecDynamic Fixedncome Fund

MANAGEMENT AND ADMINISTRATION OF THE FUND

Manager

The Manager of the Fund is China Asset Management (Hong Kong) Limited, which is-avwuaky
of China AGhm@&AMCMa.nagkEsnteahh | iCohed Ldard. 9 |
approval from the CSRC, ChinaAMC is one of the first natidcle fund management firms in
Mainland China and is currentbne of the largest fund management companyamland China in

terms of assets undaranagementRMB 1.73 trillion as of31 Decembef021). The Manager was

subsidiary

establishe
Manager i s

services.
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now an integral part and resealrcheteam,i
providing international clients with investment products and discretionary investment management
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In accordance with section 116 of the SFO, the Manager is licensed to conduct types 1, 4 and 9 regulated
activities as defined in Sctiele 5 of the SFO. These regulated activities consist of dealing in securities,
advising in securities and asset management.

The Manager 6s investment approach for the Fund
underlying investments of dacsubfund, while leveraging on the investment experience of the
ChinaAMC principals, each of which has gained extensive investment experience during their tenure
at renowned international asset management companies. The team has extensive investiapot expe

and are well versed in various investment products and services.

The Directors of the Manager dreYimei, Sun Ligiang,Gan TianandLi Fung Mirg, each of whose
biographies appears below:

Ms. LI Yimei is currently a DirectgrtheGeneral Manageand the Chief Information Officeaf China

Asset Management Co., Ltd. aifg Chairmarof the ManagerMs. Li previously worked as the Deputy
General Manager, General Manager of Fund Marketing DepartmenttddioéSales and Director of
Marketing of China Asset Management Co., Ltd., Executive Director and General Manager of Shanghai
China Wealth Management Company Limited. Ms. Li holds a Bachelor of Economics from Renmin
University of China, a Master of Econara from Renmin University of China and a Master in Public
Policy from Harvard University.

Mr. SUN Ligiang is currentlythe Chief Financial Officer of China Asset Management Co., Ltd. and a
Director of the Manager. Mr. Sun joined Fund Operations Depattofi€hina Asset Management Co.,

Ltd in 2008. He was the Deputy Head of Fund Operations Department in 2018 and Deputy Head of
Finance Department in April 2020. Mr. Sun holds a Bachelor of Accounting Management from Central
University of Finance and Econdcs.

Mr. GAN Tian is currentlythe Chief Executive Officeand the Chief Investment Officaf the
Manager. Mr. Gan joined ChinaAMC in 2008 as a portfolio manager. Before joining ChinaAMC, Mr
Gan has worked in GuotdiinAn Securities and GuothinanAssets (Asia) Ltd. Mr. Gan holds Master
degrees from University of Reading and University of Leicester in the United Kingdom. He also holds

a Bachelordos degree from Sichuan University in

Mr. LI Fung Ming is currently a Managing Director and the @hwan of Investment Committee of

the Manager. He has close to 25 years of working experience in China securities industry. Before joining
the Manager in 2012, Mr. Li worked as a Managing Director, Head of China Research, Chief China
Strategist and Head @fsian Autos and Auto Parts Research of JP Morgan Securities (Asia Pacific)
Limited. Prior to that, He has also worked in Indosuez W. I. Carr Securities and China Guotai Securities.
Mr. Li holds a Master of Arts degree from Shanghai University of Intemmati®usiness and
Economics, and a Bachelor degree in Economics from Jiangsu University of Technology.

Investment Adviser

The Manager may appoint investment advisers for certaiffusuts. For details of the appointed
investment advisers, please refer be tAppendices of each séilnd. The advisory fees of any
investment advisers will be reimbursed out of the Manager's management fee.

Trustee and Registrar

BOCI-Prudential Trustee Limited has been appointed as the Tarstie Registraof the Fund.

The Trustee is incorporated and registered as a trust company in Hong Kong. The Trustee is a joint

venture founded by BOC Group Trustee Company Limited and Prudential Corporation Holdings
Limited. BOC Group Trustee Company Limited is owned by Bank of&ftitong Kong) Limited and

12
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BOC International Holdings Limited, which are subsidiaries of Bank of China Limited. The principal
activity of the Trustee is the provision of trustee services.

Under the Trust Deed, the Trustee is responsible for certamnestrative services and will be
responsible for safkeepingof and shall take into custody or under its control allnbestments, cash
and otherassetdorming part orthe assets of the Furahd hold them in trust for the Unitholders in
accordance wiit the provision®f the TrustDeed The Trustee may appoint such person or persons as
custodian, joint custodian or s@histodian of the whole or any part of the Fund; and may empower any
such custodian, joint custodian or sulstodian to further appoinith no objection in writing of the
Trustee, an agent, nominee, delegate, custodian, joint custodian-oustatian. The fees and
expenses of such custodian, joint custodian andsstodian will be paid out of the relevant Seiind.

The Trustee (a) shall exercise reasonable skill, care and diligence in selecting, appointing and ongoing
monitoring of any agent, nominee, delegate, custodian, joint custodian -cusioblianwhich are
appointed for the custody and/or safekeepingamy nvestments cash, assets or other property
comprised in a subund of the Fund(each a Correspondent); (b) shall be satisfied that such
Correspondent retained during the terms of appointment remain suitably qualified and coompatent
ongoing basiso providethe relevanservices to the Fund or any sfumd; and (c) shall be responsible

for any act or omission of any Correspondent (except those Correspondents which are not Connected
Persons of the Trustee) and of BiRC Local Custodiaras if the samaere the act or omission of the
Trustee, provided however that if the Trustee has discharged its obligations set out in paragraphs (a)
and (b) above, the Trustee shall not be liable for any act, omission, insolvency, liquidation or bankruptcy
of any Corrgpondent that is not a Connected Person of the Trustee. The Trustee shall remain liable for
any act or omission of any Correspondent that is a Connected Person of the Trustee as if the same were
the act or omission of the Trustee.

Notwithstanding the aboy¢he Trustee is not liable or responsible for losses to the assets of the Fund
incurred through any act or omission or insolvency of the following:

(a) Euroclear Bank, Clearstream Banking or any other central securities depository, institution or
clearirg system; and

(b) any persons (other than the Trustee or any nominee or custodian appointed by the Trustee) who
may have custody of the assets of the Fund as a result of any charge, pledge or encumbrance
being provided by the Trustee or by the Managebemalf of the Fund for the purposes of
securing any borrowing for the account of the Fund under the terms of the Trust Deed.

As at the date of this Explanatory Memorandum, neither the Manager nor the Trustee have any current
intention to appoint any Carspondent who is not a connected person. The Manager will give one
mont hds prior notice to Unitholders if the Manag
connected person, subject to the prior approval of the SFC.

The Trustee is responsitfier the appointment of the Custodian while the Custodian will appoint the
PRC Local CustodianThe Trustee is responsible for the monitoring, and acts and omission of the
Custodian and theRC Local Custodian

The Trustee has put in place proper arrangements to ensure that (i) the Trustee takes into its custody or
under its control the assetstbé Fund, including assets deposited in the securities account(s) and cash
account(s) with thd®RC Local Custodignand holds the same in trust for the Unitholders; (ii) the

Trustee registers the assets of the Fund, including assets deposited in thesacaaunt(s) and cash
account(s) witlPRC Local Custodiagrto the order of the Trustee; and (iii) tRRC Local Custodian

wi || l ook to the Trustee for instructions and s
save as otherwise requiradder applicable regulations.
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The Trusteand the Registrathe Custodian and tHRRC Local Custodiaare not responsible for the
preparation of this Explanatory Memorandum and therefore accept no responsibility for any information
contained in this Exphatory Memorandum. The Trusteed the Registrathe Custodian and tiRC

Local Custodiarare independent to the Manager.

Custodian
Bank of China (Hong Kong) Limited has been appointed as the Custodian of the Fund.

The Custodian was incorporateddong Kong on 16 October, 1964. As a locally incorporated licensed
bank, it has been &tructured from 1 October 2001 to its present form by combining the businesses of
ten of the twelve banks in Hong Kong originally belonging to the Bank of China Ghowaldition, it

holds shares in BOC Credit Card (International) Limited.

BOC Hong Kong (Holdings) Limited was incorporated in Hong Kong on 12 September 2001 to hold
the entire equity interest in the Custodian, its principal operating subsidiary. Afiec@ssful global

initial public offering, BOC Hong Kong (Holdings) Limited began trading on the Main Board of The
Stock Exchange of Hong Kong Limited on 25 July 2002 with stock code "2388" and became a Hang
Seng Index constituent stock on 2 December 2002

With an extensive branch network and servicing more than 600,000 corporates and several million retail
customers, the Custodian is the second largest banking group in Hong Kong. It offers a full range of
banking services, including global custody arsbdlindrelated services for institutional clients.

Pursuant to the Custodian Agreement, the Custod
which will be held directly by the Custodian or through its agentscaatodians (including theRC

Local Custodia)) nominees or delegates pursuant toGbetodian Agreement. The Custodian shall (i)

exercise reasonable care and diligence in the selection, appointment and ongoing monitoring of such
agents, nominees or sebistodians; (ii) be satisfied that such agents, nominees ecustddians

remain suiably qualified and competent to provide the relevant services; and (iii) remain liable for their

acts, omissions, negligence or wilful default in relation to assets forming part of the property of the
Fund.

PRC Local Custodian
Bank of ChinaL i mi tB&nko )( ihas b e en P&R@ lpocal Gustoelidaf tlkes-und. h e

The PRC Local Custodiawas incorporated iiMainland China as a commercial bank. It is one of the
four stateowned commercial banks of the PRC and its current businesses covee@ah banking,
investment banking, insurance and a wide range of other financial services.

As a Chinese financial institution with a history of over a hundred years, the Bank has introduced many
brand new products and services in the domestic bankihgstty and provide customers with
international settlement, foreign exchange, trade finance, and custodian services etc.

Pursuant to thBRC Local CustodiaAgreement, the Bank of China Limited will act as BfC Local
Custodiamm f t h e F u nichdvill be hedddieettly hy th@&RC Local Custodiapursuant to the
PRC Local CustodiaAgreement.

The appointment of thBPRC Local Custodiamay be ter minated by not | es
notice in writing.

Auditor

Ernst & Young has beesppointed to act as the auditor to the Fund and itdusuds.
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The engagement letter entered into by the Fund, itfuswds and the auditor contains provisions
limiting the liability of the auditor to three times the fees paid to the auditor for thesemi work
product giving rise to the liability of one year except to the extent finally determined to have resulted
from the wilful or intentional neglect or misconduct, or fraudulent behaviour of the auditor. Other
release and indemnity provisions atgoacontained in the engagement letter relating to consequential
loss, third party claims and fraudulent acts or omissions, misrepresentations or wilful default on the part
of the Manager, its directors, employees or agents.

The engagement letter also cains provisions limiting any claim for breach of contract, breach of duty

or fault or negligence or otherwise whatsoever arising out or in connection with this engagement to be
brought against the auditor within six years of the act or omission alleded/¢ocaused true loss in
guestion.
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INVESTMENT OBJECTIVE AND STRATEGY

The investment objectivand strategy of each s@ind and principal risks, as well as oth@portant
details,are set out in the relevant appendix that is or will be attachégtBxplanatory Memorandum.

INVESTMENT AND BORROWING RESTRICTIONS

The Trust Deed imposes a number of restrictions and prohibitions on investment of-thadsub

Unless otherwise disclosed in the relevant appendix of the relevafurglibnd agreed by the SFC,

the Fund and each sfilnd are subject to the investmeantd borrowingrestrictionsin this section
headed Al nvestment and Borrowing Restrictionso.

If any of the investment and borrowing restrictions are breached, the Manager shall as a priority
objective take all steps necessary within a reasonable period of time to remedy the situation, having due
regard to the interests of Unitholders.

1. Investment limitations applicable to eachsub-fund

No holding of any security may be acquired for or added sulafund which would be
inconsistent with achieving the investment objective oftitefund or which would result in:

(@) the aggregate value of tleibfundds i nvest ments i n, or expos:
(other than Government and other public securities) through the following exceeding 10%
of the latest available Net Asset Value of the relesabtfund:

® investents in securities issued by that entity;

(i) exposure to that entity through underlying assets of financial derivative
instruments; and

(iii) net counterparty exposure to that entity arising from transactions othwer
counter financial derivate instruments.

For the avoidance of doubt, restrictions and limitations on counterparty as set out in sub
paragraphs 1(a), 1(b) and 4.4(c) of teectionwill not apply to financial derivative
instruments that are:

(A) transacted on an exchange where the clearing hpagderms a central
counterparty role; and

(B) markedto-market daily in the valuation of their financial derivative instrument

positions and subject to margining requirements at least on a daily basis.
The requirements under this sparagraph 1(a) wilalso apply in the case of sub
paragraphs 6(e) and (j) of théection

(b) subject to sulparagraphs 1(a) and 4.4(c) of teisction the aggregate value of teab

fundds i nvestments i n, or exposure to, entiti
exceeding 20% of the latest available Net Asset Value of the relawviahind:

(1) investments in securities issued by those entities;

(i) exposure to those etiis through underlying assets of financial derivative
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instruments; and

(iir) net counterparty exposure to those entities arising from transactions of over
the-counter financial derivative instruments.

For the purposes of stgaragraphs 1(b) arfic) of thissection fAent i ti es wit hi
groupo means entities which are included
consolidated financial statements prepared in accordance with internationally recognized
accounting standards.

The requirements under this sparagraph 1(b) will also apply in the case of-sub
paragraphs 6(e) and (j) of thgection

(c) thevalue ofthsubfundds cash deposits made with the s
same group exceeding 20% of thekt available Net Asset Value of the relesatgfund
provided that the 20% limit may be exceeded in the following circumstances:

0] cash held before the launch of teabfund and for a reasonable period
thereafter prior to the initial subscription proceeds being fully invested; or

(i) cash proceeds from liquidation of investments prior to the merger or
termination of thesubfund, whereby the placing of cash deposits witliouas
financial institutions would not be in the best interests of investors; or

(i) cash proceeds received from subscriptions pending investments and cash held
for the settlement of redemption and other payment obligations, whereby the
placing of cashdeposits with various financial institutions be unduly
burdensome and the cash deposits arrangement would not compromise
investorso6 interests.

For the purposes of thissgpgbar agr aph 1(c) , Acash depositso

are repayable on demand or have the right to be withdrawn bsutkiend and not

referable to provision of property or services.

(d) thesubfundd s h o ladyiomligary sHares (when aggregated with all athbfunds 6
holdings of such ordinary shares) exceeding 10% of any ordinary shares issued by any
single entity.

(e) the value of thesubfunds investment in securities and other financial products or
instruments that are neither listed, quoted nor dealt in on a Securities Maw@eeding
15% of the latest available Net Asset Value of ssidiafund.

()  the value of thesubfundd s t ot al hol ding of Government at
same isue exceeding 30% of the latest available Net Asset Value ofsabdhnd (save
that thesubfund may invest all of its assets in Government and other public securities in
at least six different issues). For the avoidance of doubt, Government and diter pu
securities will be regarded as being of a different issue if, even though they are issued by
the same person, they are issued on different terms whether as to repayment dates, interest
rates, the identity of the guarantor, or otherwise.

(@) (i) the value of thesubfunds investment in units or shares in other collective investment
schemes (ndedymg $clyeme®d ) wh i c keligible sshemedtime list of
fel i gible schemeso i s as sanéemiafdthoezed bpte t he S
SFC in aggregate exceeding 10% of its latest available Net Asset Value; and

(i) the value of thesubfunds investment in units or shares in each underlying scheme

which is either an eligible scherfet he | i st of dAeligible scheme
from time to time)r a scheme authorized by the SFC exceedingd(glatest available

Net Asset Vaue unless the underlying scheme is authorized by the SFC, and the name and
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key investment information of the underlying scheme are disclosed in the Offering
Document of thasubfund, provided that:

(A) no investment may be made in amyderlying sceme the investment objective of
which is to invest primarily in any investment prohibited by Chapter 7 of the Code;

(B) where an underlying scheme's objective is to invest primarily in investments
restricted by Chapter 7 of the Code, such investsneraty not be in contravention
of the relevant limitation. For the avoidance of doubsuafund may invest in
underlying scheme(s) authorized by the SFC under Chapter 8 of the Code (except
for hedge funds under 8.7 of the Code), eligible scheme(s) ofhwthie net
derivative exposure does not exceed 100% of its total net asset value, and Qualified
Exchange Traded Funds in compliance with-gatagraphs 1(g)(i) and (ii) of this
section

(©) the underlying schemebs o0b jnetherdollecdivemay
investment scheme(s);

(D) all initial charges and redemption charges on the underlying scheme(s) must be
waived if the underlying scheme is managed by the Manager or its Connected
Persons; and

(E) the Manager or any person acting on behalf obtlefund or the Manager may not
obtain a rebate on any fees or charges levied by an underlying scheme or its
management company, or any quantifiable monetary benefits in connection with
investments in anynderlying scheme.

For the avoidance of doubt:

(@aa) unless otherwise provided under the Code, the spread requirements under sub
paragraphs 1(a), (b), (d) and (e) of théxtiondo not apply to investments in other
collective investment schemes bgubfund,

(bb) unless otherwise disclosed in the Appendix stiefund, the investment by sub
fundin a Qualified Exchange Traded Fund will be considered and treated as listed
securities for the purposes of and subject to the requirementsjrasadraphs 1(a),
(b) and (d) of thisection Notwithstanding the aforesaid, the investments syla
fundin Qualified Exchange Traded Funds shall be subject tpardgraph 1(e) of
this sectionand the relevant investment limits in Qualified Exchange Traded Funds
by asubfund shall be consistently applied:;

(cc) where investments are made in listed REITs réyuirements under syaragraphs
1(a), (b) and (d) of thisectionapply and where investments are made in unlisted
REITs, which are either companies or collective investment schemes, then the
requirements under stfaragraphs 1(e) and (g)(i) of tilsiectionapply respectively;
and

(dd) where asubfund invests in indexbased financial derivative instruments, the
underlying assets of such financial derivative instruments are not required to be
aggregated for the purposes of the investment restrictions or limitations set out in
subparagraphs 1(a), (b)c)X and (f) of thissectionprovided that the index is in
compliance with the requirements under 8.6(e) of the Code.

2. Investment prohibitions applicable to eachsub-fund

The Manager shall not, unless otherwise specifically provided for in the Code, on behalf
of anysubfund:-
(@) invest in physical commodities (including gold, silver, platinum or other bullion)
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unless otherwise approved by the SFC on a-bgsmse basisaking into account
the liquidity of the physical commodities concerned and availability of sufficient
and appropriate additional safeguards where necessary;

(b) invest in any type of real estate (including buildings) or interests in real estate
(including options or rights, but excluding shares in real estate companies and
interests in REITS);

(c) make short sales unless (i) the liability of the relegalitfund to deliver securities
does not exceed 10% of its latest available Net Asset Value; (ii) the security which
is to be sold short is actively traded on a Securities Market where short selling
activity is permitted; and (iii) the short sales are carried maiccordance with all
applicable laws and regulations;

(d) carry out any naked or uncovered short sale of securities;

(e) subject to sutparagraph 1(e) of thisection lend, assume, guarantee, endorse or
otherwise become directly or contingentlgdie for or in connection with any
obligation or indebtedness of any person. For the avoidance of doubt, reverse
repurchase transactions in compliance with the requirements as set out in sub
paragraphs 5.1 to 5.4 of trsgctionare not subject to the litaitions in this sub
paragraph 2(e);

(f) acquire any asset or engage in any transaction which involves the assumption of any
liability by the relevansubfundwhich is unlimited. For the avoidance of doubt, the
liability of Unitholders of ssubfundis limited to their investments in thaibfund,

(g) investin any security of any class in any company or body if any director or officer
of the Manager individually owns more than 0.5%, or collectively they own more
than 5%, of the total nominal amount of all the issued securities of that class;

(h) investin any security where a call is to be made for any sum unpaid on that security,
unless the call could be met in full out of cash or near cash bguthfindd s
portfolio whereby such amount of cash or near cash has not been segregated to cover
afuture or contingent commitment arising from transaction in financial derivative
instruments for the purposes of sodiragraphs 4.5 and 4.6 of tkisction

3. Feeder Funds

A subfundwhich is a feeder fund may invest 90% or more of its total NseAValue in
a single coll ect iunderlyingnsechensé) imaccardansecwitrethee (
following provisionsi

@ such under | masterfundd c hmmet (e aut horized by

(b) no increase in the overall total of initietharges, redemption charges, management
fees, or any other costs and charges payable to the Manager or any of its connected
persons borne by the Unitholders or by the feeder fund may result, if the master fund
in which the feeder fund invests is managedths Manager or by a connected
person of the Manager;

(c) notwithstanding proviso (C) to stgmragraph 1(g) of thisection the master fund
may invest in other collective investment scheme(s) subject to the investment
restrictions as set out in syparagaphs 1(g)(i) and (ii) and proviso (A), (B) and (C)
to subparagraph 1(g) of thisection

4, Use of Financial derivative instruments
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4.1 A subfund may acquire financial derivative instruments for hedging purposes. For the
purposes of this suparagraph 4.1, financial derivative instruments are generally
considered as being acquired for hedging purposes if they meet all the following criteria:

(a) they are not aimed at generating any investment return;

(b) they are solely intended for the purpose of limiting, offsetting or eliminating the
probability of loss or risks arising from the investments being hedged,

(c) although they may not necesity reference to the same underlying assets, they
should relate to the same asset class with high correlation in terms of risks and return,
and involve taking opposite positions, in respect of the investments being hedged,;
and

(d) they exhibit price mvements with high negative correlation with the investments
being hedged under normal market conditions.

The Manager, where it deems necessary, shall cause hedging arrangement to be adjusted
or re-positioned, with due consideration on the fees, expenses and costs, to enable the
relevantsubfundto meet its hedging objective in stressed or extreme markeitiomsd

4.2 A subfund may also acquire financial derivative instruments for-hedging purposes
(ifivestmentpurpose® ) subj ect t osubtfuhdds!| nmitt ekpbasusech
these financi al det deiivatigetexposere ) nssbegsmeawnt s ekid e
of its latest available Net Asset Value provided that such limit may be exceeded in such
circumstances as permitted under the Code, handbook, code and/or guideline issued by the
SFC from time to time or permitted/the SFC from time to time. For the avoidance of
doubt, financial derivative instruments acquired for hedging purposes undearsgoaph
4.1 of thissectionwill not be counted towards the 50% limit referred to in this-sub
paragraph 4.2 so long as ther@o residual derivative exposure arising from such hedging
arrangement. Net derivative exposure shall be calculated in accordance with the Code and
the requirements and guidance issued by the SFC which may be updated from time to time.

4.3 Subject to suiparagraphs 4.2 and 4.4 of tlsisction asubfund may invest in financial
derivative instruments provided that the exposure to the underlying assets of the financial
derivative instruments, together with the other investments o$ubéund, may not in
aggregate exceed the corresponding investment restrictions or limitations applicable to
such underlying assets and investments as set out-pesagraphs 1(a), (b), (c), (f), (g)()
and (ii), proviso (A) to (C) to suparagraph 1(g) and sydgaragraph 2(b) of thisection

4.4 The financial derivative instruments invested byufund shall be either listed/quoted
on a stock exchange or dealt in o#fee-counter market and comply with the following
provisions:

(@) the underlying agts consist solely of shares in companies, debt securities, money
market instruments, units/shares of collective investment schemes, deposits with
substantial financial institutions, Government and other public securities, -highly
liquid physical commoditie (including gold, silver, platinum and crude oil),
financial indices, interest rates, foreign exchange rates, currencies, or other asset
classes acceptable to the SFC, in whichsihigfund may invest according to its
investment objectives and policies;

(b) the counterparties to transactions of etrexcounter financial derivative
instruments or their guarantors are substantial financial institutions or such other
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entity acceptable to the SFC;

(c) subject to suparagraphs 1(a) and (b) of tlsisctionasubfundd s net counter
exposure to a single entity arising from transactions of-thacounter financial
derivative instruments may not exceed 10% of its latest available Net Asset Value
provided that the exposure of tiseibfund to a counterparty of ovehe-counter
financial derivative instruments may be lowered by the collateral received (if
applicable) by thesubfund and shall be calculated with reference to the value of
collateral and psitive mark to market value of the owire-counter financial
derivative instruments with that counterparty, if applicable; and

(d) the valuation of the financial derivative instruments is maitketiarket daily,
subject to regular, reliable and veatfie valuation conducted by the Manager or the
Trustee or their nominee(s), agent(s) or delegate(s) (as the case may be) independent
of the issuer of the financial derivative instruments through such measures as may
be established from time to time. Thedncial derivative instruments can be sold,
liquidated or closed by an offsetting transaction at any time at their fair value at the
subfunds initiative. Further, the Manager or the Trustee or their nominee(s),
agent(s) or delegate(s) should be adequaglipped with the necessary resources
to conduct independent markesmarket valuation and to verify the valuation of
the financial derivative instruments on a regular basis.

4.5 A subfund should at all times be capable of meeting all its payment and delivery
obligations incurred under transactions in financial derivative instruments (whether for
hedging or for investment purposes). The Manager shall, as part of its risk management
processmonitor to ensure that the transactions in financial derivative instruments in
respect of aubfundare adequately covered on an ongoing b&sisthe purposes of this
subparagraph 4.5, assets that are used to covesub&undds pay ment and d
obligations incurred under transactions in financial derivative instruments shall be free
from any liens and encumbrances, exclude any cash or near cash for the purpose of meeting
a call on any sum unpaid on a security, and cannot be applied for anpwiheses.

4.6 Subject to sulparagraph 4.5 of thisection a transaction in financial derivative
instruments which gives rise to a future commitment or contingent commitmestubf a
fund shall be covered as follows:

(@) inthe case of financialedivative instruments transactions which will, or may at the
subfundbs di scr et i on subfumdshalleasah timesshbld dufecegnt t h e
assets that can be liquidated within a short timeframe to meet the payment obligation;
and

(b) inthe c&e of financial derivative instruments transactions which will, or may at the
counterpartyartyated within a short timeframe to meet the payment obligation; and
SubFFund shall hold the underlying assets in sufficient quantity at all times to meet
the delivery obligation. If the Manager considers the underlying assets to be liquid
and tradable, theubfund may hold other alternative assets in sufficient quantity as
cover, provided that such assets may be readily converted into the underlying assets
at any ime to meet the delivery obligation provided further thatsiefund shall
apply safeguard measures such as to apply haircut where appropriate to ensure that
such alternative assets held are sufficient to meet its future obligations.

4.7 The requirements under splaragraphs 4.1 to 4.6 of theectionshall apply to embedded
financi al derivative. For the pembedidedes of
financial derivatved is a financi al derivativher i nstr |

security.
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5.1

5.2

5.3

5.4

Securities financing transactions

A subfund may engage in securities financing transactions, provided that they are in the
best interests of Unitholders of suslibfundto do so and the associated risks have been
properly mitigatedand addressed, and provided further that the counterparties to the
securities financing transactions are financial institutions which are subject to ongoing
prudential regulation and supervision.

A subfundshall have at least 100% collateralizatiomespect of the securities financing
transaction(s) into which it enters to ensure there is no uncollateralized counterparty risk
exposure arising from these transactions.

All the revenues arising from securities financing transactions, net ot dimddndirect
expenses as reasonable and normal compensation for the services rendered in the context
of the securities financing transactions shall be returned sutiieind.

A subfund shall only enter into a securities financing transactiche terms of such
securities financing transaction include the power fosthEfund at any time to recall the
securities or the full amount of cash (as the case may be) subject to the securities financing
transaction or terminate the securities fitciag transaction(s) into which it has entered.

Collateral

In order to limit the exposure to each counterparty as set outipasagraphs 4.4(c) and
5.2 of thissection asubfund may receive collateral from such counterparty, provided that
the collateral complies with the requirements set out below:

(@) Liquidity 7 the collateral is sufficiently liquid and tradable in order that it can be
sold quickly at a robust price that is close to-gaée valuation. Collateral should
normally trade in a deep and liquid marketplace with transparent pricing;

(b) Valuationi the collateral is marketb-market daily by using independent pricing
sources;

(c) Credit qualityi asset used as collateral must be of high credit quality and should be
replaced immediately as soon as the credit quality of the collatetad gssuer of
the asset being used as collateral has deteriorated to such a degree that it would
undermine the effectiveness of the collateral;

(d) Haircuti the collateral is subject to a prudent haircut policy;

(e) Diversification i the collateral isappropriately diversified so as to avoid
concentrated exposure to any single entity and/or entities within the same group. A
subfunddbs exposure to the issuer(s) of the
compliance with the investment restrictiom®id limitations set out in sub
paragraphs 1(a), 1(b), 1(c), 1(f), 1(g)(i) and (ii) and provisos (A) to (C) of sub
paragraph 1(g) and sygaragraph 2(b) of thisection

(f)  Correlationi the value of the collateral should not have any significant atioal
with the creditworthiness of the counterparty or the issuer of the financial derivative
instruments, or the counterparty of securities financing transactions in such a way
that would undermine the effectiveness of the collateral. For this purposstiss
issued by the counterparty or the issuer of the financial derivative instruments, or
the counterparty of securities financing transactions or any of their related entities
should not be used as collateral;

22

MAIN\TALAWS\38712323_1.docx



(g0 Management of operational and legaksi the Manager has appropriate systems,
operational capabilities and legal expertise for proper collateral management;

(h) Independent custodiy the collateral is held by the Trustee or by duly appointed
nominee, agent or delegate;

()  Enforeeability i the collateral is readily accessible or enforceable by the Trustee
without further recourse to the issuer of the financial derivative instruments, or the
counterparty of the securities financing transactions;

() Reinvestment of collateral any reinvestment of collateral received for the
account of the relevasubfund shall be subject to the following requirements:

(i) cash collateral received may only be reinvested in gbort deposits, high
guality money market instruments and money market funds authorized under
8.2 of the Code or regulated in a manner generally comparable with the
requirements of the SFC and accépato the SFC, and subject to
corresponding investment restrictions or limitations applicable to such
investments or exposure as set out in Chapter 7 of the Code. For this purpose ,
money market instruments refer to securities normally dealt in on theymon
markets, including government bills, certificates of deposit, commercial papers,
shortt erm notes and bankersd acceptances,
market instrument is of high quality, at a minimum, the credit quality and the
liquidity profile of the money market instruments must be taken into account;

(i) non-cash collateral received may not be soleinkested or pledged,;

(i) the portfolio of assets from+iavestment of cash collateral shall comply with
the requirements as set out in adyagraphs 7(b) and 7(j) of théection

(iv) cash collateral received is not allowed to be further engaged in any securities
financing tansactions;

(v) when the cash collateral received is reinvested into other investment(s), such
investment(s) is/are not allowed to be engaged in any securities financing
transactions;

(k) the collateral is free of prior encumbrances; and

(h  the ollateral generally does not include (i) structured products whose payouts rely
on embedded financial derivatives or synthetic instruments; (ii) securities issued by
special purpose vehicles, special investment vehicles or similar entities; (iii)
securitizd products; or (iv) unlisted collective investment schemes.

7. Borrowing and Leverage

The expected maximum level of leverage of eadixfundis as follows:
Cash borrowing

7.1 No borrowing shall be made in respect afudsfund which would result in the principal
amount for the time being of all borrowings made for the account of the resesnind
exceeding an amount equal to 10% of the latest available Net Asset Valeeeietrant
subfund provided always that badk-back loans do not count as borrowing. For the
avoidance of doubt, securities lending transactions and sale and repurchase transactions in
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7.2

7.3

7.4

7.5

8.1

8.2

compliance with the requirements as set out ingaragraphs 5.1 6.4 of thissectionare
not borrowings for the purpose of, and are not subject to the limitations in this sub
paragraph 7.1.

Notwithstanding sulparagraph 7.1 of thisection a subfund which is a money market

f u n dMondyMarket Fundo ) a ud bly the SFG ender 8.2 of the Caday borrow

only on a temporary basis for the purposes of meeting redemption requests or defraying
operating expenses.

Leverage from the use of financial derivative instruments

A subfund may also be leveraged through the use of financial derivative instruments and
its expected maximum level of leverage through the use of financial derivative instruments
(i.e. expected maximum net derivative exposure) is set out in the relevant Appendix.

In calculating the net derivative exposure, derivatives acquired for investment purposes
that would generate incremental leverage at the portfolio level of the reteNsfond are
converted into their equivalent positions in their undagyassets. The net derivative
exposure is calculated in accordance with the requirements and guidance by the SFC which
may be updated from time to time.

The actual level of leverage may be higher than such expected level in exceptional
circumstances, for example when there are sudden movements in markets and/or
investment prices.

Name ofsub-fund

If the name of aubfundindicates a particular objective, investment strategy, geographic
region or market, theubfund must, under normal market circumstances, invest at least
70% of its Net Asset Value in securities and other investments to reflect the particular
objective, nvestment strategy or geographic region or market whichsthEund
represents.

The name of a Money Market Fund must not appear to draw a parallel between the Money
Market Fund and the placement of cash on deposit.

Investment viaSubsidiary

Where direct investment by a sfilmd in a market is not in the best interests of investors, suetuisdb
may invest through a wholgwned subsidiary company established solely for the purpose of making
investments in suamarket subject to the requirements of the Code. Wherefaisdimay invest througt
a wholly-owned subsidiary, further details are set out in the Appendix of sudhrstib

SUMMARY OF POLICY OF SECURITIES FINANCING TRANSACTIONS

The summary of policy of securities financing transactions set out in this section is only applicable to a
subfundwhich may engage in securities financing transactions.

Securities financing transactiongy only be effected in accordance with normalketpractice and
provided that they are in the best interest of Unitholders of the relsuliind to do so and the
associated risks have been properly mitigated and addressed.
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Securities Financing Transactions

Under asecurities lending transaction, subfund lends its securities to a securliprrowing
counterparty for an agreed fee subject to a commitment from that counterparty that it will return
equivalent securities on a specified future date or when requestedstoby the relevasubfund. A
subfundis expected to retain the rights of beneficial ownership as to the loaned securities, including
voting rights and rights to interest or other distributions, and will generally have the right to regain
record owneship of loaned securities to exercise such beneficial rights.

Under a sale and repurchase transactiosylefund sells its securities to a counterparty of reverse
repurchase transactions subject to an agreement to repurchase the securities at pricagvatdda
financing cost on a specified future dathere ssubfundenters into a sale and repurchase transaction
under which it sells securities to the counterparty, it will incur a financing cost from engaging in this
transaction which will be paith the relevant counterparty.

Under a reverse repurchase transactiaudund purchases securities from a counterparty of sale and
repurchase transactions subject to an agreemenistdl e relevant securities to the counterparty at
an agreed prieon a specified future date.

A subfundmust have the right to terminate the securities financing transactions at any time and demand
the return of all of the securities loaned or the full amount of cash (as the case may be).

Revenues and Expenses

All revenues arising from securities financing transactions, net of direct and indirect expenses as
reasonable and normal compensation for the services rendered in the context of the securities financing
transactions, shall be returned to the relegabifund. Such direct and indirect expenses shall include
brokerage fees, stamp duty, and tax levies associated with securities financing transactions, as well as
fees and expenses payable to securities lending agents engaged for the gebsfuadtfrom time to

time. Such fees and expenses of any securities lending agents engaged for thestddduadt will

be at normal commercial rates and will be borne by the releubfiindin respect of which the relevant

party has been engaged.

Information onthe revenues generated under such transactions shall be disclosed in the annual and
interim financial reports of the relevastubfund, along with entities to whom direct and indirect
operational costs and fees relating to such transactions are fpesel entities may include the Manager,

the Investment Delegate or any other their connected persons.

Eligible Counterparties

Pl ease refer to the section headed AColl ateral \
Collateral

A subfundmust have at least 100% collateralization in respect of the securities financing transaction(s)

into which it enters to ensure there is no uncollateralized counterparty risk exposure arising from these
transactions.

Please refer to the sectiorehd ed AN Col | at er al Valuation and Manag
Maximum and expected level of securities financing transactions

The maximum and expected level fibfundd s assets avail able for secul

are set outri the Appendix of the relevastibfund.
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Types of assets that may be subject to securities financing transactions

The types of assets that may be subject to securities financing transactions include equity securities,
fixed income securities, collective investment schemes, money market instruments and cash. Use of
such assets is subject teubfundd s i n v e <tiveremahpolicyo b j e

Connected person(s) arrangement

Where any securities financing transaction is arranged through the Trustee or a Connected Person of
the Trustee (e.g. the Custodian) or the Manager, tsachkactions carried out by or on behalf of a-Sub
Fund wi || be at armbés | ength and executed on the

Safekeeping arrangement
Assets received

Assets (including any collateral) received bgulfund under a titletransfer arrangement should be
held by the Trustee or a Correspondent.

Assets provided

Assets (including any collateral) provided to a counterparty under-&réitisfer arrangement shall no
longer belong to theubfund. Assets (including any collateral) provided to a counterparty other than
under a titletransfer arrangement shall be hbidthe Trustee or a Correspondent (which may include
the counterparty to the relevant securities financing transaction). Upon the exercise of a rigiseof re
by a counterparty, such assets will not be «kaf&t by the Trustee or a Correspondent and such
counterparty may use the assets at its absolute discretion.

COLLATERAL VALUATION AND MANAGEMENT POLICY

The Manager employs a collateral management policy in relation to collateral received in respect of
OTC financial derivative transactions enteret iim respect of aubfund.

A subfund may receive collateral from a counterparty nd2 C derivative transactioor asecurities

financing transactionn order to reduce its counterparty risk exposisgbject to the investment
restricions and equi rement s applicable to coll ateral un
Re s t r iircthisiErplasatly Memorandum

Nature and quality of the collateral

A subfund may receive both cash and roash collateral from a counterparash collateral may
include cashgcash equivalents and money market instruments-ddsh collateral may comprise of
government or corporate bonds.

Criteria for selecting counterparties

The Manager has counterparty selection policies and control measures to manage the credit risks of
counterparties of OTC derivative transactiangisecurities financing transacti®@which shall include
amongst other considerationfjndamental creditwhiness (e.g. ownership structure, financial
strength) and commercial reputation of specific legal entities in conjunction with the nature and
structure of proposed trading activitiesxternal credit ratings of the counterparty, the regulatory
supervisio applied to the relevant counterparty, country of origin of the counterparty and legal status

26

MAIN\TALAWS\38712323_1.docx



of the counterparty.

The counterparties of OTC derivative transactiandsecurities financing transacti®will be entities
with legal personality typicallyocated in OECD jurisdictions (but may also be located outside such
jurisdictions), and be subject to ongoing supervision by a regulatory authority.

The counterparty to an OTC derivative transactiora securities financing transactionust have a
good credit rating, either assigned by an internationally recognized credit agency or assessed by the
Manager according to its internal credit rating mechanism

Valuation of collateral
The collateral received is valued daily by indepengeiotng source on a maito market basis.
Enforceability of collateral

Collateral (subject to any neff or setoff, if applicable) is capable of being fully enforced by the
Manager subfund at any time without further recourse to the counterparty.

Haircut policy

A documented haircut policy is in place for detailing the policy in respect of each class of assets received
by asubfundin order to reduce exposure to counterparties. £chibis a discount applied to the value

of a collateral asset to account for the fact that its valuation, or liquidity profile, may deteriorate over
time. The haircut policy applied to posted collateral will be negotiated on a counterparty basis and will
vary depending on the class of asset received by the relavanind. Haircuts will be based on the
market risks of the assets used as collateral in order to cover potential maximum expected decline in
collateral values during liquidation before a tratisaccan be closed out with due consideration on
stress period and volatile markets. The haircut policy takes account of the price volatility of the asset
used as collateral and other specific characteristics of the collateral, including, among otdygesss

issuer creditworthiness, residual maturityice sensitivity, optionality, expected liquidity in stressed
period, impact from foreign exchange, and correlation between securities accepted as collateral and the
securities involved in the transamxts.

Further details of the applicable haircut arrangement for each asset class can be available from the
Manager upon request.

Diversification and correlation of collateral

Collateral must be sufficiently diversified. The exposures sfilafund to the collateral issuers are

monitored in accordance with the relevant restrictions on exposure to a single entity and/or entities
within the same groupnvaestsmeetntouatn di nBotribhthiszvs agt iR®
Explanatoy Memorandum

Collateral received must be issued by an entity that is independent from the relevant counterparty.
Cash collateral reinvestment policy

A subfundshall not sell, pledge or+iavest any noftash collateral received by it.

Subject to the applicable restrictions in respect of collateral in the séwaedi | nve st ment a
Borrowi ng Rehis Explanatory Memarandumash collateral received bysaibfund (if

any) may be reinvested in shadrm deposits, high quality money market instruments and money
market funds authorized under 8.2 of the Code or regulated in a manner generadlyabbenpith the
requirements of the SFC and acceptable to the SFC
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Up to 100% othe cash collateral received bgabfund (if any) may be reinvested.
Safekeeping of collateral

Any noncash assets received bygabfund from a counterparty on a title transfer basis (whether in
respect of an OTC derivative transactmmna securities financing transactipshouldbe heldby the
Trustee or a Correspondent. Tiesnot applicable in the evetitat there is notle transferin which
case the allateral will be heldby a third party custodian which is unrelated to the provider of the
collateral

A description of collateral holdings echsubfundwill be disclosed in its interim and anntialancial
reports as required dar Appendix E of the Code.

Assets provided by aubfund on a title transfer basis shall no longer belong tosthtefund. The
counterparty may use those assets at its absolute discretion. Assets provided toEectyuntizer than
on a titletransfer basis shall be held by the Trustee @oaespondent

RESTRICTIONS ON UNITHOLDERS

Unitholders may not be a fAUnited States Persono.
to it in Regulation S of the United States Securities Act 881(@s amended).

A Ufiited StatesPersodn i ncl udes any person resident in the
the Manager i mmediately on becoming a AUnited St
may be required to redeem his or hertglin the Fund.

The Manager may impose any restrictions it may decide upon in its sole discretion to ensure that no
Units of the Fund are acquired or held directly or beneficially by:

® any person under the age of 18 (or such other age as decided upomManduer in its sole
discretion); or

(i) any person in breach of the law or requirements of any country or governmental authority; or

(iii) any person or persons in circumstances (whether directly or indirectly affecting such person or
persons and whether takalone or in conjunction with any other person or persons, connected
or not, or any other circumstances appearing to the Manager to be relevant) that, in the opinion
of the Manager, might result in the Trustee, the Manager or the Fund breaching any law or
requirement of any country or governmental authority, including any liability to taxation or
suffering any other pecuniary disadvantage, that the Trustee, the Manager or the Fund might
not otherwise have incurred or suffered or which might result in theadanthe Trustee or
the Fund becoming subject to additi onomal regu
qualified persono ) .

If the Manager becomes aware that any Units are held by any sucjualified person, the Manager

may notify that persorrequiring the redemption or transfer of any Units held in accordance with the
provisions of the Trust Deed. A person who becomes aware that holding or ownership of Units is in
breach of any such restrictions is required to deliver, either to the Trusthe dManager or its
authorised agents, a written request for the redemption or cancellation of such Units or to transfer the
same to a person who is not a fpralified person. In such circumstances, neither the Manager, the
Trustee, nor any other persanrequired to compensate the investor or any other person for any loss
that may arise in connection with the redemption of Units.
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CLASSES OF UNITS

Different Classes of Units may be offered for each-fsmldl. Although the assets attributable to each
Class of Units of a sufund will form one single pool, each Class of Units may have a different charging
structure with the result that the net assetiealttributable to each Class of Units of a-uid may

differ. In addition, each Class of Units may be subject to different minimum initial and subsequent
subscription amounts and holding amounts, and minimum redemption and conversion amounts.
Investorsshould refer to the relevaappendix for the available Classes of Units and the applicable
minimum amounts. The Manager may in its discretion agree to accept applications for subscription,
redemption and conversion of certain Classes below the applioaiblaum amounts.

OFFERING

Units of a sudund will be offered for the first time at the Initial Offer Price during the Initial Offer
Period as may be set out in the relevant appendix of the relevafurglibUnits of a suffund may or

may not be issukfollowing the close of the relevant Initial Offer Period as described in the relevant
appendix of the relevant sdibnd. Investments can be made by the relevanfwut only after Units

are issued to Unitholders after the close of the relevant IGiffat Period.

DEALING DAY AND DEALING DEADLINE

The Manager may from time to time with the approval of the Trustee determine generally or in relation
to any particular jurisdiction the time on such Dealing Day or on such other Business Day (on which
Units may from time to time be sold) prior to which instructions for subscription, redemption or
conversion are to be received in order to be dealt with on a particular Dealing Day. The Dealing Days
and the relevant Dealing Deadlines for eaghfund are set dun the relevant appendix.

Subscription, redemption and conversion of Uni
distributors or through other authorized and/or electronic means as from time to time determined by the
Manager. Investors should notethapplications made through such means may involve different
dealing procedures. Further, the-offtane befpethé s di st
Dealing Deadlines for receiving instructions for subscriptions, redemptions or convelrsistors

should confirm the arrangements with the Manage:
dealing procedures that are applicable to them.

PURCHASE OF UNITS
Application Procedure

Unless otherwise disclosed in the relevant appendix of the relevasitiraliban investor should
complete the application form enclosed with this Explanatory Memorandum and return the original
form to the Trustee (via the Manager or its distributors) deoto purchase Units. With respect to
Unitholders applying for subscription of additional Units, the receipt of copies of the application forms
by the Trustee (via the Manager or its distributors) is accepted. Those application forms may be sent
by facsimile, electronic mailpther electronic meansourier or mail or other means from time to time
determined by the Manager or the Trusidee Manager anthe Trusteeavill generallyaccept and act

on subscriptiorapplication sent byacsimie, electronic maibr other electronieneansbut mayalso
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require the signed original applicatioto be submittedThe Manager othe Trusteéhas the right to
refuse to act osubscription application sent ligcsimile, electronic maibr other electronieneans
until the originalapplication iseceived.

Any investor that sends application forms by facsimile, electronic othéy electronic meanspurier

or mail, assumes the risk that the Trustee may not receive the forms. Investors should confime with
Manager the Trusteer its distributors as to safe receipt of an application form. None of the Manager,
the Trustee and/or their respective agents are responsible to a Unitholder for any loss resulting from
nortreceipt or duplicate receipt or illegfiby of or amendment tany application form sent by facsimile,
electronic mail,other electronic meanspurier or by mailor for any loss caused in respect of any
action taken aa consequendgy the Manager or the Trustee beliewregood faiththat such application

is originated fronthe investor or its distributor

Subject to the <conditi on Subsoriptiod of reted iim the sedte
appendix of the relevant sdibnd, applications will generally be accepted onlyl#faced funds have

been received on or prior to the relevant application submissiaffdirnes in relation to which Units

are to be issued, asSulsseriptioroDethildi n nt Heéhes & etlieyra nlt e &g
relevant subund unless therwise agreed by the Manageth the approval of the Trustelvestors

should confirm the relevant application submissioragtitimes with their distributors or the Manager.
Notwithstanding the above sabfund may rely upon application orders riegl and may issue Units

to investors according to such orders and invest the expected application amounts. If payment of funds

is not cleared within four Business Day (or such period as the Manager may permit which may not
exceed 14 days and notify thredevant applicant at the time of receipt of the application ), the Manager
reserves the right to cancel the transaction. In such circumstances, the Manager and/or the Trustee may
charge a cancellation fee to represent administrative costs incurrecc@sging an application and

may require the defaulting applicant to pay compensation for any loss directly or indirectly resulting

from the failure by the applicant to make good settlement by the settlement date. Such charge may
include, but is not limitedb, the difference between the prices at issue and at cancellation of the Units
concerned.

The Manager reserves the right to defer processing any application until receipt of cleared monies and
to reduce the subscription amount by any financial chafgegxample, bank service charges and
transfer fees.

Each applicant whose application is accepted will be sent a contract note confirming details of the
purchase of Units but no certificates will be issued. A Unitholder must examine comttestand
statements issued by the Fund. A register of Unitholders shall be kept by the Registrar. If a Unitholder
does not notify the Trustee of any errors within 30 days of issue of the statement or contract note, the
Unitholder will be deemed to have iwad any right to raise any objections in relation to them.

The Manager, at its sole discretion, may charge a subscription fee on the total subscription money
received. Any subscription fee will be described in the relevant appendix of the relevumdufihe

Manager may retain or may pay all or part of the subscription fee (and any other fees received) to
recognised intermediaries or any other persons. The Manager may change the subscription fee up to
any maximum specified in the relevant appendixhefrelevant sufund by giving not less than one

mont hds prior notice to Unitholders. The Manag:¢
subscription fees.

Payment of Subscription Amount

The Subscription Price on any Dealing Day is the priceJmitrascertained by dividing the Net Asset
Value of the relevant suloind as at the Valuation Point in respect of the relevant Dealing Day by the
number of Units in issue, rounded down to the nearest two decimal places or in such manner and to
such other amber of decimal places as may be determined by the Manager after consulting the Trustee
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and disclosed in the relevant appendix of the relevant sulm Subsgription Priced ) . Any round
adjustment as a result of determining the Subscription Priceevikttained by the relevant sfimd.

Subscription monies should be paid, and the Subscription Price will be calculated and quoted by the
Manager, in the currency of the relevant Class in the relevantuadb Any Class of Units not
expressed in the bagurrency of the respective sfimd will be converted into such currency (either

from the base currency to the currency of the relevant Class or vice versa) at the prevailing market
exchange rates as determined by the Trustee. The Manager may, & iése@tion impose a
subscription fee in respect of Units being subscribed. The subscription fee, if any, is described in the
relevant appendix of the relevant suind.

All payments should be made by telegraphic transfer, direct transfer, chequ& drdfarPayment by

cheque is likely to cause delay in receipt of cleared funds and Units will generally not be issued until
the cheque is cleared. The completed application and relevant documents should be sent to the Trustee
(via the Manager or its dr#butors). Applicants bear the costs of transfer of subscription monies to the
subfund. No third party payments or cash payments will be accepted.

Details of payments by telegraphic transfer are set out in the application form enclosed.

No money should be paid to any intermediary in Hong Kong who is not licensed or registered to
carry on Type 1 (dealing in securities) regulated activity under Part V of the SFO.

REDEMPTION OF UNITS
Redemption Procedure

Unitholders may redeem theimnits on any Dealing Day by submitting a redemption request (either by

hand, facsimile, electronic mail, mail or courier) to the Trustee (via the Manager or its distributors)
before the relevant redemption request submissieofttitme for the sufund,as set out in the section

h e a dRedempgiionof Unitd& i n t he rel evant afpnd elmvestors shoufd t he
confirm the relevant redemption request submissioffutme with their distributors.

A redemption request must be given in iagt(either by hand, facsimile electronic mail, mail or courier)
and must specify:

the name of the sutund;
the number of Units to be redeemed;

1
1
1 the name(s) of the Unitholder(s); and

1 payment instructions for the redemption proceeds.

Redemption request még sent by facsimile, electronic mail, other electronic means, courier or mail
or othermeans from time to time determined by the Manager or the Trustee, unless the original is
required by the Manager or the Trustee. The Manager and the Trustee willgerezept and act on
redemption request sent by facsimile, electronic mail or other electronic means lal$oneguire the
signed original requesb be submittedThe Manager or the Trustee has the right to refuse to act on
redemption request sent facsimile, electronic mail or other electronic means until the original request
is received.

Any investor that sends Redemption requests by facsimile, electronic mail, other electronic means,
courier or mail, assume the risk that the Trustee may oeivesthe requests. Investors should confirm
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with the Manager, the Trustee or its distributors as to safe receipt of a reljoestof the Manager,

the Trustee and/or their respective agents are responsible to a Unitholder for any loss resulting from
nonreceipt or duplicate receipt or illegibility ar amendment t@ny redemption request sent by
facsimile, electronic mail, courier or by mailr for any loss caused in respect of any action taken as a
conseqguence by the Manager or the Trustee beliegsoith faith that such request is originated from

the investor or its distributor.

A Unitholder may not redeem only part of his holding of Units in afsal if his holding would be
reduced to less than the Minimum Holding for the-Bukd. The Fund will redeem all of such

Uni t hol der 0 s-fudbnfithe sequesnto redeesn aldingof Units in the subund would
cause the Unithol der {duadtdfal babivtheMirimum Hdidang.r el ev an't

Payment of Redemption Proceeds

The Redemption Price on any Dealing Day is the price per Unit ascertained by dividihef theset
Value of the relevant sutind (as at the Valuation Point in respect of the relevant Dealing Day) by the
number of Units in respect of such siuimd in issue rounded down to the nearest two decimal places
or in such manner and to such other numdfedecimal places as the Manager may determine after
consulting the Trustee and disclosed in the relevant appendix of the relevafundufihe
fiRedemption Priced ) . The rfnd @il r@tain anys raumding adjustment as a result of
determining thdRedemption Price.

The Redemption Price will be calculated and quoted by the Manager in the currency of the relevant
Class in the relevant stfand. Any Class of Units not expressed in the base currency of the respective
subfund will be converted into thcurrency of such class in such $ubd at the prevailing market
exchange rates as determined by the Trustee.

The Manager may impose a redemption fee in respect of Units being redeemed. The redemption fee,
if any, is described in the relevant appendiihe relevant sufund and will be retained by the relevant
subfund.

The amount due to a Unitholder on the redemption of a Unit pursuant to the paragraphs above is the
Redemption Price, less any redemption fee, any reasonable fiscal and sales oi@ovged by the
remittance banks in accordance with their prevailing standard rates and any rounding adjustment. The
relevant subbund will retain any fiscal and sales charges, as well as the rounding adjustments in relation
to the redemption of any Units.

The Fund will not pay redemption proceeds until the signature of the Unitholder (or each joint
Unitholder) has been verified to the satisfaction of the Trustee where redemption proceeds are to be
paid by telegraphic transfer.

No third party paymentwill be made.

With respect to properly documented redemption requests received before the declaration of a
suspension (please refer to the section headed
redemption proceeds will normally be paiialthe currency of the relevant Class in the relevant sub

fund by telegraphic transfer within seven Business Days (or such number of days as disclosed in the
relevant appendix) after the relevant Dealing Day or Settlement Day.

If relevant account detailsrex not provided, redemption proceeds will be paid to the redeeming
Unitholder (or to all joint Unitholders in the
in the currency of the relevant Class in the relevartgnd.
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Restrictions on Redemption

In exceptional circumstances and having regard to the interests of Unitholders, the Managéemay
consulting and giving notice to the Trustaed having regard to the best interests of Unitholders,
suspend the redemption of Units or delay the payment of redemption proceeds during any periods in
which the determination of the Net Asset Value of afsuldl is suspended (please refer to the section

h e a dSagpension of Calculation of Net Asset Valdebelow).

With a view to protecting the interests of Unitholders, the Manager is entitled, with the approval of the
Trustee, to limit the number of Units of any dulnd redeemed on any Dealing Day to 10% of the total
number of Units of the relevant sfilnd in issue. In this event, the limitation will apply pro rata so
that all Unitholders wishing to redeem Units of the samefgnt on that Dealing Day will redeem the
same proportion of such Units, any Units not redeemed (but which would otherwisddeve
redeemed) will be carried forward for redemption, subject to the same limjt@tidnvill have priority

on the next Dealing Day If redemption requests are carried forward, Managerwill inform the
Unitholders concerned.

CONVERSION BETWEEN SUB-FUNDS

Subject to the consent of the Manager, Unitholders have the right (subject to any suspension in the
determination of the Net Asset Value of the relevantfsmbl) to convert all or part of their Units of
anyclassinasdbund Clrtet€lasBd) i nto Units of anyfunddrher
anothersuf und of t hNewClas®yl by hegi fing notice in wri
Manager.If the Current Class is denominated in RMB, the New Class to which Units are
converted into must also be denominated in RMB

Conversion notices received by the Trustee (via the Manager or its distributors) from the Unitholders
prior to the Dealing Dedihe as set out in the relevant appendix on a Dealing Day (either by hand,
facsimile, electronic mail, mail or courier) will be dealt with on that Dealing Day. Conversion notices
received after that time or on a day that is not a Dealing Day will beddaiward and dealt with on

the next Dealing Day.

Conversion notices may be sent by facsimile, electronic mail, other electronic means, courier or mail
or other means from time to time determined by the Manager or the Trustee, unless the original is
required by the Manager or the Trustee. The Manager and the Trustee will generally accept and act on
Conversion notice sent by facsimile, electronic mail or other electronic means but may also require the
signed original notices to be submitted. The Managdhe Trustee has the right to refuse to act on
Conversion notices sent by facsimile, electronic mail or other electronic means until the original request
is received.

Any investor that sends Conversion notices by facsimile, electronic mail, otheomieatreans,

courier or mail, assume the risk that the Trustee may not receive the notices. Investors should confirm
with the Manager, the Trustee or its distributors as to safe receipt of a notice. None of the Manager, the
Trustee and/or their respectiagents are responsible to a Unitholder for any loss resulting from non
receipt or duplicate receipt or illegibility of or amendment to any Conversion notice sent by facsimile,
electronic mail, courier or by mail, or for any loss caused in respect of toy &ken as a consequence

by the Manager or the Trustee believes in good faith that such notice is originated from the investor or
its distributor.

The price at which the whole or any part of a holding of Units of a Current Class to be converted on
any Dealing Day into Units of the New Class will be determined by reference to the Redemption Price
of the Current Class and Subscription Price of the New Class on the relevant Dealing Day. Unless
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ot herwi se speci fi elBxpensas abdhChargase cbteil conw, h enaod esdu biis ¢ r i |
redemption fee will be levied.

The Manager is entitled to levy a conversion fee expressed as a percentage of the total redemption
proceeds of the Current Class. The conversion fee will be deducted from the ariauastedinto

the New Class of Units. The amount Expénsesand ver si
Charges bel ow, unl ess otherwise speci ffurld i n the r

No conversion will be allowed during any period wtke determination of the Net Asset Value of the

relevantsuf und i s suspended ( pl e%uspensionefCalculatiomof Nleh e s e cf
Asset Value ) . Unitholders should also note that the
1 minimumsubscription;

1 Minimum Holding; and

1 minimum redemption amount,

as set out in the appendix of the relevantfeuials also apply to conversions.
General

The Managefupon consultation with the Trusteleds the sole discretion to accept or reject in whole
or in part any application for Units. If an application is rejected, subscription monies will be returned
without interest by cheque through the post at the risk of the applicant.

Unless otherwise disclosed in the relevant appendix of the relevaftralifractions of Units may be
issued rounded down to the nearest two decimal places. Subscription monies representing smaller
fractions of a Unit of a sufund will be retained by the relevant sfumd.

All holdings will be registered and certificates lwibt be issued. Evidence of title will be the entry on
the register of Unitholders. No bearer units will be issued. A maximum of four persons may be
registered as joint Unitholders. It is important to ensure that the Registrar is informed prorapgly of
change to the registered details.

VALUATION

Unless otherwise disclosed in the relevant appendix of the relevahitrslilihe value of the net assets

of each sudund, the Subscription Price and Redemption Price will be calculated by the Trustee a
each Valuation Point by valuing the assets of sucksuth in accordance with the Trust Deed. The
Trust Deed provides (inter alia) that:

@) except in the case of any interest in a collective investment scheme to which paragraph (b)
applies and subject as provided in paragraphs (c) and (e) below, all calculations based on the
value of securities quoted, listed, traded or dealt in orSaoyriies Market shall be made by
reference to the last traded price (as defined below) on the principal securities exxhahge
the close of business in such place or if the last traded prices on the market are not available,
the value of the securities shak certified by such person, firm or institution dealing in or
making a market in such securities as may be appointed for such purpose by the Manager or, if
the Trustee so requires, by the Manager after consultation with the Trustee. In determining such
prices the Manager and the Trustee may use and rely on electronic price feeds generated by
price dissemination systems from any source or sources they may determine and have no
liability to any Unitholders in respect of such reliance. If the electronoe jeeds generated
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(b)

(€)

(d)

(e)

(f)

(¢)]

by such price dissemination systems reflect unusual price data and information, as determined
in the opinion of the Manager, the Manager after consultation with the Trustee, will determine
the fair value of the assets for the purposegatifiing the net asset value of the relevant sub
fund,

subject as provided in paragraphs (c) and (e) below, the value of each interest in any collective
investment scheme will be the latest available net asset value per unit icalechive
investment scheme whether or not published or (if the same is not available) the last available
bid price for such unit or share or other interest;

the value of any investment not quoted, listed or ordinarily dealt in on a market will be the
initial value thereof equal to the amount expended out of the relevafursilin the acquisition

of such investment (including in each case the amount of stamp duties, commissions and other
acquisition expenses); however, the Manager may with the agpbthe Trustee and on a
regular basis at the request of the Trustee cause a revaluation to be made by a professional
person approved by the Trustee as qualified to value such investment;

cash, deposits and similar investments will be valued atfdwrvalue (together with accrued
interest) unless, in the opinion of the Manager following consultation with the Trustee, any
adjustment should be made to reflect the value thereof;

notwithstanding the foregoing, the Manager may with the consetteoftustee adjust the

value of any investment or permit some other method of valuation to be used if, having regard
to relevant circumstances, the Manager considers that such adjustment or use of such other
method is required to reflect the fair valuelaf tnvestment provided always that the accounting
standards under the relevant jurisdiction are being complied with;

For instance, where the market value of an investment is unavailable or where the Manager
reasonably considers that no reliable pricestsxor the most recent price available does not
reflect a price the relevasubfund would expect to receive upon the current sale of the
investment, the Manager may in consultation with the Trustee value the investment at a price
which the Manager belieg reflects a fair and reasonable price for that investment in the
prevailing circumstances.

the value of any investment (whether of a security or cash) otherwise than in the base currency
of the relevant sufund will be converted into such base ety at a rate (whether official or
otherwise) the Manager believes appropriate after consultation with the Trustee in the
circumstances, having regard to any premium or discount which may be relevant and to costs
of exchange

where a third party is gaged in the valuation of the assets subfund, the Manager shall
exercise reasonable care, skill and diligence in the selection, appointment and ongoing
monitoring of such third party in ensuring such entity possesses the appropriate level of
knowledg, experience and resources is commensurate with the valuation policies and
procedures for suckubfund. The valuation activities of such third party shall be subject to
ongoing supervision and periodic review by the Manager.

fiLast traded priceo refers to the last traded price reported on the exchange for the day, commonly

referred to in the mar ket as t he fsettl ement O

members of the exchange settle between them for their outstanding postiosie a security has not
traded, then the |l ast traded price will represer
by that exchange in accordance with its local rules and customs.

Under IFRS, the value of investments quoted, listed, tradetkat in on any securities exchange,
commodities exchange, futures exchange or-thecounter market are made by reference to the price
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within the closing bid and closing offer prices. Since the Fund values its investments by reference to
the last trded price, its valuation policy deviates from IFRS, which may lead to a different valuation
had the valuation been performed in accordance with IFRS. The Manager has considered the impact of
such norcompliance and does not expect this issue to matedtittgt the results and the Net Asset

Value ofasud und. To the extent the Fundds valwuation
make necessary adjustments infthancial reportof the relevant sufund for thefinancial reportso

comply withIFRS and will include in the relevantsibu nd 6 s annual accounts a |
reconcile values derived by applying the Fundds

subfund is not adjusted in preparation of the anfimancial reports nonrcompliance with IFRS may
result in the auditor qualifying its opinion on the anrfusncial reportsdepending on the nature and
level of materiality of the nemompliance.

The Net Asset Value is calculated by determining the value afs$egs attributable to the relevant-sub

fund, including accrued income, and deducting all its liabilities. The resultant sum is divided by the
total number of Units in issue at that time to give the Net Asset Value per Unit and adjusting the resultant
sumto the nearest two decimal places unless otherwise disclosed in the relevant appendix of the relevant
subfund.

Suspension of Calculation of Net Asset Value

After consulting and giving notice to the Trustaed having regard to the best interests the
Unitholders the Manager may suspend the determination of the Net Asset Value efumdubr the
whole or any part of any period during which:

@) any period when any Market on which a substantial part of the securities or other property in
the relevant suffund (being the sufund to which that class of Units relates) is quoted, listed
or dealt in is closed otherwise than for ordinary holidays;

(b) any period when dealings on any such Market are restricted or suspended;

(© during the existece of any state of affairs as a result of which disposal of a substantial portion
of the securities or other property in the relevantfsmol cannot, in the opinion of the Manager,
be effected normally or without seriously prejudicing the interests whblders;

(d) during any breakdown in the means of communications normally employed in determining the
Net Asset Value of the relevant sftund or when for any other reason the value of a substantial
portion of securities or other property in the relevanbfund cannot be promptly and
accurately ascertained,;

(e) any period when the redemption of a substantial portion of securities or other property in the
relevant sudund or the transfer of funds involved in such realisation cannot, in the opinion of
the Manager, be made at normal prices or normal rates of exchange; and

() any period when the payment or receipt of the proceeds of the realisation of a substantial portion
of the securities or other property in the relevant-femol is delayed due to exdamal
circumstances.

Such suspension wil/l take effect afiermonslingandel v up
giving notice to the Trustedaving regard to the best interests of Unitholdeid thereafter there will

be nodetermination of the Net Asset Value of the relevantfsald until the Manager declares the
suspension at an end; however the suspension will terminate in any event on the day following the first
Business Day on which: (i) the condition giving rise tosbspension has ceased to exist; and (ii) no

other condition under which suspension is authorised exists.
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Whenever the Manager declares any such suspension iimmstiatelyafter any such declaration

notify the SFC. During the period of such suspendioam Manager must also: {ijimediatelypublish

its determination; and (ii) at least once a month, publish a naotice t he Manager 0s
(www.chinaamc.com.hk)

No Units in a subdund may be issued, redeemed converted during suspensidrhe applcation of
subscription, redemption (but only if the redemption of Units has not been effected on a Dealing Day
or Settlement Day prior to that suspension) or conversion before the declaration of suspension may be
withdrawn during the suspension. If the Mger does not receive the withdrawal notice from the
applicant during the suspension period, the subscription, redemption or conversion will be processed
on the first dealing day immediately after the termination of the suspension.

For redemption requestreceived after the declaration of suspension, there will be a delay in the
payment of redemption proceeds reflecting the period during which the Manager declared a suspension

of the determination of Net Asset Value of a-<$uibd. For the avoidance of diot, redemption requests

received before the declaration of suspension will be processed and redemption proceeds will be paid
within the timeframes specified under the sectioa

LIQUIDITY RISK MANAGEMENT

The Manager has established a liquidity management policy which enables it to monitor the liquidity
profile of the investments of each sfumd on an ongoing basido identify and manage the liquidity

risks of each sufund, and to ensure corignce withthesuth undds obl i gation t o n
requests. Such policy, combined with the liquidity management tools of the Manager, also seeks to
achieve fair treatment of unitholders and safeguard the interests of remaining unitholders in case o
sizeable redemptions.

The Managerhas taken into account the investment strategy, the liquidity prioftleding the
availability of cah and highly liquid securitieshe dealing frequency, the redemption policy, the ability
to enforce redemption litations and the valuation policies of the relevantfuia when formulating
the liquidity managemergolicy.

The liquidity management policy involves monitoring the profile of investments held by the relevant
subfund on an orgoing basis to ensure thguch investments are appropriate to the redemption policy

as stated under the section headed fiRedemption o
funddéds obligation to meet redemption mdesdetadsst s. F
on periodidiquidity assessment (including but not limited to stress testing) carried out by the Manager

to manage the liquidity risk of each stumd under normal and exceptional market conditiovhere

appropriate, the Manager will uséstorical redemption patterto set limits and adjust the portfolio

weighting of different types of investment instruments of the relevartush if the relevantlimit is

exceeded

The Manager has assigned a designated team responsible for risk mamagemey out the dato-

day liquidity risk monitoring function and they are functionally independent from theoel@gy
portfolio investment manager. The oversight of liquidity risk management team and other related
responsibility are performed by théa n a g e rmarager. i s k

The following tools may be employed by the Manager to manage liquidity risks:

- the Manager is entitledvith the approval of the Trustee, to limit the numbkbnits of any
subfund redeemed on any Dealing Day to 10% of the total number of Units of the relevant sub

! This website has not beeeviewed by the SFC.
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fundinissud subj ect t o the condi ReswiaicsonRedlemptian he hea
i n t he Redemption af WNitéfA) .

DISTRIBUTION POLICY

Please refer to the relevant appendix of the relevartusubfor the distribution policy of the relevant
subfund.

Distributions (if any) declared in respect of an interim accounting period or an accounting period, as
described in the rel’ant appendix, will be distributed among the Unitholders of the relevant Classes of
Units in accordance with the number of Units held by them on the record date in respect of such interim
accounting period or accounting period, as the case may be. Favadidance of doubt, only
Unitholders whose names are entered on the register of Unitholders on such record date will be entitled
to the distribution declared in respect of the corresponding interim accounting period or accounting
period, as the case mag.b

Distributions will be paid, in the currency of the relevant classes, by telegraphic transfer into the
appropriate bank account. If a distribution is not claimed for six years, it will be forfeited and will
become part of the assets of the relevanifanb.

EXPENSES AND CHARGES
The current fees of the relevant suind are set out in the relevant appendix of the relevartusuh

Unless otherwise disclosed in the relevant appendix of the relevaffitralibthe types of fees and
maximum amount of fees are set out below:

Types of Fees* Fees
management fee Up to 1.75% per annum
trustee fee » Up to 0.5% per annum
custody fee# Upto 0.3 %
subscription fee Up to 5%
redemption fee -
conversion fee Upto 1%
A Percentage of trustee fee excludes transaction feesf-potket expenses and will be subject

to a minimum monthly fee as agreed between the Manager afdustee in respect of the
relevant sudfund. In addition, the Trustee received a -tinee establishment fee of
RMB30,000 in respect of the set up of the Fund and will receive-tirareestablishment fee
for each sudund.

* The management, trustee fee aondtody fee are expressed as a percentage of the Net Asset
Value of the relevant suflnind as at the relevant Valuation Point, and the subscription fee and
the conversion fee will be calculated based on the total value of Units subscribed, redeemed or
conwerted (as the case may be) by the investor or Unitholder.

# The custody fee expressed above represents an estimate of the fees payable by the Fund to the
Custodian an@?’RC Local Custodian
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The Manager will gi ve o ndersghaldthdredbe anpinciease of theofées c e t
from the current level up to the maximum level.

The Manager may, at its sole discretion, out of its management fee received in respectfohd,sub
rebate all of or part of such fee to any investors or thteilolitors or other intermediaries, to the extent
permitted by applicable laws and regulations. The Manager will act in accordance with applicable laws
and regulations to treat all investors fairly and equitably.

A subfund will bear the costs set outtime Trust Deed that are directly attributable to it.

Where these costs are not directly attributable to afisudh such sufund will bear such costs in
proportion to its respective Net Asset Value or in such other manner as the Manager shall consider
appropriate. Such costs include, but are not limited to, the costs incurred in the establishment,
management and administration of the Fund and the relevafursdiincluding the costs of preparing

the Trust Deed and any supplemental trust deeds), treafastvesting and realising the investments

of the relevant sufund, stamp duties, taxes, brokerage, commissions, foreign exchange costs, bank
charges, registration fees and service fees, the fees and expenses of the auditor, the fees and expenses
of the Registrar, valuation costs, legal fees, the costs incurred in connection with any listing or
regulatory approval, the costs of holding meetings of Unitholders, the costs of prdpairagal
reportsin accordance with IFRS or other prescribed accoundtagdards, the costs of providing
information for the preparation of tax returns of the relevantfentl and the Unitholders, the costs
incurred in preparing, printing and distributing any explanatory memorandum and product key facts
statement and any ditedfinancial reportsinterim reports or notices which are sent to the Unitholders
(including the costs incurred by any distributors appointed in respect of the relevdnhdylthe

licence fees payable to any index owners and other legal and poédses. For the avoidance of
doubt the Fund bears all costs incurred as a result of a change in or introduction of, any law, regulation
or requirement (whether or not having the force of law) of any governmental or other regulatory
authority or any ndertaking given to, or agreement entered into with, any such authority.

The costs of establishment of the Fund and China/Ad@ct RMB Bond Fund (being the initial sub

fund) were RMB750,000 and have been charged to the accounts of ChinaAMC Select RMB Bond Fund.
The Manager intends to amortise the establishment expenses of the Fund and the fitiel subr

the first five @counting periods of the initial stfand (or such other period as determined by the
Manager after consultation with the auditor to the Fuwé)ere subsequent sfitnds are established

in the future, the Manager and the Trustee may determine that themisachestablishment costs of

the Fund or a part thereof may beatcated to such subsequent-$ubds.

The costs of establishment of the Fund and payments incurred in the establishment of subsequent sub
funds are to be borne by the sfuind to which such costs and payments relate and amortised over a
period of five accounting periods (or such other periodedermined by the Manager after consultation

with the auditor to the Fund

The Manager has considered the impact of suchcoampliance with IFRS (in respect of the
amortisation of the establishment expenses over the first five accounting pericglmdfahsubfund)

and does not expect this issue to affect the results and the Net Asset Value of the Fund and the initial
subf und materiall y. To the extent that the Fund
compliance with IFRS may resutt the auditor qualifying its opinion on those annual audited financial
statements depending on the nature and level of materiadaropliance. ie Manager may make
necessary adjustments in thrancial report®f the relevant subund for thefinancial reportsto comply

with IFRS and will include in the relevant stibu n d 6 s financiah repertsa reconciliation note to
reconcile values derived by appl yiHumdsarelauachddu nd o s
the establishment costs wik fallocated to the relevant stund, except for those costs that the Manager
decides to pay out of its own resources.
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In addition to the above, Unitholders may be required to pay any requisite governmental tax, stamp
duty, registration fee, custody andminee charges as may be required in the purchase or sale of the
Units under the relevant sdbnd.

Transactions with Connected Persons

Cash forming part of the property of the Fund may be placed on deposit with the Trustee, the Manager,
Investment Adiser or with anyof their connected persons (being an institution licensed to accept
deposits) so long asich cash deposit shall be maintained in a manner that is in the best interests of the
Unitholders of the relevarstubfund, having regard tthe prevailing commercial rate foa deposit of

similar typessizeandterrm e got i at e d imaccordance &ith ortireary gnd ormal course of
business

Unless otherwise provided in the Trust Deed, any transactions between the Fund\iaictiper, the
Investment Adviser, directors of the Manager or the Investment Adviser or any of their connected
persons as principal may only be made with the prior written consent of the Trustee.

All transactions carried out by or on behalf of the Fund rbastxecutecat ar mdés | engt h
best available termand in the best interests of the Unithold&ach transactions will be disclosed in
the Fundds annual report.

The Managerthe Investment Advisemd/or any otheir Connected Persons, oahalf of the relevant
subfund, reserves the right to effect transactions (which will be consistent with best execution standards)
by or through the agency afbroker or dealawith whom the Managethe Investment Advisemd/or

any oftheir Connected Reons has an arrangement under whichtinalter or dealewill provide to or

procure for the Managgthe Investment Advisemd/or any ofheir Connected Persons goods, services

or other benefits (such as research and advisory services, economic and political analysis, portfolio
analysis (including valuation and performance measurement), market analysis, data and quotation
services, computer hardne associated with specialised software or research services and performance
measures, clearing and custodian services and investatet@td publications) the nature of which is

such that their provision can reasonably be expected to benefit the Fundale and may contribute

to an improvement in the performance of the Fund or of the Manidigemvestment Adviseand/or

any oftheir Connected Persons in providing services to the Fund and for which no direct payment is
made but instead the Managdhe Investment Adviseand/or any oftheir Connected Persons
undertakes to place business with thatker or dealer To be clear, these goods and services do not
include travel, accommodation, entertainment, general administrative goods or services offtcer
equipment or premises, membership fees, employee salaries or direct money payrtherittanager

shall procure that no such arrangements are entered into (i) unless the goods and services to be provided
pursuant thereto are of demonstrable bet@the Unitholders (taken as a body and in their capacity as
such) whether by assisting the Manager and/or the Investhaerger in their ability to manage the
relevantsubfund or otherwise; (ii) the transaction execution is consistent with besttix@standards

and brokerage rates are not in excess of customary institutionaefuite brokerage rates; (iii)
periodic disclosure is made in the annual report of the Fund or the reseNefond in the form of a
statement describing the soft dolfaolicies and practices of the Manager or the Investraduiser,
including a description of goods and services received by them; and (iv) the availability of soft dollar
arrangements is not the sole or primary purpose to perform or arrange transactsuchvitinoker or

dealer.

The Manager may conduct transactions with brokers or dealers connected to the Manager, the
Investment Adviserthe Trusteeor any of their connected persons. In transacting with brokers or
dealers connected to the Manager, theettment Adviser or any of their connected persatms,
Manager will ensure that it will comply with the following obligations:

(@) such transactions should be on armés | ength
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(b) it must use due care in selecting of brokers or dealersrede that they are suitably qualified
in the circumstances;

(© transaction execution must be consistent with applicable best execution standards;

(d) the transaction fee or commission paid to any such broker or dealer must not be greater than
that payale at the prevailing market rate for a transaction of that size and nature;

(e) the Manager will monitor such transactions to ensure compliance with its obligations; and

() the nature of such transactions and the total commissions and other quantiiabiies b
received by such broker or dealer wil!/ be di

The Manager confirms that no cash rebates will be received from connected parties, brokers and/or
dealers.

RISK FACTORS
Risk of Loss and PasPerformance

The investment portfolio of the Fund and each of thefsnds may fall in value due to any of the key

ri sk factors below and therefore the investords
guarantee of the repayment of princidalvestors may lose all or substantially all of their investment

in the Fund. There can be no assurance the relevardfursdibwill achieve its objective. Past
performance of each stibnd isavailable upon request butist necessarily indicative oftiure results.

Reliance on the expertise of the Manager

TheFundmust rely on the ability of the Managertomanagd-tmeb s t r adi ng and i nvesH
and the continued availability of the Manager 6s
services of certain key personnel, and the loss of the services of one or more such professionals could
impair the abiliy of the Manager to provide services to the Fandbe material and adverse to the

Fund and each of the sfilnds.

Base Currency Risk

Unless otherwise specified inthee | evant appendi x, the Fundobés asse
investments denomitted in RMB. Investments in such assets will be subject to the systemic and
systematic risks connected with changes in exchange rates in RMB. Changes in exchange rates may
result over time from the interaction of many factors that directly or indireffdgtaeconomic and

political conditions in the PRC in which the Fund invests. Among the factors that may affect currency
values are trade balances, the level of steor interest rates, differences in relative values of similar

assets in different cumeies, longterm opportunities for investment and capital appreciation and

political developments. National governments rarely allow their currencies to float freely in response

to economic forces on a voluntary basis. For example, the governmentRR¢heses a variety of
techni ques, such as intervention by a countryéos
taxes, to affect the exchange rates of the RMB.

Investors should note that the Manager does not intend to implement an active hedging strategy to
protect against possible loss through the fluctuation of the valuation of the RMB. However, if the
Manager proceeds to enter into hedging transactionsevsthpect t o some or all of
there can be no guarantee that instruments suitable for hedging currency or market shifts will be
available at the time the Fund wishes to use them or will be able to be liquidated when the Fund wishes

to do ® as there may not be a reliable and cost efficient method of hedging currency risk. Consequently,
currency exchange rate fluctuations, currency devaluations and exchange control regulations may
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adversely affect the performance of individual companiekiat Fundds i nvestment p
return realized on the Fundds investments.

Restriction on Auditoro6s Liability

The engagement letter entered into by the Fund, itfuswds and the auditor contains provisions
limiting the liability of the auditor taghree times the fees paid to the auditor for the services or work
product giving rise to the liability except to the extent finally determined to have resulted from the
wilful or intentional neglect or misconduct, or fraudulent behaviour of the auditber @lease and
indemnity provisions are also contained in the engagement letter relating to consequential loss, third
party claims and fraudulent acts or omissions, misrepresentations or wilful default on the part of the
Manager, its directors, employeasagents.

The engagement letter also contains provisions limiting any claim for breach of contract, breach of duty,
fault, negligence or otherwise arising out of or in connection with this engagement to be brought against
the auditor within six years tfie act or omission alleged to have caused the loss in question.

Paossible Tax Impact

The Managerds investment decisions wil./ be base:q
and could impact some or all investors from a tax perspective. Pléaswre risk factor section of

the relevant appendix describing each-Buid for the specific tax impact to potential investors of the
respective sutbund.

Possibility of Additional Government or Market Regulation

There have recently been certain walblicized incidents of regulators unexpectedly announcing
regulatory changes or interpretations that prohibited strategies that had been implemented in a variety

of formats for many years. Market disruptions such as those experienced in therorediequity

market collapse in recent years may léadncreased governmental scrutiny of the investment fund

industry in general Increased governmental as well as-seffulatory scrutiny of mutual and other

forms of retail funds cannot be discounted. MWlhihe additional or new regulations serve to protect
investors6 interests, such regulations may incre
of an investment fund.

Risk of Early Termination

The Fund and/or any of its sfibnds may beéerminated early upon the occurrence of certain events as

set out i n t hTermisagoo ofi the Fund @ ay esubfuro o f this Expla
Memorandum. In the event of the termination of the Fund and/or any of #arsid the Manager
wilgive no | ess than one monthds notice to the Uni

alternatives available to Unitholders and the expected costs involved in terminating the Fund and/or the
relevant sudund.

Risk of Litigation

In the ordinarycourse of its business, tReindmay be subject to litigation. The outcome of litigation,

which may materially adversely affect the value offbed may be impossible to anticipate, and such
proceedings may continue without resolution for long periddsy litigation may consume substantial
amounts of the Managerd6s time and attention, and
to litigation may be disproportionate to the amounts at stake in the litigation.

Custody Risk

Custodians or subustodians may be appointed in local markets for purpose of safekeeping assets in
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those markets. Wheresabfund invests in markets where custodial and/or settlement systems are not
fully developed, the assets of thebfund may be exposed to custodial risk. In case of liquidation,
bankruptcy or insolvency of a custodian or suistodian, thesubfund may take a Inger time to

recover its assets. In extreme circumstances such as the retroactive application of legislation and fraud
or improper registration of title, thibfund may even be unable to recover all of its assets. The costs
borne by thesubfund in inveging and holding investments in such markets will be generally higher
than in organisedecuritiesmarkets

Risks Associated with Collateral Management and Renvestment of Cash Collateral

Where asubfund enters into a securities financing transactioraerOTC derivative transaction,
collateral may be received from or provided to the relevant counterparty.

Notwithstanding that aubfund may only accept nenash collateral which is highly liquid, the relevant
subfund is subject to the risk that it wibe unable to liquidate collateral provided to it to cover a
counterparty default. The relevasubfundis also subject to the risk of loss resulting from inadequate
or failed internal processes, people and systems or from external events.

Where cash ctiteral received by aubfundis reinvested, the relevasubfund will be exposed to
the risk of a failure or default of the issuer of the relevant security in which the cash collateral has been
invested.

Where collateral is provided bysabfundto the relevant counterparty, in the event of the insolvency
of the counterparty, the relevasuibfund may become subject to the risk that it may not receive the
return of its collateral or that the collateral may take some time to return if the collatevaidsec
available to the creditors of the relevant counterparty.

Finance charges received bysabfund under a securities lending transaction may be reinvested in
order to generate additional income. Cash collateral receivedblyfand may also be reinvested in

order to generate additional income. In both circumstances, the reteNsnind will be expsed to

market risk in respect of any such investmentsraad incur a loss in reinvesting the cash collateral it
receives. Such a loss may arise due to a decline in the value of the investment made. A decline in the
value of investment of the cash collalevould reduce the amount of collateral available to be returned

by the relevansubfundto the securities lending counterparty at the conclusion of the securities lending
contract. The relevasubfundwould be required to cover the difference in edhetween the collateral
originally received and the amount available to be returned to the counterparty, thereby resulting in a
loss to the relevarsubfund.

Under a sale and repurchase transaction, the releubifiind retains the economic risks andvards

of the securities which it has sold to the counterparty and therefore is exposed to market risk in the event
that it must repurchase such securities from the counterparty at thetpramined price if that pre
determined price is higher than theualof the securities at the time of repurchase. Ifstiefund

chooses to reinvest the cash collateral received under the sale and repurchase transaction, it is also
subject to market risk arising in respect of such investment.

If the additional income wbh is generated through finance charges imposed sybéund on the
counterparty of a reverse repurchase transaction is reinvested, the reléfant will assume market
risk in respect of such investments.

Foreign Account Tax Compliance Act

Sections 14711474 (r efFATCAe)Yd o6Pb tbkeAUS I nternal Revenue
(IRSCoded) i mpose rul es with r elipeStates gersons; Richtasathen p a'y
Fund and the Subunds, including interest and dividerfdsm securities of US issuers ammbtentially

on a future dategross proceeds from the sale of such securities. All such payments may be subject to
FATCA withholding at a 30% rate, unless the recipient of the payment satisfies certain requirements
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inteded to enabl e the USIRSONt etron aild eRetviefnyu eUnS etrevdi cSet
the meaning of the IRS Code) with interests in such payments. To avoid such withholding on payments
made to it, a foreign financial institutiom(aFi0 ) , asthed-ind and the S&onds (and, generally,

other investment funds organised outside the US), generally will be required to enter into an agreement

( a ARFI Agreementd ) wi t hand dmeng btRe&equirements agree to identify its direct or

indirect owners who are United States persons and report certain information concerning such United
States person owners to the |R8less amexceptionapplies to such persons from being reported.

In general, a FFI which does not sign an FFI Agreemanisamot otherwise exempt will face a punitive

30% withholding tax on al/l Awi t hhol dabl e paymen
interest andpotentially on a future datesertain derivative paymenénd gross proceeds such as sales

proceeds and returns of principal derived from stocks and debt obligations generating US source

di vidends or interest wild/l be treated as dAwithho
On 13 November 2014, the Hong Kong gové&Aament si
witht he US for the i mplementation of FATCA, adop
i Model 20 | GA arrangement, FFIl s iFandsiHcanermgerikto ng (s
anFFI Agreement with the IRS, register with the IRS and comply with the terms of the FFI Agreement,

as modified by the IGA. Otherwigbe Fund and the Stfundswill be subject tahe 30% FATCA
withholding tax on relevant USourced payments to them.

t
u

Underthe IGA, FFIs in Hong Kong (such as the Fund and theFauials) complying with the terms of

an FFI Agreement (i) will generally not be subject to the above described 30% withholding tax; and (ii)
will not be required to withholduch tax on payments tmn-consenting USccounts (i.e. accounts of
which the holders do not consent to FATCA reporting and disclosure to the IRS) auiitbhaecounts
(provided that information regarding such account holders is reported to thpulR&ant to the
provisions of he IGA). Such FFls, howevemay be required to withhold such tax witholdable
payments made to narompliant FFls.

Each of the SulFunds has completed the registration process and entered into the requisite FFI
Agreement with the IRS. The Fund and le&ubFund will endeavour to satisfy the requirements

imposed under FATCAthe IGA and theterms of anFFI Agreement to avoid any withholding tax.

Broadly, the IGA requires the Fund and the Huinds to, amongst other things, (i) register as a
Arepoirnmamagi &I instituationd with the I RS; (ii)
whet her any such accounts are considered AUS Acc
required information on such US Accounts on an annual Basise event that the Fund or any Sub

Fund is not able to comply with the requirements imposed by FATCA or the FFI Agreement and the

Fund or such SuBund does suffer US withholding tarder FATCA on its investments as a result of
nonrcompliance, the Net gset Value of the Fund or that Slbnd may be adversely affected and the

Fund or such Subund may suffer significant loss as a result.

In the event a Unitholder does not provide the requested information and/or documentation, whether or

not thatactually leads to compliance failures by the Fund or the relevarfE®udh or a risk of the Fund

or the relevant Subund being subject to withholding tax under FATCA, the Manager on behalf of the

Fund and each of the relevant Suind reserves the righi take any action and/or pursue all remedies

at its disposal including, without limitation and to the extent permitted by applicable laws and
regulations (i) reporting the relevant information of such Unitholder to the IRS; (ii) withholding or
deductngf om such Unitholderds account ; and/ or (iii)
to redeem all his Units in the relevant Saind. The Manager in taking any such action or pursuing

any such remedy shall act in good faith and on reasonable grandd® the extent permitted by
applicable laws and regulations.

Each Unitholder and prospective investor should consult with his own tax advisor as to the potential

impact of FATCA in its own tax situation.
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Other Risks

Other risk factorspecific to a sufund are set out in the relevant appendix of the relevantusuh

TAXATION

This summary of certain tax considerations is considered to be a correct interpretation of existing laws
and regulations in force on the date of thigplanatory Memorandum. No assurance can be given that
changes in existing laws or regulations or their interpretation will not occur after the date of this
Explanatory Memorandum.

Each prospective Unitholder should inform himself of, and where apprqpekésadvice on, the taxes
applicable to the acquisition, holdirgnd redemption of Units by him under the laws of the places of
his citizenship, residence and domicile.

Hong Kong
Taxation of the Fund

A subfund is exempted from profits tax in Hong Kpninder Section 26A(1A)(a)(i) of the Inland
Revenue Ordinancg fi | RdOring the period it is authorised by the SFC as a collective investment
scheme under Section 104 of the SFO.

HongKongst amp duty is generally payambh@g es ookomeat ald e
the higher of the consideration or the value of thegHéong stock sold or purchasgzhyable by both
the buyer and the seller (i.e. 0.26% in total)

Taxation of Unitholders

Hong Kong profits tax (which is currently chargedtst rate of 16.5% for corporations, and 15% for
individuals and unincorporated business) will arise on any gains or profits sourced in Hong Kong made
on the sale, redemption or other disposal of the Units where such transactions form part of a trade,
profession or business carried on by a Unitholder in Hong Kong and such Units are not capital assets to
the Unitholders. Ascertaining the classification of a gain as revenue or capital will depend on the
particular facts and circumstances of the UnitholdettsvaAtiered profits tax rates regime is applicable

to any year of assessment commencing on or after 1 April 2018. Under thiersabprofits tax rates

regime, the first HKD 2 million of assessable profits will be subject to a reduced tax rate at 58% of th
standard profits tax rate (i.e. 8.25% for corporations and 7.5% for individuals and unincorporated
business), with certain exceptions, and the remaining profits will be subject to the standard rate of 16.5%
for corporations and 15% for individuals andiunc or por at ed busi ness. For
entitiesd (as defined under Section 14AAB of | RC
the twetiered profits tax rates. Unitholders should take advice from their own professional advisers as

to their particular tax position.

Distributions or other income distributions received by Unitholders from their investments in the Units
would not be chargeable to tax in Hong Kong (whether by way of withholding or otherwise) under
current legislation and practice.

Automatic Exchange ofinancial Account Information

The I nl and Revenue ( Ame nQtdimanced Jas dmirmed F9m tiDe tatime)a n c e
came into force on 30 June 201khis is the legislative framework for the implementation in Hong Kong
of the Standard for Auotmat i ¢ Exchange of Fi nAEOtd )a.l ATlce® u®t dil me

45

MAIN\TALAWS\38712323_1.docx



requires FinaBa) ail n | He abipihlknintghndslod(efir s 6 i nf or mati on f
and to file such information of Unitholders residing in jurisdictions which signed a Competent Authority
AgreentdAd) (wiith Hong KRepogablé umstidiicms)t iwvv élhy tthe Hong Ko
Revenue De padRDome mtn nufal I 'y ¢ o mme n.cGemegllyftax infarmatiorewilly e ar 2 |
be exchanged only with jurisdictions with which Hong Kong has a CAA; however, the Fusdpthe

funds and/or its agent&re not resitrcited fronfurther obtainirg information and/or documentation

relating to the tax residents of jurisdictiarther than the Reportable Jurisdictions.

The Fundor eachsubfund is a collective investment schengenstituted in Hong Kong and is

authorised under the SFO. The Fun@éach sudund shouldaccordinglybe an investment entitfor

the purposes dhe Ordinancand is required to comply with the requirement under the Ordin@hce

means that the Fund, eastibfund and/or its agents shalbtaininformation relating to Unitholders

(and Controlling Persons, as defined in the Ordinance, of a Unitholder that is not a natural person) and
prospective investors and provide to the | RD suc
A ¢ c 0 u ndetérmined wnder the Ordinance.

TheOrdinance requires the Fund and esghfund to, amongst other things: (i) register the Fund as a
AiReporting Financi awheréreguiteili) cortductadmediligericd oh itstadecoaint | R D
holders (i.e., Unitholders) to identify whether any such accounts are considesetReportable
Accounts"under the Ordinance; and (iii) report to the IRI2 required information on such Reportable
Accountson an annual basis The IRD is expected on an annual basigramsmit therequired
information reported to it to theompetentauthorities of therespectiveReportable Jurisdictions.
Broadly,the Ordinanceequires that Hong Kong FlIs should report on: (i) individuals or entities that are

tax resident in &eportale Jurisdiction; and (iiControlling Persons of a Unitholder that is not a natural
person who are tax resident in a Reportable Jurisdiction. Under the Ordinance, details of Unitholders,
including but not limited to their name, date of bintihece ofbirth, address, tax resideri@s), tax
identification numbdg) (if any), account details, account balance/valihe interest in the Subund

and income or sale or redemption proceeds, may be reported to the IRD and subsequently exchanged
with competat authoritiesof the Reportable Jurisdictions.

To assist in identifying Unitholders (and/or its Controlling Persons of a Unitholder that is not a natural
person) who are Reportable Persons, the Unitholders and prospective Unitholders (and/or its
Controling Persons) may be required by the Fundyéevant sudund, the Manager, the Trustee or

their agents to complete selfer t i fi cati on forms f or veri ficati
Controlling Persons6) respective tax residency s

A failure by a prospective investor to provide a duly completedcsetification will result in the
subscription for Units being rejected.

By investing in the Fund and its sfilnd and/or continuing to invest in the Fund and its-fsurl,

Unitholders acknowlagk that they may be required to provide additional information to the Fund, the
relevant sudund, the Manager, the Trustee and/or thefsubn d 6s agents in order f
subf und to ful fil its obl i gat i onfosnatiom(@he informatiom Or di r
pertaining to Controlling Persons of a Unitholder that are not natural persons), if reportable, may be
exchangedy the IRD to authorities in Reportable Jurisdictions..

Each Unitholder and prospective investor should consult its own professional advisor(s) on the
administrative and substantive implicationglzé Ordinance on its current or proposed investment in
the Fund and the relevasubfund.

Stamp Duty

No Hong Kong stamp duty should be payable in relation to the issue of Units or on the redemption of
Units.
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According to Section 19 (1A) of the Stamp Duty Ordinamee Hong Kong stamp duty is payable
where the sale or transfer of the Units is effected byguishing the Units or the sale or transfer is to
the Manager who subsequentlys&ls the Units within two months thereof.

Other types of sales or purchases or transfers of Units by Unitholders would be liable to Hong Kong
stamp duty at @6% (normally borne by the buyer and seller in equal share) on the higher of the
consideration amount or market value.

The PRC

The PRC tax summary in this section is general in nature and does not propose to cover all PRC tax
conseqguences with respect to amdstment in the Fund / S&#ond. This summary is not intended or

written to be used, and may not be used, by any taxpayer in order to avoid taxes which may be

imposed on the taxpayer under PRC tax law or the tax law of any other country or jurisdidtien.

summary was written to support the promotion or marketing of the FundFB8ub Each taxpayer

should seek tax advice from an independent tax a
circumstances.

Under the prevailing PRC tax regimes, foreigreistment in financial products in China securities and
bond markets would normally be subject to Corpor
(AWHTO), Value Added Tax (AVATO) and Stamp Duty

1) China Taxatiorin General
CIT

Under the prevailinP RC CI T Law, a China Tax Resident Ent
on its worldwide i ncome. A foreign enterprise
PRC is also regarded as a China TRE.

The fAplace of eff ecteéplaee whesernthe gxernise nrt sabstaneef ofthes t o
overall management and control of the production and business operation, personnel, accounts and
assets is located.

A non-TRE with an establishment or a place of business in China shall pay CIT on incored der
by such establishment or place from sources in China as well as income derived from outside China
that is effectively connected with such establishment or place.

An fAestablishment or p llaavased estaldishrdeatforiplace th Chinad er  F
engaging in production and business operations, including management and business organisations,
representative offices, places where natural resources are exploited, labor services are rendered,
contractor projectsra undertaken, and other establishments or places where production and
business activities are undertaken. Business agents who regularly sign contracts, store and deliver
goods, etc. on behalf of nGrRESs would also be regarded as creating an establistumplaice of

business in China under CIT law.

Under the CIT law, the standard CIT rate is 25%.

A nonTRE that has no establishment or place in China is taxed only on its-€hinze income.

A unilateral concessionary rate of 10% WHT will Bpplied on gross income derived from
dividends, interest and other Chisaurce passive income unless reduced under a tax treaty or tax
arrangement.

The Fund/ Suif-und, together with the Manager, do not intend to operate in a way that would
cause the Fun@ubFund to be treated as PRC TREs or to have an establishment or a place in the
PRC, although this cannot be guaranteed. It is possible, however, that the PRC tax authorities
could disagree with such an assessment or that changes in PRC tax lawfectti@PRC CIT
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status of the Fund/ StBund.

If the Fund/ Sub~und does not have a place of effective management, an establishment or a place
of business in the PRC, S#tind will normally be regarded as a RDRE.

Generally,QFIs would be subject to RRWHT at 10% on their gross income from dividends,
interest and capital gains realized from the holding and disposal of the shares in the PRC investee
companies unless reduced/waived under China tax laws and regulations or relevant tax treaties/tax
arrangenents.

VAT

General VAT payers are subject to VAT at 6% on the gains derived from trading financial
instruments in the PRC (including equity or eqdifiked securities) and various interest income
from China.

According to Circular Caishui [2016] No. 36,mesit interest income is not subject to VAT.

If VAT is applicable, other surtaxes (including City Construction Tax, Educational Surcharge and
Local Educational Surcharge) around 12% of VAT payable in total would be imposed separately.

SD

SD is levied on ertain taxable documents executed or used in the PRC. Currently, SD is levied
on sellers only, at 0.1% of the total transfer value when tradisbakes and Bhares. The sale

or purchase of PRC domestic bonds investments does not fall in the SD soagd@eand are not
subject to PRC SD.

2) A-shares Investments Vi@aF|
- Capital Gains

WHT
According to Circular Caish(i2014] No. 79, effective from 17 November 2014, QFIlIs/RQFIIs
are temporarily exempt from the PRC WHT on the capital gains derived from tradingrés
and other PRC equithynked investments, provided that QFIlIs/RQFIlIs do not have a place or
an establisiment in the PRC or the relevant capital gains are not connected to their places or
establishments in the PRC. However, it is uncertain how long such temporary exemption will
last and whether it will be repealed andmposed retrospectively.
VAT
According to Circular Caishui [2016] No. 36 and Caishui [2016] No. 70, QFII/RQFlIs are
exempt from VAT on their income derived from entrusting PRC domestic companies to
conduct securities trading in the PRC.
SD

SD is levied on certain taxable documents executeded in the PRC. Currently, SD on A
Shares transactions is imposed ontthasferors onlyat 0.1% of the totatransfervalue.

- Dividends
WHT

Dividends derived by overseas investors from Chirghares via QFII/RQFIIs are subject to
WHT at 10% unless reduced under a tax treaty or tax arrangement. Under the current China
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tax regulations, China-&hares listed companies are required to withhotbszttle such WHT
with China tax authorities.

VAT
Dividends from China equity investment are not subject to VAT.

3) A-share Investments via Stock Connects

- Capital Gains

WHT
According to Circular Caishui [ 20 2@1p]N&No . 81 (
127, overseas investors are temporarily exempt from PRC WHT on the gains from trading A
shares via Shanghbiong Kong Stock Connect and Shenzhtong Kong Stock Connect.
However, it is uncertain how long the temporary exemption will last, ardh&hit will be
repealed and ranposed retrospectively.
VAT
VAT exemptionwould be granted tecapital gainsderivedfrom the transactius of trading
China Ashares by overseas investors through Shardbag Kong Stock Connect and
ShenzherHong Kong Stok Connect.
SD

SD is levied on certain taxable documents executed or used in the PRC. Currently, SD on A
shares transactions is imposed onttaasferors onlyat0.1% of the totatransfervalue.

According to Circular Caishui [2016] No. 127, the borirogvand return of shares in relation to
shares guarantee and sksetling by Hong Kong market investors through the Shangbai
Kong Stock Connect and ShenzHdong Kong Stock Connect are exempt from SD since 5
December 2016.

- Dividends
WHT
Dividends derived by overseas investors from ChirghAres via stock connects are subject to
WHT at 10% Under the current l@na taxregulations, China Ahares listed companies are
required to withhold and settle such WHT with China tax authorities.
VAT
Dividends from Chinaequity investment are not subject to VAT in China.

4) B-shares and #3hares Investments

- Capital Gains
WHT
According to current CIT lawtechnically, capital gains derived by overseas investors from
trading Bshares an#i-shares shall be subject to 10% WHT unless reduced/waived under a
tax treaty/tax arrangement

In practice PRC tax authorities have not strictly enforced the collection of WHT from
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overseas investors on their capital gains from tradisp@es and {3haes.
VAT

The prevailing VAT regul ation does not provioc
t r a d4s ih @ rABcerding to Caishui [2016] N0.36, e ¢ h n capital gadiny derived from

t r a d-s h g sh®&ikl be subject to 6% VAT and other surtafiacluding City Construction

Tax, Educational Surcharge and Local Educational Surcharge) at around 12% of VAT payable

in total. In practceChi na tax authorities have not acti
i nvestors on the c asph arad smaalikéhyshanfroto/Ali ¢ raati ng
collected by China tax authorities.

For the capital gains derived from tradingshares, VAT would not be imposed as the purchase
and disposal activities are concluded and completed outside Mainland China.

SD

SD is levied on certain taxable documents executed or used in the PRC. Currently, SD on B
Shares transactions is imposed ontthe a n s f e at®1Poof the totatyr, a rvaue.e r

I't is unclear whether PRC SDofthBRCi sommposed
the SD Regulations would similardlyarappllyy tmor
PRC investors outside the PRC. That said, PR
shares in practice.

- Dividends

WHT

According to current CIT |l aw and Circul ar Gu:
overseas i n vsehsatroersss lafardemH B hal | be subject t
reduced/ waived under a tax treaty/tax arrangeé
VAT

Dividends f r o nequ@yhnvestiaent are not subject to VAT in China.
5) China Bond Investment vi@Fl or Bond Connect
- CapitalGains
WHT

Under the prevailing PRC tax law, there are no specific rules or regulations governing the CIT
treatment on the capital gains derived by foreign stms from trading China bonds. In
practice, China tax authorities have not taken active actions to collect CIT/WHT on the capital
gains derived by foreign investors from trading China bonds.

According to the Operational Procedures for Overseas Ingtigtinvestors to Enter China

I nterbank Bond Mar ket prescribed by the Peopl
capital gains derived by foreign investors from trading the domestic bond instruments through
China Interbank Bond Market is exemptrfrcCIT/WHT. However, it is uncertain how long

the exemption will last.

Therefore, the capital gains derived by foreign investors from trading China bonds are not
subject to PRC CIT/WHT, unless China tax authorities issue specific tax rulesfirtuiesto
state otherwise.
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VAT

Pursuant to Circular Caishui [2016] No.36 and Circular Caishui [2016] No.70, VAT exemption
would be granted to capital gains derived from the following transactions:

a) QFIIs/RQFIIs entrust PRC domestic companiesdnduct securities trading in the PRC;
or

b) Bond trading conducted by foreign institutions approved by PBOC through China Interbank
Bond Market.

SD

SD is levied on certain taxable documents executed or used in the PRC. The sale or purchase
of PRC domestic dnds investments does not fall in the SD taxable scope and are not subject
to PRC SD.

- Interest
WHT and VAT

Pursuant to Public Notice 34 jointly issued by Ministry of Finance and State Taxation
Administration on 22 November 2021, interest income derivedoy®rseas institutional
investors from the domestic bond market are temporarily exempt from CIT / WHT and VAT
during the period from 7 November 2021 to 31 December 2025 provided that such bond interest
income is not derived by the establishment or pladrisiness of the overseas investors in the
PRC or  effectively connected with such  establishment or  place.

However, it is uncertain whether this temporary exemption will be further extended after
expiration.

6) Investments in Other Asset Classes

In China, tle prevailing China tax laws may not fully cover the tax treatment on income derived
from the new asset classes. The current tax policies could be a reference. However, it is subject
to further clarification of regulatory and tax authorities on the &attnent on investments in other
assets classes.

Any PRC tax liabilities and/or amounts that are levied in connection with®IRONVHT, VAT and

SDon thegains ofincomeof theFund/ SubFundds i nvest ment s made through
Bond Connect @y ultimately be recharged to and borne by Fumd/ SubFund In light of the

foregoing, theFund/ SubFundreserves the right to provide f@hina taxen such gains or income

and withhold China taxes for the account of thd-und/ SubFund Accordingly the value and
profitability of theFund/ SubFundmay be affected.

It should also be noted that there is a possibility that the PRC tax laws, regulations, rules/ interpretation
and enforcement may change in the future and may apbspectively. As such, any provision for
taxation that may need to be made by the relevant Manager may be excessive or inadequate to cover
the PRC tax liabilities. Consequently, unitholders may be disadvantaged depending upon the final tax
liabilities, the level of provision, and when they subscribed and/or redeemed their Units. If the provision
for taxation made by the relevant Manager is inadequate to cover the actual PRC tax liabilities, the
Fund/ SubFundmay have to indemnify the Manager for arfg@®tax suffered by the Manager in its
capacity as the Manager for thRand/ SubFund.

Investors should seek their own tax advice on their China tax position on their investmeundhe
SubFund.
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Prospective investors in the Fund are urged to cault their own tax advisers on the tax
consequences to them of acquiring, holding, realising, transferring or redeeming Units in the

Fund under the relevant laws of the jurisdictions to which they are subject, These consequences,

including the availability of, and the value of, tax relief to Unitholders will vary with the law and
practice of the Unitholdersdéd country of <citizens
personal circumstances.

FINANCIAL REPORTS

The Fundods financial year end i sanddlfinBreigepontber i n
(in English) of the Fund will also cover the following:

® t he auditor éds o pfinancia nreporégsepared fonihie estevard raccdumigie
period have been properly prepared in accordance with the relevant provisions of the Trust
Deed and the Code;

(i) the auditorés opinion as to whether a true a
and of the transactions of the Fund athatend of the relevant accounting period,;

(iii) the fact that, in the auditords opinion, prof
and/or thefinancial reportpr epar ed are not i n agreement wit
(if applicable) and

(iv) the fact that the auditor has failed to obtain all the information and explanations which, to the
best of the auditords knowledge and belief,
applicable).

Separate auditeithancial reportgin English) in the currency of the relevant Class in the relevant sub
fund will be sent to Unitholders as soon as possible, and in any event within four months, after the end
of the financial year of the relevant sfimd. The issue datef the firstannual financial reportsf any
subfund will be set out in the appendix of the relevantfuia.

The Manager will also send unauditeterim financialreports (in English) to Unitholders within two

months after 30 June in each year. Srtegports contain a statement of the Net Asset Value of the

relevant sudund and of the investments comprising its portfolio. Once issuedindngcial reports

wi || be available for inspection at t hheursManager 6

The Manager may elect to deliver or make available all such reports and other communications with
Unitholders via electronic mail or an internet site established by or on its behalf, if Unitholders consent
to electronic delivery of such informaticas provided in the application form of the relevantfural.
Unitholders will be notified of where such reports, can be obtained. Such notices will be sent to
Unitholders as soon as practicable and in any event within four months after the end afaraziél fi

year in the case of annual audifadncial reportand within two months after 30 June in each year in

the case of unauditedterim financialreports.

In the event the Manager decides to change the means to make available fiapodisistated above
to Unitholders, not | ess than one monthoés prior

The annual financial reportsf the Fund will be prepared in accordance with IF&RE the interim
financial reports will apply the same accountingigges and method of computation as are applied in
the annual financial reports of the Fufidhe Manager has determined to amortise the establishment
costs over the first five accounting periods of the initial-&utd. The Manager believes that such
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treatrent is more equitable to the initial investors of the initial-furta than expensing the entire
amount as incurred.

The Manager has considered the impact of suchcoampliance with IFRS (in respect of the
amortisation of the establishment expenses thnefirst five accounting periods of the initial sfumd)

and does not expect this issue to affect the results and the Net Asset Value of the Fund and the initial
subf und materially. To the extent thathnhe Fund
compliance with IFRS may result in the auditor qualifying its opinion on those annual audited financial
statements depending on the nature and level of materiality of theonguliance. ie Manager may

make necessary adjustments infihancial rertsof the relevant sufund for thefinancial reportso

comply with IFRS and will include in the relevant sulbu n d 0 s financiah reparts reconciliation

note to reconcile values derived by applying the
Further,andtd he extent the Funddés valuation policy deé
necessary adjustments in firncial reportof the Fund for théinancial reportéo comply with IFRS

and will i ncl ud dnancial repontse redénciliatbronste ta reaoncite values arrived

at by applying the Fundés valuation rul es.

PUBLICATION OF PRICES

The Net Asset Value per Unit sbmesubfunds will be published daily in Hong Kong in the South
China Morning Post and in the Hong Kong Economic Times and/or any other newspeagieasnels

(e.g. company websiteahe Manager may determine and notify the Unitholders. The prices will be
expressed exabive of any subscription fee or redemption fee which may be payable on subscription or
redemptionFurther details are set out in the Appendix of relevantfgnds.

VOTING RIGHTS

Either the Manager or the Trustee may convene meetingsitifolders. In addition, Unitholders of

10% or more in value of the Units in issue may require a meeting to be convened. Unitholders will be
given not |l ess than 21 days6 notice of any meet
intere$ between different classes of Unitholders, class meetings will be held in accordance with the
provisions of the Trust Deed.

The quorum for all meetings is Unitholders present in person or by proxy representing 10% of the Units
for the time being in issuexcept for the purpose of passing an Extraordinary Resolution. The quorum
for passing an Extraordinary Resolution is Unitholders present in person or by proxy representing 25%
or more of the Units in issue.

At any meeting an Ordinary Resolution or anrBatdinary Resolution put to the vote of the meeting

shall be decided on a show of hands unless a poll is (before or on the declaration of the result of the
show of hands) demanded by the chairman or by one or more Unitholders present in person or by proxy
Unless a poll is demanded, a declaration by the chairman that the resolution has been carried or carried
unanimously or by a particular majority or the resolution has been lost shall be conclusive evidence of
the fact without proof of the number or porpion of the votes recorded in favour of or against such
resolution.

If a quorum is not present within half an hour from the appointed meeting time, the meeting will be
adjourned for not less than 15 days. In the case of an adjourned meeting of waiatesegice will

be given, such Unitholders as are present in person or by proxy will form a quorum. Every individual
Unitholder present in person, by proxy or by representative has one vote for every Unit of which he is
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the holder. In the case of joilinitholders, the senior of those who tenders a vote (in person or by
proxy) will be accepted and seniority is determined by the order in which the names appear on the
register of Unitholders.

The Trustee, the Manager and their connected persons areiteliiom voting their beneficially
owned Units at, or counted in the quorum for, a meeting at which they have a material interest in the
business to be contracted by the Fund and/or diusub

TRANSFER OF UNITS

Subject as provided below, Units may be transferred by an instrument in writing in common form signed
and stamped with adequate and sufficient stamp duty by (or, in the case of a body corporate, signed on
behalf of or sealed by) the transferor and thesfieree before passing the form to the Registrar. The
transferor will be deemed to remain the holder of the Units transferred until the name of the transferee
is entered in the register of Unitholders in respect of such Units.

TRUST DEED

The Fund vas established by a Trust Deed dated 12 January 2012 made between China Asset
Management (Hong Kong) Limited as Manager and B@fidential Trustee Limited as Trustee and
as amended.

The Trust Deed contains provisions for:

1 the indemnification of the Managand the Trustee in certain circumstances in the absence of
any breach of trust on the part of the Manager or the Trustee (as the case may be) through fraud
or negligence;

1 the exculpation of liability of the Manager and the Trustee in certain circumsiasoe
generally for anything done in good faith under the provisions of the Trust Deed in the absence
of breach of trust on the part of the Manager or the Trustee (as the case may be) through fraud
or negligence, but neither the Manager nor the Truseeimdemnified against such liability by

Unitholders or at Unitholdersd expense; and
1 the circumstances as to when the removal and retirement of the Trustee and Manager may be
effected.

Unitholders and applicants are advised to consult the terms ofubeDeed.

MODIFICATION OF TRUST DEED

The Trustee and the Manager may agree to modify the Trust Deed by supplemental deed provided that
in the opinion of the Trustee such modification:

1 is not materially prejudicial to the interests of Unitholders, du#soperate to release to any
material extent, the Trustee, the Manager or any other person from any responsibility to the
Unitholders and (with the exception of the costs of preparing and executing the relevant
supplemental deed) does not increase thes@sd charges payable out of the assets of the
Fund; or
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1 is necessary or desirable in order to comply with any fiscal, statutgulatoryor official
requirement;

or
1 is made to correct a manifest error.

In all other cases involving any materighanges Unitholders must approve by Extraordinary
Resolution modifications to the Trust Deguad/orprior approval of the SF@ required

For the avoidance of doubt, and notwithstanding the above, the approval of an Extraordinary Resolution
is not requied when a new sufund is established by the Trustee and the Manager.

TERMINATION OF THE FUND OR ANY SUB -FUND

The Fund will continue for a period of 80 years from the date of the Trust Deed or until it is terminated
in one of the ways set obelow.

The Trustee may terminate the Fund by notice in writing to the Manager in the following events, namely
if:

1 within 30 days of the Manager leaving office and no new manager is appointed; or

1 if in the opinion of the Trustee, the Managemisapable of performing or fails to perform its
duties satisfactorily or does any other thing that is calculated to bring the Fund into disrepute
or is harmful to the interest of the Unitholders; or

1 if the Manager goes into liquidation (except a volunthguidation for the purposes of
reconstruction or amalgamation) or becomes bankrupt or if a receiver is appointed over any of
the assets of the Manager and not discharged within 60 days; or

1 if the Trustee desires to retire and the Manager fails to fingmatrustee qualified to act as
trustee in the place of the retiring Trustee within three months from the date of retirement of
the Trustee; or

1 if it becomes illegal or, in the opinion of the Trustee, impracticable or inadvisable to continue
the Fund.

The Trustee may also terminate the Fund if any law is passed that makes it illegal, or in the opinion of
the Trustee, impracticable or inadvisable to continue the Fund.

The Manager may terminate the Fund or anyfsubl:

1 if Unitholders of such subund pass aixtraordinary Resolution approving the termination of
the relevant suffund:;

1 if, on any date, in relation to any stund, the net asset value of the Units outstanding in respect
of such suHund is less than RMB10,000,000 or the equivalent in anotheeraxy (or such
other amount disclosed in the relevant appendix of the relevaifiisd)y

1 if any law is passed that makes it illegal or, in the opinion of the Manager, impracticable or
inadvisable, in consultation with the SFC to continue the Fund orssixfland; or
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1 if the Fund and/or any stfiond (as the case may be) ceases to be authorised by the SFC.

No | ess than one mont hdés notice of Sachpoticewill mi nat i
be submitted to the SFC for prior approval and eghtain the reasons for the termination, alternatives
available to Unitholders and the expected costs involved.

Upon termination of a sufund, the Manager will redeem all the assets then comprised in such sub
fund or such part of the sifbnd as deded upon by the Manager in its sole discretion. The Trustee
will in relation to such suund distribute to the Unitholders of such gubd in proportion to their
respective holdings of such Units, all net cash proceeds derived from the redemptiots @afi Sich
subfund in an orderly manner, in accordance with the provisions set out in the Trust Deed.

Any unclaimed proceeds or other cash held by the Trugiee termination of the Fund and/or any
suWb-fund (as the case may bepy at the expiration of 12 months from the date upon which the same
were payable be paid into court subject to the right of the Trustee to deduct any expenses it may incur
in making such payment.

DOCUMENTS AVAILABLE FOR INSP ECTION

Copies of the Trust Deed and the latest annualimadm financialreports of the Fund (if any) are
available for inspection free of charge at any time during normal business hours on any day (excluding
Saturdays, Sundays and public holidayshatdffices of the Manager.

Copies of the current Trust Deed (together with any undertakings given to the SFC) may be obtained
from the Manager at a cost of HK$300 each and may be inspected during normal working hours at the
offices of the Managdree of charge.

ANTI -MONEY LAUNDERING REGULATIONS

As part of the Trusteeds and the Managero0s r esp¢
Trustee and/ or the Manager may require a detail e
of payment of application monies. Depending on ¢lreumstances of each application, a detailed
verification might not be required where:

1 the applicant makes the payment from an accol
financial institution; or

1 the application is made through a recogniséerinediary.

These exceptions will apply only if the financial institution or intermediary referred to above has its
head office or is organised within a country that is a member of the Financial Action Task Force or
recognised as having sufficient aniorey laundering regulations.

Each of the Trustee and the Manager reserves the right to request such information as is necessary to
verify the identity of an applicant and the source of the payment. In the event of delay or failure by the
applicant to producany information required for verification purposes, the Trustee and/or the Manager
may refuse to accept the application and the subscription monies relating thereto.

The Trustee and the Manager also reserve the right to refuse to make any redemption {gagme
Unitholder if the Trustee or the Manager suspects or are advised that the payment of redemption
proceeds to such Unitholder might result in a breach of applicablenangy laundering or other laws
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or regulations by any person in any relevantsgidtion, or if such refusal is considered necessary or
appropriate to ensure the compliance by the Fund or the Trustee or the Manager with any such laws or
regulations in any applicable jurisdiction.

CERTIFICATION FOR COMPLIANCE WITH FATCA OR OTHER APPL ICABLE LAWS

Each Unitholder (i) will be required to, upon demand by the Trustee or the Manager, provide any form,
certification or other information reasonably requested by and acceptable to the Trustee or the Manager
that is necessary for the Fund orub$und (A) to prevent withholding (including, without limitation,

any withholding taxes required under FATCA) or qualify for a reduced rate of withholding or backup
withholding in any jurisdiction from or through which the Fund or the relevantFbul reeives
payments and/or (B) to satisfy reporting or other obligations uhddRS Code and the United States
Treasury Regulations promulgated under the IRS Code, or to satisfy any obligations relating to any
applicable law, regulation or any agreemenhvwaity tax or fiscal authority in any jurisdiction, (ii) will
update or replace such form, certification or other information in accordance with its terms or
subsequent amendments or when such form, certificate or other information is no longer accurate, an
(iii) will otherwise comply with any reporting obligations imposed by the United States, Hong Kong or
any other jurisdiction, that may be imposed by future legislation.

POWER TO DISCLOSE INFORMATION TO TAX AUTHORITIES

Subject to applicable laws and régfions in Hong Kong, the Fund, the relevant $uinds, the Trustee

or the Manager or any of their authorised person(s) (as permissible under applicable law or regulation)
may be required to report or disclose to any government agency, regulatory awathtaityor fiscal
authority in any jurisdictions (including but not limited to the US H&8 the IRD), certain information

in relation to a Unithol der, including but not |
birth, tax residence, tailentification number (if any), social security number (if any) and certain
information relating to the Unitholder's holdings, account balance/value, and income or sale or
redemption proceeds, to enable the Fund or the relevarE@ubto comply with angpplicable law

or regulation or any agreement with a tax authority (including, but not limited to, any applicable law
relating toto the Inland Revenue (Amendment) (No.3) Ordinance, and regulation or agreement under
FATCA).

CASH REBATES AND SOFT COMMISSIONS

Neither the Managethe Investment Advisaror any oftheir Connected Persons may retain cash or
other rebates from a broker or dealer in consideration of directing transactions to them.

The Managerthe Investment Adviseand any oftheir Connected Persons may effect transactions by

or through the agency afbroker or dealewith whom the Managethe Investment Adviser any of

their Connected Persons have an arrangement under whidirékat or dealewill from time to time

provide to or procure for the Managtre Investment Advisar any oftheirConnected Persons, goods,
services or other benefits, such as research and advisory services, computer hardware associated with
specialized software or research serviaed performance measures etc., the nature of which is such

that their provision can reasonably be expected to behefitelevant sufund as a whole and may
contribute to an improvement in thmelevant sudundd s per f or mance anthe t hat C
Investment Advisepor any oftheir Connected Persons in providing services toréhevant sudund

and for which no direct payment is made but instead the Mand@geimvestment Advisesr any of

their Connected Persons undertake to place businesshaithroker or dealer For the avoidance of
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doubt, such goods and services do not include travel accommodation, entertainment, general
administrative goods and services, general office equipment or premises, membership fees, employee
salaries or direct m@y payments.The Manager shall procure that no such arrangements are entered
into (i) unless the goods and services to be provided pursuant thereto are of demonstrable benefit to the
Unitholders (taken as a body and in their capacity as such) whethesistyrg the Manager and/or the
Investment Adviser in their ability to manage the relewsabtfund or otherwise; (ii) the transaction
execution is consistent with best execution standards and brokerage rates are not in excess of customary
institutional fulkservice brokerage rates; (iii) the availability of soft dollar arrangements is not the sole

or primary purpose to perform or arrange transaction with such broker or deeteils of soft
commissionpolicies and arrangementsll be reported regularly to the Trustee and will be disclosed

i n t h efinahaahrepdrts

CONFLICTS OF INTEREST

The Manager, the Investment Adviser and the Trustee and their respective delegates may from time to
time act as trustee, administrator, régils investment manager or investment adviser, representative

or otherwise as required from time to time in relation to, or be otherwise involved in or with, other funds
and clients that have similar investment objectives to those of anyisdb It is,therefore, possible

that any of them will, in the course of business, have potential conflicts of interest with the Fund. Each
will, at all times, have regard in such event to its obligations to the Fund and will endeavour to ensure
that such conflictsre resolved fairly. Compliance procedures and measures such as segregation of
duties and responsibilities together with differ
place by the Manager to minimise potential conflicts of intehestnyevent, the Manager will ensure

that all investment opportunities will be fairly allocated between and amongst the Fund (and its sub
funds) and the other funds managed by the Manager or the Investment Adviser and their clients.

Affiliate companies or camected persons of the Manager, the Investment Adviser or the Trustee may,
through other investments, including other investment funds or managed accounts, have interests in the
securities in which any stfiond invests as well as interests in investmentghich any sukfund does

not invest. The Manager or the Investment Adviser may contract with entities that provide certain
technology, research, brokerage, consulting and other services that may have employees, principals and
officers affiliated or conneetl with, or in common with, the Manager or the Investment Adviser.

Further, the Manager may compensate placement agents or others for introducing investors to any sub
fund. It may also take such introductions into account as a factor in the selectiokartlio execute

portfolio transactions for any stfnd, subject to applicable law. All transactions carried out by or on

behalf of the Fundoranysdbund wi I I be at armbés | ength and exe

Where the Manager investsSubFund in shares or units ahothercollective investment scheme
managed by the Managerits Connected Persqgribe manager of the scheme in which the investment

is being made by the StHund must waive any management fee, preliminary or initiagehahich it

is entitled to charge for its own account in relation to the acquisition of shares or units and there must
be no increase in the overall total management fees (or other costs and charges payable to the Manager
or its Connected Persgnborne bythe SubFund resulting from the foregoing investment in the
collective investment scheme managed by the Manager of its Connected Persons

Prospective investors must also recognise that, as they have had no representation in the organisation
process of te Fund, the terms of the Fund or the initial-éuhd relating to themselves and the Units

have not Dbeen negotiated at armbés | ength. Unl e
Explanatory Memorandum and advised the investor concerningsastiment decision, the investors

will not have been represented by independent counsel in connection with this offering. Interested
investors should seek legal and accounting advice from independent persons prior to investing.
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PERSONAL DATA

Personal datprovided by the Unitholder on the application form, and details of transactions or dealings
between Unitholders and the Fund will be used, stored, disclosed and transferred (in and outside Hong
Kong) to such persons as the Fund considers necessary four@mge in connection with services to

be provided by such persons to the Fund and/or in connection with verifying the identity of the
Unitholder.

A Unitholder has the right to request access to and correction of any personal data.
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APPENDIX A
CHINAAMC SELECT RMB BOND FUND

DEFINITIONS

Save as provided below, the defined terms used in the Explanatory Memorandum have the same
meaning in thif\ppendix A. In addition, the following expressions shall have the following meanings

in this Appendix A:

fAccounting Periodd a 12month period endimon 31 December of each calent
year, unless the Manager determines otherwise with
approval of the Trustee

fiBase Currencyd RMB

fiClass ADIST-HKD Unitso Distributing Units denominated in HKD with a minimu
subscription amount of HKD10,000,minimum subsequer
amount of HKD10,000 and a Minimum Holding
HKD10,000

fiClass ADIST-RMB Unitso Distributing Units denominated in RMB with a minimu
subscription amount of RMB10,000, a minimum subseq!
amount of RMB10,000 and a Minimum Holding
RMB10,000

fiClass ADIST-USD Unitso Distributing Units denominated in USD with a minimu
subscription amount of USD1,000, a minimum subseq
amount of USD1,000 and a Minimum Holding of USD1,0(

fiClass FACC-HKD Unitso Accumulating Units denominated inKiD with a minimum
subscription amount of HKD5,000,000, a minimt
subsequent amount of HKDZ1,000,000 and a Minim
Holding of HKD5,000,000

fiClass |-ACC-RMB Unitso Accumulating Units denominated in RMB with a minimt
subscription amount of RMB5,000,000, a inimum
subsequent subscription amount of RMB1,000,000 ar
Minimum Holding of RMB5,000,000

fiClass FACC-USD Units Accumulating Units denominated in USD with a minimt
subscription amount of USD1,000,000, a minimi
subsequent amount of USD100,000 andiaifdum Holding
of USD1,000,000

fiClass FDIST-HKD Units o Distributing Units denominated in HKD with a minimu
subscription amount of HKD5,000,000, a minimt
subsequent amount of HKD1,000,000 and a Minim
Holding of HKD5,000,000

fiClass FDIST-RMB Unitso Distributing Units denominated in RMB with a minimu
subscription amount of RMB5,000,000, a minimt
subsequent subscription amount of RMB1,000,000 ar
Minimum Holding of RMB5,000,000
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fiClass FDIST-USD Units

fiClass | HKD Unitso

fiClass | RMB Unitso

fiClass | USD Unit®

fiDealing Dayo

fiDealing Deadline®

iHK$O oro AHKD

i HK Mainland China Business

Day o

filnvestment Advisero

Distributing Units denominated in USD with a minimul
subscription amount of USD1,000,000, a minimi
subsequent amount of USD100,000 and a Minimum Hol:
of USD1,000,000

Class tACC-HKD Units and Class-DIST-HKD Units

Class tACC-RMB Units and ClassDIST-RMB Units

Class tACC-USD Units and ClassDIST-USD Units

each HK &Mainland ChinaBusiness Day in each calend
week

4:00 p.m. (Hong Kong time) on the relevant Dealing Day
Hong Kong dollars, the lawful currency of Hong Kong

a day (other than a Saturday) on which banks and ¢
exchanges in Hong Kong amdainland Chinaare open for
normal business or such other day or days as the Managt

the Trustee may agree from time to time

China AsseManagement Co., Ltd.

ASub-Fundo ChinaAMC Select RMB Bond Fund
fiunito a unit in the SulFund
iUS$SO0 om AUSD US dollars, the lawful currency of the United States

America

fivaluation Dayo each Dealing Day

INTRODUCTION
This Appendix A relates solely to ChinaAMC Select RMB Bond Fund.

The SubFund, through th€FI status othe Manager, invests principally (i.e. up to 100% of its net
assets) in JiRMB denominated fixed income instruments, including bonds, issued or distributed within
Mainland Chinawhich (a) are denominated and settled in RMB and (b) are traded on the interbank bond
market or are traded or transferred on the exchange markédimand China( PRC RMB Debt
Securited) and (ii) fixed income funds (includin
offered to the public iMainland Chinal c o | | e PRC RMB Fixed Incdme Securitie® ) . Th
Mainland Chinabond market is currelytcomprised of three markets: the interbapénd market, the
exchange market and the beektry market trading ovehe-counter at commercial banks. The Sub
Fund will focus on investing in the inteankank bo
of China oversees the interbank bond market and thetb&eounter market whereas the CSRC is
responsible for supervising the exchange market in relation to bond transactions.

g m
e

Overview of the Bond Market in Mainland China

Please refer to Annex A for an overview of the bond markktaimland China.
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INVESTMENT OBJECTIVE AND STRATEGY
Investment Objective

The SubFund seeks to achieve capital appreciation and income generation by principally (i.e. up to
100% of its Net Asset Value) investing in PRRMB Fixed Income Securities.

The SubFund currently does not intend to invest in RMB denominated dehinmsits issued outside
Mainland Chinathe SuBFund wi |l seek the prior approval of t
prior written notice to Unitholders before investing in these instruments.

The PRC RMB Debt Securitigthat the Subd~und may invesin will be issued by (a) the PRC
government, local governments, qugevernment organizations including policy banks or local
government financing vehicles; and/or (b) corporations, provided that either the PRC RMB Debt
Securities themselves or the issuef such PRC RMB Debt Securities carry a credit rating grade of at
least BBR assigned by one of the local rating agencies recognized by the relevant authorities in the
PRC or a credit rating grade of at least BB&ed bySt andar d Baa3rdedlyr Mo ody ds or
equivalent ratings by other internationally recognized credit rating agencies of similar st&sdfaorg

investing in a PRC RMB Debt Security, the Manager will first consider the credit rating of such PRC
RMB Debt Security and if such PRC RMBebt Security is not rated, the Manager will consider the
credit rating of the issuer of such PRC RMB Debt Security, which will be deemed as its credit rating.
In the event that the credit ratings of the PRC RMB Debt Securities are downgraded to beloimBBB

the case of being assigned by one of the local rating agencies recognized by the relevant authorities in
the PRC) or below BBB/Baa3 (in the case of being assigned by an internationally recognized credit
rating agency), the Manager will, having redj#o the interests of the Unitholders, seek to dispose of

all such downgraded PRC RMB Debt Securities gradually within a reasonable period of time in light
of the prevailing market conditions.

The SubFund will not invest in bonds with credit ratingslde BBB- assigned by one of the local
rating agencies recognized by the relevant authorities in the PRC or belovBABB assigned by an
internationally recognized credit rating agency. Nor will the-Bubd invest in unrated securities (i.e.
securities vaich neither themselves nor their issuers have a credit rating).

The SubFund may invest up to 100% of its Net Asset Value in urban investment bonds () (i.e.

debt instruments issued by |l ocal gover rcmegat f i na
market and interbank bond market Mainland Chiny These LGFVs are separate legal entities
established by local governments and/or their affiliates to raise financing for local development, public
welfare investment or infrastructure projects.

The SubFund may invest less than 30% of its Net Asset Value in convertible bonds.

Investment in investment funds including fixed income funds which are approved by CSRC and offered
to the public inMainland Chinawill not exceed 10% of the Net Asset Valofethe SubFund.

The SubFund will be actively managed by the Manager and will seek to rely on the professional
judgment of the Manager in making decisions abouttheFSun d 6s port f ol i o i nvest

The SubFund will not invest in any derivatives for hedging or non hedging purposes, and it will not
invest in structured deposits structured products or asset backed securities (including asset backed
commercial papers.

The Manager currently does not intend to enter artg securities lending, repurchase or reverse
repurchase transactions in respect of the-Buidd. The Manager will seek the prior approval of the
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SFC and provide at | east one monthdés prior notd.i
such tranactions and this Explanatory Memorandum will also be updated accordingly.

Principal Investment Strategies

The SubFund will be actively managed by the Manager and will seek to rely on the professional
judgment of the Manager in making decisi@mout the SlFrunddés portfoli o invest
construction is based on the Manager 6s fundament
of bond market benchmarks. The Suind is hot measured against a benchmark, since there is no
benchnark available that appropriately reflects the strategy of the Manager. The Manager manages the
SubFunddés investments as if such investments con
prudent investor.

The Manager seeks to generate positive 4asfusted returns in the fixed income portion of the Sub
Funddés portfolio via sector -structue evaeighting convertiblesue s
bond selection, and individual security issuer selection, as explained in more detail below.

Duration strategy

Duration measures the sensitivity of bond prices to the change of interest rates (or yield). The Manager
decides on a duration target based on a comprehensive analysis of domestic PRC and global
macroeconomic factors as well as the genedditigal environment. The Subund will adjust the
duration risk of the investment portfolio based on expectations of PRC and global macroeconomic cycle
and monetary policy. If RMB interest rates are expected to drop, thREWwbwill increase the averag
duration of the investment portfolio to better benefit from the capital gains from lower yield, and vice
versa.

Term structure strategy

Term structure (or yield curve) represents the
different matuities. The Manager closely monitors shifts in the yield curve, since the relationship
between short, intermediate, and long maturity securities may change over time and impact the portfolio
value. The Manager determines the implications of the relevalt gurve's shape, along with
projections of central bank policy and market expectations, and formulates a yield curve strategy to be
implemented. The Subund will adjust dynamically the allocation of shtetm, mediuraderm, and

long-term securities ithe portfolio of the Su-und based on the expected changes in the shape of the
RMB yield curve so that, for example,

9 the maturities of securities in the portfolio are highly concentrated at one point on the yield curve
(bullet strategy); or

9 the portfolo includes securities with maturities at the two extreme ends (barbell strategy); or

1 the portfolio has approximately equal amounts of each maturity (ladder strategy)

Sector allocation strategy

The SubFund will adjust the allocation of investment amomgl avithin government debts, quasi
government debts and debts that bear higher credit risk to seek betidjusted and/or riskdjusted

returns among various investment instruments. The Manager continually analyzes the broad economic
environment to dermine the potential impact on sector performance. The Manager studies historical
yield spreads, identifies the fundamental factors that influence yield spread relationships, and relates
these findings to its projections to dabéne attractive alternatbs. The Managers continually augments

this process by providing detailed analyses of specific sectors.

Convertible bond selection strategy
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The SubFundmay investiess tharB0% of its Net Asset Value in convertible bonds, which generally

are bonds that may be converted within a specified period into a set amount of common stock at a pre
stated price. Convertible securities generally offer lower interest or dividend yieldsnbr

convertible securities of similar quality. The market values of convertible securities tend to decline as
interest rates increase and, conversely, to increase as interest rates decline. However, the convertible
securityos mar fieet the maskét priee of tieercahsnontsmck of ¢he issuing company
when that stock price is greater than the conve
defined as the predetermined price at which the convertible security could be excfanted
associated stock. As the market price of the underlying common stock declines (other than in distressed
situations), the price of the convertible security tends to be influenced more by the yield of the
convertible security. Thus, it may not dee in price to the same extent as the underlying common

stock. In the event of a liquidation of the issuing company, holders of convertible securities would
generally be paid after the companyds <creditor
Consequentl vy, an issuerds convertible securitie
less risk than its common stock. The Manager will take an active management strategy, emphasizing
fundamental research to evaluate the underlyinghoomstock of the convertible bond issuer, trying

to pick companies having a better growth potential or a low valuation to capture upside potential. The
Manager manages convertible securities by using asiegr investment process: (1) screen the
convertble and high yield universe for bonds with attractive risk/reward characteristics; (2) analyze
credit quality to confirm downside protection; (3) analyze fundamentals to identify catalysts for
favorable performance; and (4) continually monitor the podfdidetermine whether each holding is
maintaining its investment potential.

n (N

Individual security selection

The selection of the individual debt instrument
financial position and, in the case of corperatd e b t i nstrument s, the issue
position, and the depth of its management. The investment team assesses the credit quality and the
structure of the issuerds security and basse pric
relative to other securities in the sector of comparable quality. An internal risk rating is conducted and
assigned to each credit purchased.

Asset Allocation

Currently, the Manager 6s pFondinacgordanse withathindidativeo c at e &
percentage as set out in the table bel ow. The
SubFund will be notified to Unitholders and potential investors by way of publication on the Manager's
website (www.chinaamc.com.Hlgs ®on as practicable.

Asset Class SubFunddbds percentage all ocat.i
PRC RMB Fixed Income Up to 100%

Securities

RMB Cash or cash No more than 30%

equivalentsor shortterm
money market instruments
(such as certificatesf
deposit, treasury bills and
commercial pape)s

Under exceptional circumstances (e.g. in times of extreme volatility of the markets or during severe
adverse market conditions), the Manager may temporarily haltbstantial portion of the Stbhu n d 6 s
assets in cash or cash equivalents, or invest indgrontmoney market instruments (such as certificates

of deposit, treasury billcommercial papersand money market funds managedalpird party, the

2 This website has not been reviewed by the SFC.
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Manageror its Connected Person® preserve the value of the assets in the investment portfolio of the
SubFund. The Manager will base the selection of these instruments on a thorough understanding of an
i ssuerods credit conditi amemajosfmdnaatinsiitutians.onl y t hose

Use ofDerivatives/ Investment in Derivatives

The SubFund will not use derivatives for any purpases

MANAGEMENT OF THE SUB -FUND

The Manager has retained China Asset Management Co., Ltd. as Investment Adviseid&® nor

binding investment advice in connection withtheSubnd 6s i nvest ments t hrougt
research, gathering data, making recommendations, and providing other related advisory services to the
Manager. As a noediscretionary investmeradviser, it proposes or suggests investment ideas for the
Manager to consider, but the ultimate decision (whether to accept, reject or otherwise) lies with the
Manager. The dato-day investment management activities of the-Bubd have not been delegdt

to the Investment Adviser and the Manager has sole overall responsibility for ensuring that the
investment objectives, strategies, guidelines, and restrictions of thé&uddbare observed and

complied with in all aspects.

The Investment Adviser is thgarent company of the Manager established on 9 April 1998 with
approval from the CSRC. The Investment Adviser is one of the first patote fund management

firms in Mainland Chinaand is currentlyone ofthe largest fund management companyi@nland

China in terms of assets under managemd®MB 1.43 trillion as of 30 September 2020 The

I nvest ment Advi ser 6s adyv ifteedvianagefseanamagementfde. be r ei mb

EXPENSES AND CHARGES

The subscription fee, conversion fee, management fee, trustee fee and custody fee may be increased up
to the specified permitted maxi mum | evel under t
prior notice to Unitholders.

Subscription Fee

Unitholders may pay a subscription fee of up to 5% of the total subscription money received for by the
investor or Unitholder. Investors should confirm the current subscription fee with their distributors.

No subscription fee is payable in respect of subsarifor Class | HKD Units, Class | RMB Units and
Class | USD Units.

Redemption Fee

Unitholders will not pay a redemption fee to redeem Units in theFsmbl.

Conversion Fee

Unitholder wishing to convert its Units into a New Class may pay a conversion figeto 1% of the

total redemption proceeds of a Current Class. Investor should confirm the current conversion fee with
their distributors. Subject to the maximum 1%, the Manager may change the conversion fee. No

subscription fees payable upon subs@ipfor Units in a New Class and no redemption fees will be
charged upon redeeming Units from a Current Class into a New Class in the case of a conversion.
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Management Fee

The Manager will be paid a management fee by theFsuilol up to 1.75% per annum (cemt level at
1.25% per annum for ClassBIST-HKD Units, Class ADIST-RMB Units and Class MIST-USD

Units and 0.75% per annum for Class | HKD Units, Class | RMB Units and Class | USD Units) of the
Net Asset Value of each class of Units of the-Euhd céculated on a daily basis and accrued as at the
relevant Valuation Point and payable monthly in arrears in relation to Units.

Trustee Fee

The Trustee is entitled to receive from the $wind, an annual fee of up to 0.5% (current level up to
0.15% permnnum) of the Net Asset Value of the Stind as at the relevant Valuation Point and subject
to a minimum monthly fee of RMB 40,000 in relation to the-&ubd. This fee will be calculated and
accrued on each Valuation Day and be paid monthly in arrebes.trlistee fee described above
represent the current fee rates applicable to theFBald (which includes the registrar fee) and does
not include the fees payable for the services of any custodians appointed by the Trustee.

In addition, the Trustee receig a ondime establishment fee of RMB20,000 in respect of the- Sub

Fund. The Trustee is also entitled to receive transaction, processing and valuation fees and be paid or

reimbursed for other applicable fees or expenses as agreed with the Manager.

Sinte Trustee also actdguasd,thdeRegiustear fefe  hvd i

registrar ffee) may be changed by agreement inow
Manager will give Unithol doeerfsoraet plreoapsots ionnge tnoo nitnh
fee from the current | evel to the maximum | evel
Custodi an Fee

Al | custodian fees anFuncd atrag etsh e agywdtl ®@d ibayn tvhiel IS
i ncurreRiRbgcdlheCust Dhlé aappoi nt PRCCULDicadiaslnesdodl/i
entitled to rdaunve rHflaoakmettt heex pSeunbs e s i ncluding t
and courier fees incurred in the uHeurnaeor mawwres wdn
the fee |l etter entered into between the Trustee
ot her s) transaction charges at customary mar ket
depending on tthhee mau kted ;i awh eire fFaquibsedstset bol d
custody fees of up to 0.3% (current | evel at 0. :
fees and charges will be calcul ated moinarhlwi lalnd
al so be entitled t-Bundi mboafpaeyvettehpenbBesSubcurr
of its duties

The Trust Deed provides that Unitholders must approve by means of Extraordinary Resolution any

increase of: (i) thenanagement fee beyond the maximum level stated in the Trust Deed; and/or (ii) the

trustee fee beyond the maximum level stated in the Trust Deed. Investors should note that at present

there is no intention to increase these fees.
Establishment Costs

The costs of establishment of the Fund and theFaud were RMB750,000 and have been charged to
the accounts of the Stiund.
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SUBSCRIPTION DETAILS

To apply for the Units in the Stibund, the minimum subscription, Minimum Holding amthimum
subsequent subscription applicable to the different Classes of Units are as follows:

Class

Class ADIST-HKD Units
Class A DIST-RMB Units

Class ADIST-USD Units

Class | HKD Units

Class | RMB Units

Class | USD Units

Minimum
Subscription

HKD10,000
RMB10,000
USD1,000
HKDS5,000,000
RMB5,000,000

uUSD1,000,000

Minimum
Holding

HKD10,000
RMB10,000
USD1,000
HKD5,000,000
RMB5,000,000

uUSD1,000,000

Minimum Subsequent
Subscription

HKD10,000

RMB10,000

USD1,000

HKD1,000,

000

RMB1,000,000

uUSD100,000

Except as otherwise provided, Units in the $uwimd will be issued on the relevant Dealing Day for
applications, together with cleared application monies received by the Trustee (via the Manager or its
distributors) prior to 4:00 p.m. (Hong Kgrtime) on the relevant Dealing Day.
confirm the relevant cuff times with their distributors.

For det ai
ofUnitsd i n t

S
he

regarding
Expldamat ory

t

he

SUBSCRIPTION OF UNITS

procedur e
Me mor an

Investors should

f Burchaseh e

Subs

The Trustee issues Units at the direction of the Manager who has the exclusive right to offer and issue
Units and the Manager (upon consultation with the Trustee) has sole discretion to accept or reject any

subscription for Uris.

Applications for subscription of Units may be made on each Dealing Day at the Net Asset Value per

Unit of the SubFund published daily in Hong Kong in the South China Morning Post, in the Hong

Kong Economic Times and/or any other newspapers the Mamagg determine and notify the
Unitholders. The prices will be expressed exclusive of any subscription fee or redemption fee which
may be payable on subscription or redemption.

Applications for subscription of Units (either by hand, facsinglectronic mail, mail or courier) must
be forwarded to, and received by, the Trustee (via the Manager or its distributors) by no later than the
Dealing Deadline. Applications received after this deadline will be processed for subscription on the

next Dealhg Day.

The Subscription Price on any Dealing Day is the price per Unit ascertained by dividing the Net Asset
Value of the Sul-und as at the Valuation Point in respect of the relevant Dealing Day by the number

of Units in issue rounded down to the neatest decimal places or in such manner and to any other

number of decimal places the Manager may determine after consulting the Trustee and such amount of
fiscal and purchase charges determined by the Manager.

The subscription amount payable for the nunmddddnit subscribed by an applicant, in respect of any

Dealing Day, is due and payable to the Trustee (via the Manager or its distributors) no later than the
Dealing Deadline, which is 4:00 pm (Hong Kong time) on the relevant Dealing Day.
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The Trustee willend a contract note confirming to each applicant no later than two Business Days after
the availability of the price per Unit, as is aj
Units has been successful, either in whole or in part.

Minimu m Subscription and Minimum Subsequent Subscription

The minimum subscription and minimum subsequent subscription per investor for each Class of Unit
is set out above.

The Manager has sole discretion to determine the number of applications for the Unitidl the
accepted and whether to accept application from any applicant for less than the minimum subscription
amount or minimum subsequent subscription amount.

Confirmation of Subscription

If the relevant application form and/or subscription moniesdsiat received by the times stated above,
the application will be held over to the next Dealing Day and Units will be issued at the relevant
Subscription Price on that Dealing Day.

The Manager reserves the right to reject any application in whole ortimtpigs sole discretion, in

which event the amount paid on application or the balance thereof (as the case may be) will be returned
(without interest) as soon as practicable in the same currency paid on application at the risk and cost of
the applicant.

Applications for Units will not be dealt with and Units will not be issued until receipt of confirmation

t hat an applicantdés funds have been cleared in f
Day. Notwithstanding the above, the Stimd may rely upon application orders received and may
issue Units to investors according to such orders and invest the expected application amounts. If
payment of funds is not cleared within 4 Business Day (or such period as the Manager may permit
which ma not exceed 14 days and notify the relevant applicant at the time of receipt of the application),
the Manager reserves the right to cancel the transaction. In such circumstances, the Manager and/or the
Trustee may charge a cancellation fee to repres#mingstrative costs incurred in processing an
application and may require the defaulting applicant to pay compensation for any loss directly or
indirectly resulting from the failure by the applicant to make good settlement by the settlement date.
Such chage may include, but is not limited to, the difference between the prices at issue and at
cancellation of the Units concerned.

REDEMPTION OF UNITS

The procedures regarding the redempt Raemptowhi Uni t s
ofUnits i n the Explanatory Memorandum.

To be dealt with on a particular Dealing Day, the Trustee (via the Manager or its distributors) must
receive a redemption request (either by hand, facsimile, electronic mail, mail or courier) before the
Dealing Deadlie. Investors should confirm the relevant-ofit times with their distributors.
Redemption requests received after such time will be deemed to have been received on the next Dealing
Day and will be dealt with accordingly. Unless the Manager in anycpkati case or generally
otherwise agrees, a Unitholder may not redeem any Units of a Class in amounts of less than the
following:
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Class Minimum Redemption
Class ADIST-HKD Units HKD10,000

Class ADIST-RMB Units RMB10,000

Class ADIST-USD Units USD1,000

Class | HKD Units HKD100,000

Class | RMB Units RMB100,000

Class | USD Units USD10,000

The Redemption Price for a Class of Units on any Dealing Day is the price per Unit of such Class
ascertained by dividing the Net Asset Value of$lusFund of such Class as at the Valuation Point in
respect of the Dealing Day by the number of Units of such Class in issue, rounded down to the nearest
two decimal places or in such manner and to any other number of decimal places the Manager may
determne after consulting the Trustee.

Unitholders may redeem their Units on any Dealing Day in whole or in part but the Manager may refuse

a request for a partial redempt i o-Rundfalsgbelowi ng i n
the Minimum Holdingof a particular Class of Units, and in such a situation, the Manager may require

the Unitholder to redeem all its Units in such Class. The Trustee will send a contract note to each
redeeming Unitholder no later than two Business Days after the avajlabilhe price per Unit.

With respect to properly documented redemption requests received by the Trustee before the declaration
of a suspension, redemption proceeds will normally be paid in the currency of the relevant Class within
a period of seven HK &ainland ChinaBusiness Days from the relevant Dealing Day and in any event
within one calendar month from the day on which the Trustee has received a properly documented
redemption request.

Foll owing the Manager 6s exerseicde oa Subpersidneoih o wer s
Calculation of Net Asset Valué |, there wildl be a delay in the
reflecting the period during which the Manager declared a suspension of the determination of Net Asset
Value of the Sub-und with repect to any redemption requests received after the declaration of
suspension. Any redemption money unclaimed after six years from the date of payment shall become
part of the assets of the Skhind.

All bank charges and costs incurred in the paymertiefédemption proceeds to the Unitholder will
be borne by the relevant Unitholder and deducted from the redemption proceeds. Any risks arising
from delay in clearance of funds by banks will be borne by the relevant Unitholder.

No payments will be made a person other than the registered Unitholder.

CONVERSION OF UNITS

Subject to the consent of the Manager, Unitholders have the right (subject to any suspension in the
determination of the Net Asset Value of the $wmd) to convert all or part of thdimits of any class

in the SubFund into Units of any other class in the Suind or another sutund of the Fund by giving

notice in writing or by facsimile to the Trustee (via the Manager or its distributors) before the Dealing
Deadline.
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CLASS CURRENCY AND CURRENCY CONVERSION

Whilst RMB is traded both onshorelainland Chinaand offshore (primarily in Hong Kong), it is the

same currency although currently traded at different rates. The exchange rate for the onshore RMB
market inMainland Chinasgene al |y referred to as ACNYO; the ex
mar ket in Hong Kong is generally referred to a
denominated in a currency other than RMB, the CNH rate will be used for the purposes dhdegerm

the Net Asset Value of such Class of Units.

DISTRIBUTIONS

Save for ClassACC-RMB Units, Class4ACC-HKD Units and ClassACC-USD Units, the Manager
currently intends to make distributions on a monthly basis. However there is no guarantee of regular
distribution and (if distribution is made) the amount beirggriiuted.

The Manager may at its discretion pay distributions out of the capital of thé&uBubor pay
distributions out of gross income while charging / paying all or partofthéSuimn d 6 s f ees and e
to / out of the capital of the StHund. Whee distributions are paid out of gross income while charging/
paying all or partoftheSubund és f ees and expensesdguntddhiswibut of
result in an increase in distributable income for the payment of distributions by tHeuSdand

therefore, the Subund may effectively pay distributions out of capital.

Compositions of the distributions (if any) (i.e. the relative amounts paid out of (i) net distributable
income and (i) capital) for the last 12 months would be madeadNaiby the Manager on request and

al so on the Manager 6s wedhithdldergshduld bewwace ofithe effactsof. ¢ o m.
making distributions out of capital and pay attention to the relevant risk disclosures as set under the
secti onRihelkagddeds dioci ated with distributions out
Factorso in this Appendix A. The Manager may am
approval and by giving not | ess. than one mont hos

For the avoidance of doubt, no distributions will be made in respect of EA&38-RMB Units, Class
I-ACC-HKD Units and Class-ACC-USD Units as all interest and other income earned on the
investment will be accumulated andineested into the Subund on behalf of Unitholders of such
Classes of accumulating Units.

FINANCIAL REPORTS

TheSubFundés financial year end is 31 December in

RISK FACTORS
Please refer to the following risk factors in relation to an investment aub&und.
The SubFund may be affected by the following risks, among others:

Debt Instruments Risks

3 This website has not been reviewed by the SFC.
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The SubFund will invest in debt instruments. Debt instruments, such as notes and bonds, are subject
to liquidity risk, credit risk, interest rate riskiedit rating risk, valuation risk, and downgrade risk.

Volatility and Liquidity Risk

The RMB denominated bond market is at a developing stage and the market capitalisation and trading
volume may be lower than those of the more developed markets. The RMB denominated bond market
may also be subject to higher volatility and lower liquiditynpared to more developed markets. The
prices of securities traded in such markets may be subject to fluctuations.

Also, there may not be a liquid or active market for the trading of RMB denominated bonds in the
Shanghai Stock Exchange or the ShenzheokSExchange. Therefore, the SEbnd may be subject

to the risk of not being able to sell its bonds on the exchange on a timely basis, or will have to sell at a
deepdiscount to their face values. The Stlu nddés val ue and | iqed@ety wil
liquidity of the SubFund will be affected by the liquidity of its investments and may be subject to
restrictions imposed under Chinese regulations. In addition, the Manager may impose restrictions on

the redemption of Units which may affect thguilidity of the SubFund.

The price at which the fixed income securities are traded may be higher or lower than the initial
subscription price due to many factors including the prevailing interest rates. Further, the bid and offer
spreads of the price fiked income securities in which the SBhnd invests may be large, and hence,

the SubFund may incur significant trading and realisation costs and losses may be suffered.

Credit Risk

Credit risk (sometimes known as issuer default risk) is the possithiit an issuer of an instrument

will be unable or unwilling to make interest payments or repay principal when due, or to otherwise
honour its obligations. The Stiund is exposed to the credit/ default risk of issuers of debt instruments,
fixed income istruments and deposits that the $wimd may invest in. The debt instruments that the
SubFund invests in are typically unsecured debt obligations and are not supported by any collateral.
The SubFund will be fully exposed to the credit/insolvency risktsfcounterparties as an unsecured
creditor.

An issuer suffering an adverse change in its financial condition or future prospects could lower the
credit quality of a security thereby increasing its credit risk, leading to greater price volatility of the
security. This may have adverse effects on the value of &FSum d 6 s i nv e s t-Rhuadht s . | f
invests in lower rated debt instruments, greater risks will be assumed because of generally lower
creditworthiness, liquidity, greater fluctuation in value arigher chance of default than higher
investment rated debt instruments.

Interest Rate Risk

Investment in the Subund is subject to interest rate risk. Thisra general inverse relationship between
interest rate and price of debt instruments. Interest rate risk is the risk that interest rates may increase,
which tends to reduce the resale value of certain debt instruments.

Changes in interest rates may affthe value of a security as well as the financial markets in general.

Fixed income securities (such as bonds) are more susceptible to fluctuation in interest rates and may

fall in value if interest rates change. Generally, the prices of debt seaus#i@gen interest rates fall,

whilst their prices fall when interest rates rise. Longer term debt securities are usually more sensitive to
interest rate changes. If the debt securities held by thé-Gudb fall in value, the Subunddés val ue
will also beadversely affected. On the other hand, shorter term debt securities are less sensitive to
interest rate changes than longer term debt securities. However, this also means that shorter term debt
securities usually offer lower yields.
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Changes in macreconomic policies of PRC, such as the monetary and fiscal policy, will have an
influence over capital markets which may cause changes to market interest rates, affecting the pricing
of the bonds and thus the return of the-Subd.

Credit Rating Risk

Credt ratings assigned by rating agencies are subject to limitations and do not guarantee the
creditworthiness of the securities and/or the issuers at all times. Ratings assigned by a rating agency are
not absolute standards of credit quality and do not atalnarket risks. Rating agencies may fail to

make timely changes in credit ratings and an i ss
than a rating indicates.

As the credit ratings of the debt instruments of the Butd are largely aggned by the credit agencies

in the PRC, the credit appraisal system in the PRC and the rating methodologies adopted by the local
rating agencies might not be consistent with or might be different from other international rating
agencies. As a result, suckting system may not provide an equivalent standard for comparison with
securities rated by international credit rating agencies. Credit ratings given by the local rating agencies
recognized by the relevant authorities in the PRC may therefore natebdydtomparable with those

given by other international rating agencies.

To the extent that the StHund invests in higher yieldebt instrumentsthe SuBFund6s success
achieving its investment objective itoghinedse pend
analysis than if the Subund invested exclusively in highguality and better rated securities.

Valuation Risk

ValuationoftheSul-undés i nvestments may involve uncertail
independent pricing information manot at all times be availabl#f. such valuation turns out to be
incorrect, this may affect the calculation of the Nsset Value of the Subund.

The risk of mispricing or improper valuation and possibility that the debt instruments do not always
perfectly track the value of securities they are designed to track can result in increased payments to
counterparties or a4$s in the value of the StHund. In the event of changing market conditions or
other significant events, positive or negative impact could be larger.

Downgrade Risk

Downgrade risk is the risk that the credit rating of an issuer or a debt instrumenibeagently be
downgraded or even fall belowthe SeElun d 6 s mi ni mum credit rating reo
debt instrument due to changes in the financial strength of an issuer or changes in the credit rating of a
debt instrumentDowngraded securés, and securities issued by issuers whose ratings may be

downgraded, may be subject to higher risks, as they could be subject to higher volatility, liquidity and

credit risk. In the event of downgrading in the credit ratings of a debt instrument ou@mrédating
toadebt,theSubundés i nvestment value in such security
may or may not be able to dispose of the debt instruments that are being downgraded-FAimedSub

may continue to hold such investment, and aigisks may result. Unitholders may suffer substantial

loss of their investments in the Sehnd.

Risk Associated with Urban Investment Bonds

The SubFund may invest up to 100% of its Net Asset Value in urban investment bonds. In view of
limitations ondirectly raising funds, local governments Muainland Chinahave set up numerous
entities known as fdLocal Government Financing
development, public welfare investment and infrastructure projects. Urban investment bonds are issued
by LGFVs. Local governments may be seehdalosely connected to urban investment bonds, as they
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are shareholders of the LGFVs issuing such bonds. However, urban investment bonds are typically not
guaranteed by the relevant local governments or the central governniaintend China As such,

local governments or the central governmerlainland Chinaare not obliged to support any LGFVs

in default. The LGFVsd6 ability to repay debts d
business of such LGFVs, the financial strength of sUBR\s and the extent to which the relevant

local governments are prepared to support such LGFVs. Slower revenue growth at some local
governments may constrain their capacity to provide support, while regulatory constraints may also
limit local governmentsbility to inject land reserves into LGFVs. Further, local governments have

taken on debt in various other forms, and recent analyses show that increased financing activities have
posed a risk to local government finances. If a LGFV encounters finarfl@iltdes, without the local
government 6s support, there is a risk of possibl
investment bonds by the LGFV. This could result in substantial losses intHe Subd 6 S i nv e st me
in debts issued bguch LGFV, and as a result, the Stk nd 6 s Net Asset Value ¢
affected.

SovereignDebt Risk

Investment in sovereign debt obligations issued or guaranteed by governments or their agencies of
certain developing countries and certain depetbcountries involves a higher degree of political, social

and economic risks. A government entityos willir
a timely manner may be affected by various factors. In adverse situations, the sovsoeignngay

not be able or willing to repay the principal and/or interest when due or may request-ffen8ub

participate in restructuring such debts. The-Bubhd may suffer significant losses when there is a

default of sovereign debt issuers.

PRC / 9ngle Country Risk

TheSubFunddés investment may be concentrated in PRC
the SubFund may be more volatile than a fund having a more diverse portfolio of investments.

The value of the Subund may be more suscepélio adverse economic, political, policy, foreign
exchange, liquidity, tax, legal or regulatory event affecting the nmaikethich the Sutfrund invests

Market volatility and potential lack of liquidity due to low trading volumes in PRC debt markets may
result in prices of securities traded on such markets fluctuating significantly, and may result in
substantial volatility in the Unit price of the S#hind. Also, the SuBund investing in the PRC debt
markets may be subject to $ettent risks and custgdisk. Chinese accounting standards and practices

for investment instruments including debt securities may deviate significantly from international
accounting standards. Currently, PRC entities are undergoing reform with the intention of increasing
liquidity of debt instruments. However, the effects of such reform on the PRC debt market as a whole
remain to be seen.

Investment Risk

The SubFund mainly invests in PRC RMB Fixed Income Securities and these instruments may fall in
value. Investors may suff losses as a result. The Sulnd is not principal guaranteed and the purchase
of its Units is not the same as investing directly in RMB debt income instruments or placing RMB funds
on deposit with a bank. There is also no guarantee of dividend obudiigin payments during the
period an investor holds Units in the Sabnd.

Risk of Investing in Convertible Bonds

Convertible bonds are a hybrid between debt and equity, permitting holders to convert into shares in
the company issuing the bond apeecified future dateAs such, convertibles will be exposed to equity
movement and greater volatility than straight bond investments. Investments in convertible bonds are
subject to the same interest rate risk, credit risk, liquidity risk and prepayislersssociated with
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comparable straight bond investments. The prices of convertible bonds will be affected by the changes
in the price of the underlying equity securities which in turn, may have an unfavourable impact on the
Net Asset Value of the Sefburd.

Risk of Investing in Other Funds

Whilst the SubFund may invest in fundspproved by the CSRC and offered to the publidanland

Ching these are not regulated by the SFC. In addition to the Expenses and Charges charged by the Sub
Fund, investor should note that there may be additional costs involved when investing into these
underlying funds, including fees and expenses charged by investmeagenani these underlying

funds as well as fees payable by the -Buhd during its subscriptioto or redemption from these
underlying funds. Furthermore, there can be no assurance that 1) the liquidity of the underlying funds
will always be sufficient to meet redemption request as and when made; and 2) investment objective
and strategy of the undging funds will be successfully achieved despite the due diligence procedures
undertaken by the Manager in the selection and monitoring of the underlying funds. If tRerub
invests in an underlying fund managed by the Manager or Connected PersaMahtmer, potential

conflict of interest may arise. The Manager will have regards to its obligations to titeiSdiand will
endeavour to ensure that such conflicts are reso
of | nt er éssrtder thé craumsthecesa i

RMB Currency Risk

RMB is not a freely convertible currency and is subject to foreign exchange control policies and
restrictionsThere is no guarantee that RMB will not depreciate in future. The base currency of-the Sub

Fund 5 RMB. If investors convert HKD, USD or any other currencies into RMB so as to invest in
RMB-denominated Class of Units of the Sabind and subsequently convert the RMB redemption
proceeds in respect of redemption of such Units back into HKD, USD orlzeryoofrrencies, they may

suffer a loss if RMB depreciates against HKD, USD or such other currencies. Investors investing in
non-RMB denominated Classes of Units may also suffer a loss in their investments if RMB depreciates
against the currency of the eghnt Class of Units, as the majority oftheSubn dds i nvest men:
be denominated in RMBNon-RMB based investors are exposed to foreign exchange risk and there is

no guarantee that the value of RMB &l§Dgwihnstt t he i
depreciate. Any depreciation of the RMB coul d a
the RMB Classes of Units.

Foreign Currency Risk

Certain Classes of Units may be designated in a currency other ttBastih€urrencyThe Net Asset

Value of the Sulf-und may be affected unfavourably by fluctuations in the exchange rates between
these currencies and tBase Currencgnd by changes in exchange rate controls. Changes in currency
exchange rates may influence the value abieiClasses of Units in the S#lund, certain investments
acquired by the Subund, the dividends or interest earned and the gains and losses realised. Exchange
rates between currencies are determined by supply and demand in the currency exchang¢hmarkets,
international balance of payments, governmental intervention, speculation and other economic and
political conditions.

Currency Conversion Risk

Where an investor subscribes for Units denominated in &ki\dB currency, the Manager will convert

such sibscriptions into RMB prior to investment at the applicable exchange rate and subject to the
applicable spread. The S#ond may incur costs as a result of the conversion. As RMB is not freely
convertible, currency conversion is subject to availabilitRiB at the relevant time (i.e. it is possible
there is not sufficient RMB for currency conversion in case of sizeable subscriptions). As such, the
Manager has the absolute discretion to reject any application made for Units denominated-in a non
RMB currency where it determines that there is insufficient RMB for currency conversion.
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Where an investor redeems Units denominated in éRMB currency, the Manager will sell the Sub

Funddéds investments denominated i-RMBReM®ncyantdie conve
applicable exchange rate and subject to the applicable spread. Again {Rer@uimay incur costs as
a result of the conversion. Currency conversion is also subjecttotfle Subd 6 s abi |l ity t o

proceeds denominated in RMB intorRARMB currency which, in turn, might affect the SBbu n d 6 s
ability to meet redemption requests from the Unitholders or delay the payment of redemption proceeds.
However it is the current intention of the Manager that redemption proceeds will norma#idbe p

the currency of the relevant Class within a period of seven Ha&land ChinaBusiness Days from

the relevant Dealing Day and in any event within one calendar month from the day on which the Trustee
has received a properly documented redemptiguest.

Currently, the RMB is traded in two markets: ondliainland Chinaand one outsidilainland China
(primarily in Hong Kong). The RMB traded Mainland Chinds not freely convertible and is subject

to exchange controls and certain requirements by the governmdatrddnd ChinaThe RMB traded
outsideMainland Chinaon the other hand, is subject to different regulatory requirements and is more
freely tradake when compared to the RMB tradedMiainland China

In calculating the Net Asset Value of Classes of Units denominated in-&M8ncurrency, the
Manager will apply the CNH rate for the offshore RMB market in Hong Kong. The CNH rate may be
at a premim or discount to the exchange rate for the onshore RMB market in China (i.e. the CNY
exchange rate); there may be significant bid and offer spreads due to supply and demand. Consequently,
there may be significant trading costs incurred and investing ss€daf Units denominated in a ron
RMB currency may suffer losses. The value of the Classes of Units denominated irR&Bon
currency is subject to fluctuation in the CNH rate. In particular, where the CNH rate is at a premium to
the CNY exchange ratenw currency conversion at the CNH rate will adversely affect the value of the
relevant Class of Units denominated in a+#®ivB currency in RMB terms and increase the costs of
acquiring investments in RMB terms for the Stind using subscription proceedsrh such Class of

Units.

QFI Regime Risk

The QFI regime is governed by rules and regulations as promulgated\bgiti@ndChina authorities,

i . e., the CSRC, the State ASAFBO NiamdatTheSuP BOCFor
Funddés ability to make the relevant investments
and strategy is subject to the appliealtaws, rules and regulations (including restrictions on
investments and repatriation of principal and profits) in the PRC, which are subject to change and such
change may have potential retrospective effeath rules and regulations may be amended o

to time and include (but are not limited (diFl Regulationsd )

(1) the Measures for the Administration of Domestic Securities and Futures Investrqardlibed
Foreign Institutional Investors and RMB Qualified Foreign Institutiomadstorgointly issued
by the CSRC, the PBOC and the SAFE on 25 Septembera&effective from1l November
2020,( )

(i)  the Provisions on Issues Concerning the Implementation of the MeasuresAdntiméstration
of Domesic Securities and Futures Investment by Qualified Forkigtitutional Investors and
RMB Qualified Foreign Institutional Investors issued by @#RC on 25 September 2020 and
effective from 1 November 2020 (

[3

);

@iy the iRegul ati ons on Funds of Domestic Secur
I nstitutional Il nvestorso issued by tflom6 PBOC a
June 2020, ( . );and
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(iv) any othempplicable regulations promulgated by the relevant authorities.

Based on the above prevailing QFI Regulations QR and RQFIlIregimes have beemmerged and

been regulated by the same set of regulations, and the previously segguataments for QfFland

RQFII qualifications are unified. A foreign institutional investatside the PRC mainland may apply

to the CSRC for the QFI License, while there is no rieed foreign institutional investor having held
either a QFII or RQFII license to-applyfor theQFI license. Since the Manager has been granted with
QFIl license and RQFllicense by CSRC, it shall be regarded as a QFI, and may freely select to use
funds in foreigncurrencies which can be traded on China Foreign Exchange Trade System (CFETS)
and/oroffshore RMB funds to be remitted in to carry out PRC mainland domestic securitiesuaad
investment as long as separate cash accounts for receiving such cash are duly opened.

The SubFund without being QFI, may access to RMBnominated fixé income instruments or other
QFI eligible securities directly via the QBtatus of the Manager. QFI Holders are not subject to
investment quota limits.

Investors should note that QFI status could be suspended or revoked, which may have an adterse effec
ontheSulFunddés per f or-Foadmaybe requiret th dispdseidd its securities holdings.

In addition, certain restrictions imposed by the Chinese government on QFls may have an adverse effect
ontheSuFunddés | i qui di ty SAFR tegulatesrahdomomitars theerepatribitiore of

funds out of the PRC by the QFI pursuant to the QFI Measures. Repatriations by QFls in respect of an
openended QFI fund (such as the Sabnd) conducted in RMB are currently not subject to repatriation
restictions or prior approval, although authenticity and compliance reviews will be conducted, and
monthly reports on remittances and repatriations will be submitted to SAFE byR8elocal

Custodian There is no assurance, however, that PRC rules and tiegslavill not change or that

repatriation restrictions will not be imposed in the future. Any restrictions on repatriation of the invested
capital and net profits may impactonthe Subnddés abi lity to meet reden
Unitholders. Furthrmore, as th®RC Local Custodidhs r evi ew on authenticit)
conducted on each repatriation, the repatriation may be delayed or even rejectedPRZ thecal

Custodianin case of nortompliance with the QFI rules and regulations. In such case, it is expected

that redemptin proceeds will be paid to the redeeming Unitholder as soon as practicable and after the
completion of the repatriation of funds concerned. It should be noted that the actual time required for

the completion of the relevant repatriation will be beyoncMlzen ager 6 s cont r ol

The SAFE is vested with the power to impose regulatory sanctions if the QFI BRtbelocal
Custodiarviolates any provision of the QFI Measures. Such violations could result in the revocation of
t he &a&udaher regulatorganctions and may adversely impact on the investmadeby the
SubFund.

Investors should note that there can be no assurance that a QFI will continue to maintain its QFI status
to meet all applications for subscription to the Fuimd, or that redemption requests can be processed

in a timely manner due to repatriation resioios or adverse changes in relevant laws or regulations.

Such restrictions may respectively result in a rejection of applications and a suspension of dealings of
the SubFund. In extreme circumstances, the Suind may incur significant losses if the apgioof

the QFI is being revoked/terminated or otherwise invalidated as thEBubmay be prohibited from

trading of relevant securities and repatriation of theBubn d s moni es, or i f any
or parties (includind®?RC Local Custodidbrokers) is bankrupt/in default and/or is disqualified from
performing its obligations (including execution or settlement of any transaction or transfer of monies

or securities).
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Currently it is intended that the Stund will obtain exposure to PRC RMBXEd Income Securities
and other permissible investments by using thespdtusof the Manager.

The Custodian has been appointed by the Trustee to hold the assets of fum&ubhe Manager (in
its capacity as a QFIl) and the Custodian have appointald &aChina Limited as th®RC Local
Custodiarin respect of the QFI securities, pursuant to relevant laws and regulations.

Securities including PRC RMB Fixed Income Securities and other permissible investments will be
maintained by th®RC Local Custodiapursuant to PRC regulations through securities accounts with
the China Securities Depository and Clearing Corporation eaniChina Central Depository &

Clearing Co. Ltd, Shanghai Clearing House Co., Ltd. or such other relevant depositories in such name
as may be permitted or required in accordance with PRC law.

I nvestors should pay attenme oRi 2lo0 tedhred sfeRRC oBirso K
in this Appendix A. The Manager has obtained an opinion from PRC legal counsel to the effect that, as
a matter of PRC laws:

(a) securities account(s) with the relevant depositories and RMB cash account(s) WBkGHhecal
Custodian( r espectively, the fAsecurities account (s)o
the sole benefit and use of the Stilnd in accordance with all applicable laws and regulations of
the PRC and with approval from all competent arities in the PRC;

(b) the assets held/credited in the securities account(s) (i) belong solely to tRerg@ytand (i) are
segregated and independent from the proprietary assets of the Manager (as QFI hoRR(, the
Local Custodiarand any PRC Broker(s) and fraiime assets of other clients of the Manager (as
RQFII holder), thePRC Local Custodiaand any PRC Broker(s);

(c) the assets held/credited in the cash account(s) (i) become an unsecured debt owingRRG the
Local Custodiarto the SubFund, and (ii) are seggated and independent from the proprietary
assets of the Manager (as RQFII holder) and any PRC Broker(s), and from the assets of other clients
of the Manager (as RQFII holder) and any PRC Broker(s);

(d) the Trustee, for and on behalf of the Suind is the ply entity which has a valid claim of
ownership over the assets in the securities accounts and the debt in the amount deposited in the cash
account(s) of the Subund,;

(e) if the Manager or any PRC Broker is liquidated, the assets contained in the seacciiest(s)
and cash account(s) of the Slabnd will not form part of the liquidation assets of the Manager or
such PRC Broker(s) in liquidation in the PRC; and

(f) if the PRC Local Custodiais liquidated, (i) the assets contained in the securities accoahtfs
SubFund will not form part of the liquidation assets of BfRC Local Custodiaim liquidation in
the PRC, and (ii) the assets contained in the cash account(s) of then®Utwill form part of the
liquidation assets of thERC Local Custodiam liquidation in the PRC and the S#und will
become an unsecured creditor for the amount deposited in the cash account(s).

The current QFI laws, rules and regulations are subject to change, which may take retrospective effect.
In addition, there can be rassurance that the QFI laws, rules and regulations will not be abolished.
The SubFund, which invests in the PRC markets through a QFI, may be adversely affected as a result
of such changes.

Cash deposited with thdPRC Local Custodian

Investors should note that cash deposited in the RMB cash account of tRerfsiith the®RC Local
Custodianwill not be segregated but will be a debt owing fromRtRC Local Custodiato the Sub
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Fund as a depositor. Such cash will baringled with cah that belongs to other clients or creditors

of thePRC Local Custodianin the event of bankruptcy or liquidation of fARC Local Custodigrihe
SubFund will not have any proprietary rights to the cash deposited in such cash account, and the Sub
Fundwill become an unsecured creditor, ranking pari passu with all other unsecured creditors, of the
PRC Local CustodianThe SubFund may face difficulty and/or encounter delays in recovering such
debt, or may not be able to recover it in full or at allvinich case the Subund will suffer.

Counterparty Risk

The Manager intends that the counterparties with which it deals on behalf of Hiensiishall have

reasonable financial soundness at the time of entering into the relevant transaction. Coestarparti
assessed based on the risk management policies
diversified and minimized, and that the counter
Unitholders. Only counterparties which professiorgputations are of high calibre and who are
members in good standing with their respective industry associations and regulatory bodies would be
approved for use by the Manager.

Semiannual review for the appropriateness of the approved counterpadiss gerformed to ensure
that they continue to meet the aforesaid selection criteria.

However, in the event of bankruptcy or insolvency of any of its counterparties, tHeusdlmay
experience delays in liquidating its positions and may, thereby, iiguificant losses (including
declines in the value of its investment) or the inability to redeem any gains on investment during the
period in which the SuBund seeks to enforce its rights, and fees and expenses incurred in enforcing
its rights.

There isalso the possibility that such transactions will be terminated due, for instance, to counterparty
bankruptcy, supervening illegality or a retrospective change in the tax or accounting laws relative to
those applicable at the time the transaction wagseshtato.

Investment in debt securities will expose the-Eubd to counterparty default risks. Exchange traded
debt securities may be subject to counterparty risk, although such risk is mitigated by a centralised
clearing system. On the other hand, tegrée of counterparty risk may be higher in the interbank bond
market (a quotalriven overthe-counter (OTC) market), where deals are negotiated between two
counterparties through a trading system. ddwenterpartywhich has entered into a transaction with the
SubFund may default in its obligation to settle the transaction by delivery of the rekmamttyor

by payment for value.

Political, Socioeconomic Policies

TheSbb-Fundbés investments may be sensitive to any s
policy in the markets in which the S#und invests. Such sensitivity may adversely affect the capital

growth and thus the performance of these investments.

Exchange Control Risk

Government control in the PRC of currency conversion and future movements in exchange rates may
adversely affect the operations and financial results of the companies invested in by-fua&ub

Mainland China Tax Risk

General
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Under the PRC CIT Law and its implementation rules, income derivediraimand Chingby non

resident enterprises that have no establishment or plddeainiand Chinaare subject to withholding

tax. As such, the SuBundodés i nvest meHxéedsincdme SeBuRtiés areMBbject to
withholding tax on income (such as dividends on, or interest income from, such investments, as the case
may be) derived frolMainland Chinaand such withholding tax may reduce the income from, and/or
adversely affeicthe performance of the StHund. Nonetheless, the PRC Corporate Income Tax law

has exempted income tax on interest from government bonds.

Capital Gains Tax

There are risks and uncertainties associated with the current PRC tax lavediaegandoractice in
respect of capital gains realized via RQFII quotas (which may have retrospective effect).Any increased
tax liabilities on the SuFund may adversely affectthe SElun d 6s v al ue.

Legal and Regulatory Uncertainties

The interpretation and applidéty of existing PRC tax laws may not be as consistent and transparent
as those of more developed nations, and may vary from region to region. There is a possibility that the
current tax laws, regulationand practice in the PRC may be changed witlosptctive effect in the

future. Moreover, there is no assurance that tax incentives currently offered to foreign companies, if
any, will not be abolished and the existing tax laws and regulations will not be revised or amended in
the future. Any of thesehanges may reduce the income from, and/or value of, the Units.

There can be no guarantee that new tax laws, regulatmas practice in the PRC that may be
promulgated in the future will not adversely impact the tax exposure of thé&Bwuband/or its
Unitholders.

Provision for Taxes

The Manager assessesthé t h ho | di n gWIT & ravisianingt ofitixe S(Hsfund on an on

going basis. In light of the uncertainty on the income tax treatment on capital gains and in order to meet
this potential tax Rbility for capital gains, the Manager reserves the right to provide for WIT on such
gains or income and withhold the tax for the account of theFsmld.

For the above reasons, any WIT provision on capital gains made by tteiSdiimay be less than the
SubFunddés actual tax liabilities. Consequently,
final tax liabilities, the level of provision and whtrey subscribed and/or redeemed their Units. If the
SubFund is required to pay WIT on capital gains which the-Buhd has not provided for, such WIT

will be deducted from the Stibund assets.

Investors should note that the Net Asset Value of theFsnld may suffer more than the tax provision
amount as the SuBund will ultimately have to bear the full amount of tax liabilities. In this case, the
additional tax liabilities will only impact Units in issue at the relevant time, and the then existing
Unitholders and subsequent Unitholders will be disadvantaged as such Unitholders will bear, through
the SubFund, a disproportionately higher amount of tax liabilities as compared to that borne at the time
of investment in the Subund. On the other hand, thet@al tax liabilities may be lower than the tax
provision made, in which case those persons who have already redeemed their Units before the actual
tax liabilities are determined will not be entitled or have any right to claim any part of such
overprovisia. As a result, investors may be disadvantaged depending on the final rules of the relevant
PRC tax authorities, the level of provision and when they subscribed and/or redeemed their Units. Upon
any future resolution of the aboweentioned tax exemption @urther changes to tax law or policies,

the Manager, will as soon as practicable, make relevant adjustments to the amount of tax provision as
it considers necessary. In additidimitholders may, depending on their own circumstances, be subject

to PRC taor taxes in other jurisdictions. The SEbnd would not be able to guarantee that taxes paid
atthe SuFundbés | evel wi | | be attributable to any
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future resolution of the above mentioned tax exemption orduthanges to tax law or policies, the
Manager will, as soon as practicable, make relevant adjustments to the tax provisioning policy as it
considers necessary. Investors should refer to the relevant risk factors disclosed in the section headed
Taxation ofthis Explanatory Memorandum.

Settlement Risk

There are various transaction settlement methods in the interbank bond market, such as the delivery of
security by the counterparty after receipt of payment by theFBnld; payment by the Stund after

delivery of security by the counterparty; or simultaneous delivery of security and payment by each party.
Although the Manager may endeavour to negotiate terms which are favourable to-fen8ule.g.
requiring simultaneous delivery of security and paymehéere is no assurance that settlement risks

can be eliminated. Where its counterparty does not perform its obligations under a transaction, the Sub
Fund will sustain losses.

The SubFund may also invest in the PRC bond market via the exchange markét lamadatrades

wi || be settled through the China Securities Deyg
The CSDCCL is the PRCO0s only securities deposit
Administration for Industry and Commerce, anci@ies under the supervision of the relevant PRC
authorities. As at the date of this Explanatory Memorandum, the total registered capital of CSDCCL is

RMB 1.2 billion. There is a risk that CSDCCL may go into liquidation. The Shanghai Stock Exchange

and Shazhen Stock Exchange currently hold 50% of the registered share capital of CSDCCL,
respectively.

CSDCCL has established a designated escrow account to retain securities to be delivered to a receiving
participant or funds payable to a delivering partioigzefore settlement.

If a participant defaults in payment of any sum payable to the CSDCCL, the CSDCCL has the power
to apply the funds available towards the satisfaction of any amount due to CSDCCL either from (i) cash
collateral provided by the defding participant; (ii) cash held in the joint guarantee fund contributed

by the defaulting participant; or (ii) cash generated by the sale of securities. The defaulting party will
be responsible for the expenses and any price differences resulting éreaidtof the securities.

If a participant defaults in delivering securities, the CSDCCL is entitled to delay the payment due to the
delivering participant until the outstanding obligation is satisfied. In addition, the CSDCCL may apply
all or any securiés (in lieu of the securities that are the subject of the delivery obligations) from the
following sources to satisfy the obligations and liabilities of such participant to the CSDCCL.:

(i)  securities furnished by the defaulting party;
(i)  securitiegpurchased using the funds in the designated escrow account; or
(i) securities available to the CSDCCL from other alternative sources.

Although it is the intention of CSDCCL that it will deliver payment and securities to delivering
participant and receiving picipants, respectively, a delay may occur if either party fails to fulfill its
payment or delivery obligation.

RQFII Custodian Risk

There is a risk that the StHund may suffer losses, whether direct or consequential, from the default or
bankruptcy othe PRC Local Custodiaar disqualification of the same party from acting as a custodian.
This may adversely affect the Sthind in the execution or settlement of any transaction or in the
transfer of monies or securities.

PRC Brokerage Risk
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The execution and settlement of transactions or the transfer of any funds or securities may be conducted
by brokers (APRC Broker so) appo i-Fundendy sbffgrlossesRQF | |
whether direct or consequential, from the defaulbankruptcy of the PRC Broker or disqualification

of the same from acting as a broker. This may adversely affect th€Upabin the execution or
settlement of any transaction or in the transfer of any funds or securities. Reasonably competitive
commission rates and prices of securities will generally be sought to execute the relevant transactions
in PRC markets. It is possible that, in circumstances where only a single PRC Broker is appointed where
it is considered appropriate to do so by R@FIl holder, the Subd-und may not necessarily pay the

lowest commission or spread available, but the transaction execution will be consistent with best
execution standards and in the best interest of the investors. Notwithstanding the foreg&QdrIthe

holder will seek to obtain the best net results for the-Suhd, taking into account such factors as
prevailing market conditions, price (including the applicable brokerage commission or dealer spread),
size of order, difficulties of execution and operationallitees of the PRC Broker involved and the

PRC Brokerdéds ability to position efficiently the

Risks associated with Distributions out of Capital

Distributions may be paid out of the capital of the Huind. The Manager may i discretion make
distributions from capital or gross income while charging/ paying all or partofthtSubh d 6 s f ees a
expenses to/ out of the capital of the Swmd in respect of all or certain classes of the-Butd.

Unitholders should note thtte distributions paid out of capital or effectively out of capital amount to

a return or withdrawal of part of a Unitholderés
to that original investment. Any distributions involving payment efributions out of the Sub u n d 6 s

capital or (as the case may be) payment of distributions effectively out of tHe Subd 6 s capi t al
result in an immediate reduction of the Net Asset Value per Unit.

AN INVESTMENT IN THE SUB -FUND INVOLVES A RISK OF LOSS OF PRINCIPAL.
UPON REPURCHASE OR LIQUIDATION, YOU MAY NOT RECOUP YOUR ENTIRE
INVESTMENT.
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APPENDIX B

CHINAAMC SELECT GREATER CHINA TECHNOLOGY FUND

DEFINITIONS

Save as provided below, the defined terms used in the Explanatory Memorandum have the same
meaning in thif\ppendix B. In addition, the following expressions shall have the following meanings

in this Appendix B:

flfAccounting Periodd

fiBase Currencyd

fiClass A HKD Unitso

AClass A RMB Uni't

fiClass | HKD Unitso

ACl ass | RMB Unit

fiDealing Dayd

fiDealing Deadline®
AHK$O or AHKDO

Al nitial Of fer

Al nitial Of fer
filnvestment Advisero

fiOnshore RMB Bondsd

ASub-Fundo
AUNito

fivaluation Dayo

MAIN\TALAWS\38712323_1.docx

Pe

Pr

a 12month period endig on 31 December of each calen
year, unless the Manager determines otherwise with
approval of the Trustee

HKD

Units designated as Class A HKD Units and having
specific features as set out more particularly in this Appe
B

Units designated as Class A RMB Units and having
specific features as set out more particularly in this Appe
B

Units designated as Class | HKD Units and having the spe
features as set out more particularly in this Appeidi

Units designated as Class | RMB Units and having the spe
features as set out more particularly in this AppeBdix

each Business Day in each calendar week

5:00 p.m. (Hong Kong time) athe relevant Dealing Day
Hong Kong dollars, the lawful currency of Hong Kong

such period as the Manager may respectively determin
each of theClasses of Units of the Sthund

RMB 10 for Class A RMB Units and Class | RMB Units
China Asset Management Co., Ltd.

RMB denominated fixed income securities (including url
investment bonds) issued or distributed/ainland China

ChinaAMC SelecGreaterChinaTechnologyFund

a unit in the Sutl-und

each Dealing Day
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INTRODUCTION
This Appendix B relates solely t&€hinaAMC SelecGreaterChinaTechnologyFund.

The SubFund will primarily (i.e. not less than 70% of its net assatsgst in ChinaRelated
TechnologyCompanieg as defined in the section headed Al nyv

Where appropriate, the Stund may invest in Fixed Income Securities (as defined in the section

headed Al nvestment Objective and Strategyo bel ov
INVESTMENT OBJECTIVE AN D STRATEGY

Investment Objective

Primary Investment

The SubFund seeks to achieve long term capital growth by primarily (i.e. not lesgab@anf itsNet

Asset Value) investing i€hinaRelatedTechnologyCompanies (as defined below). To achieve the
investment objective, not less thédbofthe SuUBFund 6s Net Asset \equitiese wi | |
of technologycompanies which, in the opinion of the Manager, will likely benefit from innovations,

use of mw technologies or offering products and services that meet the demands of the new and
evolving China economf @hina-Related TechnologyCompanie® ) wi t h regi stered o
in the GreaterChinaarea(includingMainland ChinaHong Kong, Macaand Taiwan)and/or China
RelatedTechnologyCompanies that do not have their registered officésarGreateChinaareabut

either (a) carry out a predominant proportion of their business activiti@éseaterChinaor (b) are

holding companies which @dominantly own companies with registered office§inaterChina

The equitiesnvested by the Subundmay be listed on the stock exchanges of Mainland China, Hong

Kong, the U.S. or other stock exchanges worldwikigt less than 70% of the Stfbu n &€t Asset

Value will be invested irquitieslistedon the stock exchanges of the Greater China area, of which not

more than 30% of its Net Asset Value may be invested in equities listed on the stock exchanges of
Mainland China. As part of the foregoingpasure to the Mainland China market, the fuind may

gain exposure to the-8hare markets by investing via the Shangthaig Kong Stock Connect and
ShenzheHong Kong Stock Connect (the fAStock Connect
under appliable laws and regulations from time to time

For the purpose of the Sttbu n d the term Anew and evolving Ch
economic growth model in th@reater Chinavhich features the growth of industries and sectors that

benefit from technological innovations, economic reforms or bsitizctural reforms and the transition

from an expororiented and industrial economy to an economy which relies on domestic consumption

and high valueadded services.

The SubFund may invest in companies of any market capitalization including burmitedito large
stateowned enterprises, blue chips or companies with small or medium market capitalization.
particular, the Surund may invest more than 30% of its Net Asset Value in companies with small or
medium market capitalization.

Where appropate, the Su-und may invest up to 30% of Ket Asset Value in fixed income securities

which may include but are not limited to Hong Kong dollar denominated fixed or floating rate
instruments and convertible bonds which are issued or fully guarante¢t) lige Hong Kong
government, the Exchange Fund (as defined in the Exchange Fund Ordinance) or corporations, agencies
or bodies wholly or partly owned by the Hong Kong government; or (2) companies listed on the stock
exchange of Fixdbincgne Beurnitigsdo [Up to 30% oftheSuBundés Net Asset
may be invested in debt instruments with {absorption features (including contingent convertible
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bonds (Additional Tier 1 and Tier 2 Capital Instruments), senior-pmneferred debt securities,
instruments issued under the Financial Institutions (Resolution) {&lossrbing Capacity
Requirement$ Banking Sector) Rules and other similar instruments that may be issued by banks or
other financial institutions). These instruments may be subject tmgent writedown or contingent
conversion to ordinary shares on the occurrence of trigger event(s).

The Fixed Income Securities which the Stind may invest will carry a credit rating grade of at least
BBB-/Baa3 or equivalent assigned by Standard &rPéos / Moody 6s or ot her c¢red
similar standing.

The SubFund will not invest more than 10% of et Asset Value in fixed income securities issued

and/or guaranteed by any single country (including its government or a public or locaityaotithat
country) with a credit rating below investment g
the sovereign issuer should in general refer to the prevailing official credit rating of the relevant
sovereign issuer assigned by aminationally recognized credit agency and, in the event of split ratings

among such credit agencies, the highest credit rating accredited to the relevant sovereign issuer shall be
deemed the reference credit rating.

The SubFund may invest not more th&3% of its Net Asset Value in exchange traded funds on an

ancillary basisFor the avoidance of doubt, exchange traded fuardsonsideredand treated as

collected investment schesir the purposes of arglibject tothe requirements in suparagraphs

1(g) (i) and 1(g)(ii) of the section headed fAl nve
Memorandum

The SubFund may also invest not more thad% of its Net Asset Value on an ancillary basis(in
equities of companies listed on stock exchanges around theatlogidthan inthe Greater China arga
including those in the U.Sand/or (ii)funds that are authorized and/or not authorized by the SFC and
invest directly inMainland Chinasecurities (including but not limited to-8hares, bonds and such
other financial instruments permitted under applicable PRC regulationas$tment in funds/hichare

not authorized byhe SFCand are noteligible schemes édefined in the Code) may not in aggregate
exceedl0% ofthe SubF u n Nldi Asset Valuel-or the avoidance of doulthe SuBFund és aggr egeé
exposure to investmenits securities issued ithe Mainland Chinamarketincluding but not limited to
A-Shares, BShares, Onshore RMB Bondmd such other financial instruments permitted under
applicable PRC regulationdll not exceed30% of its Net Asset Valudn respect of equities listed on
the stock exchanges of the U.Smerican depositary receipts are regarded as U.S. listed equities.

The SubFund may have limited exposure to investments denominated in RMEaddition to the

above investments, the S&ond may investot more thai30% of its assets in cash or cash equivalents

for defensive purposes. In particulamder exceptional circumstances (e.g. in times of extreme
volatility of the markets or during severe adverse market conditions), the Managéempayarily

hold a substaial portion of the Sl-Fundés net assets in cash -or <cas
term money market instrumenfsuch asbank deposits, certificates of deposit, commercial paper
treasury billsand money market funds managgdalhird party, the Minageyor its Connected Persgns

to preserve the value of the assets in the investment portfolio of tHeuBdb

The SubFund may invest in financial derivative instruments for hedging purpose only and will not
invest in any financial derivative instruments for Amdging purpose.

The Manager currently does not intend to enter into any securities lending, repuachaeverse

repurchase transactions or adsatked securities (including mortgalgacked securities) in respect of
theSubFund. The Manager will seek the prior approv
prior notice to Unitholders before tihdanager engages in any such transactions and this Explanatory
Memorandum will also be updated accordingly.
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Principal Investment Strategies

The SubFund will be actively managed by the Manager and will seek to rely on the professional
judgment of the Manager in making decisions abouttheFsSusn d 6 s portf ol i o i nvest
construction is based on t bguity &d debtgnarkets Mainfandn d a me n t
Chinaand/or Hong Kong

The Manager will primarily employ a tegown approach combined with a mix of qualitative and
guantitative analysis in determining the asset allocation of thé=8ntd among the different types of
asset classes (including equities, bonds and cash).

The Manager aims to invest in companies which have strong earnings and growth prospects,
demonstrate capability in profit generation, possess prexparience in management apabvide
good valuation.

For the purpose of identifying suitable investment targets, the Manager will carry out rigorous
fundamental research and analysis and if necessary may conditet wisits and proprietary forecasts

on investment targets. The Manager will then confila@hcial analyses on potential investment targets

and select companies with qualities described in the above pardgrafiirther assessment. In
particular, the Manager will assess each target company from two perspectives, namely an aggregate
industrylevel perspective and a compdaryel perspective by taking into account the following factors:
Industrylevel perspective:

A Development and growth prospects of a particular industry/sector; and

A Level of competition within a particular industry/sector.

Companylevel perspective:

A Key corporate attributes, such as business model adopted by, comparative advantages enjoyed
by and management style operated by the company; and

A Target companyds valuation.

Where a company is selected favestment by the Subund, the Manager will determine the amount
to be invested in such company based on the above assessment.

Asset Allocation

Currently, the Manager 6s prFondinacgordanse withothe dntlidatves at e @
percat age as set out in the table bel ow. The Man
SubFund will be notified to Unitholders and potential investors by way of publication of the Sub

Fundds factsheet on the Mahkfger's website (www. c

Asset Class SubFundds percentag
(indicative only)

Equity securities of Chindrelated Technology Not less tharr0%

Companies

Equities listed on stock excharsyd the Greater Not less than 70%

China area

Equities listed orstock exchanges of Mainland Not more than 30%

China

4 This website has not been reviewed by the SFC.
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Equities listed on stock exchange of the U.S. Not more tharB0%
(including American depository receipts)

Fixed Income Securities, fixed income securities | Not more tharB0%
issued and/or guaranteed by any single counitty w
a credit rating below investment grade, equities lig
on stock exchanges around the warider than in
the Greater China aréiacluding those in the U.B.
exchange traded fundsndor funds that are
authorized and/or not authorized by the SFC and
invest directly inMainlandChinasecurities and
securities issued in Mainland Chiiacluding but
not limited to AShares, BShares, Onshore RMB
Bonds and such other financial instrumentsyptted
under applicable PRC regulations)

Cash or cash equivalents Not more than 30%

The Manager will base the selectiby the SubFund of theseaboveinstruments on a thorough
understanding of a nor, iasstiseucase thay ba; r leids tt e dc onampg a oy 6 s
conditions

Use ofDerivatives/ Investment in Derivatives
The SubF u n d &derivativee £xposure may be up to 50% oNt&t Asset Value.
Stock Connect

The ShanghaHong Kong Stock Connect is a securities trading and clearing linked programme
devel oped by the Stock ExGSHHK@M)g.e 9®M amHpmag Ktnogc kL
(8Sh ) , China Securities Deposit GhingClearndd &£hadaHoONg
Kong Securities Cl eHKBGCo g . CJd imp aHEng Kdmdy StimekrCerthect(isi

a securities trading and clearing linked programme developed by the SEHK, Shenzhen Stock Exchange

( Sk ) ChinacClear and HHKnBdtEis to Adhieve mutual stock magketo ¢ kK (
access between mainland China and Hong Kong.

The ShanghaHong Kong Stock Connect comprises a Northbound Shanghai Trading Link and a
Southbound Hong Kong Trading Link. Under the Northbound Shanghai Trading Lonig, kkbng and
overseas investors (including the Salind), through their Hong Kong brokers and a securities trading
service company to be established by the SEHK, may be able to trade eligible SiiaseA listed on

SSE by routing orders to SSE.

The ShemhenrHong Kong Stock Connect comprises a Northbound Shenzhen Trading Link and a
Southbound Hong Kong Trading Link. Under the Northbound Shenzhen Trading Link, Hong Kong and
overseas investors (including the Selind), through their Hong Kong brokers anskaurities trading
service company to be established by the SEHK, may be able to trade eligible €3tiaaeA listed on
SZSE by routing orders to SZSE.

Eligible securities

ShanghaHong Kong Stock Connect

Hong Kong and overseas investors will be ablérade certain stocks listed on the SSE market (i.e.
ASSE Securited) . These include all the constituent sto
SSE 380 Index, and all the S8&ed China AShares that are not included as constituent stocks of
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these indices but which have corresponding ChikghHres listed on the Hong Kong Stock Exchange,
except the following:

i SSkElisted shares which are not traded in RMB; and
1 SSEl i sted shares which are included in the fr|
It is expectd that the list of eligible securities will be subject to review from time to time.

ShenzherHong Kong Stock Connect

Hong Kong and overseas investors will be able to trade certain stocks listed on the SZSE market
( I SZSE S®ecuritie® ) . T h e s g comstituert statkeof tler8ZSE Component Index and SZSE
Small/Mid Cap Innovation Index which has a market capitalisation of RMB6 billion or above and all
SZSElisted shares of companies which have issued both Chishates and China-Bhares except

for the following.

1 SZSElisted shares which are not traded in RMB; and

1 SZSEl i sted shares which are included in the #dr
At the initial stage of the Northbound Shenzhen Trading Link, investors eligible to trade shares that are
listed on the ChiNext Board of SZSE under the Northbound Shenzhen Trading Link will be limited to
institutional professional investors as definechia televant Hong Kong rules and regulations.
It is expected that the list of eligible securities will be subject to review from time to time.
Trading quota
Trading under the Stock Connects will be subject to a daily quota.
Settlement and custody
The hina A-Shares traded through Stock Connects are issued in scripless form, so investors will not
hold any physical China &Shares. Hong Kong and overseas investors who have acquired SSE
Securities and SZSE Securities should maintain the SSE SecuritieZ 8&dS®curities with their
brokersdo or custodi ansd stock accounts with CCH#
operated by HKSCC for the clearing securities listed or traded on the Hong Kong Stock Exchange).

Investor compensation

The SubFundsinvestment in China /AShares via the Stock Connects will neither be covered by Hong
Kongé Investor Compensation Fund nor the China Securities Investor Protection Fund (

) in the PRC.

Further information about the Stock Connects is available online at the website:
http://www.hkex.com.hk/chinaconnect

MANAGEMENT OF THE SUB -FUND

The Manager has retain€&hina Asset Management Co., Ltd. as Investment Adviser to provide non
binding investment advice in connection withthefSubndds i nvest ments t hrougt
research, gathering data, making recommendations, and providing other related aenmigmey ®© the
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Manager. As a nediscretionary investment adviser, it proposes or suggests investment ideas for the
Manager to consider, but the ultimate decision (whether to accept, reject or otherwise) lies with the
Manager. The dago-day investment enagement activities of the S&ind have not been delegated

to the Investment Adviser and the Manager has sole overall responsibility for ensuring that the
investment objectives, strategies, guidelines, and restrictions of thé&uddbare observed and
complied with in all aspects.

The Investment Adviser is the parent company of the Maraggmwasestablished on 9 April 1998

with approval from the CSRC. The Investment Adviser is one of the first patdnfund management

firms in Mainland China and isurrently one of théargest fund management comparieMainland

China in terms of assets under management (RIMB trillion as of 30 September 2020The

Il nvest ment Advisero6s advisory fees wild.l be rei mb

EXPENSES AND CHARGES

The subscription fee, conversion fee, management fee, trustee fee and custody fee may be increased up
to the specified permitted maxi mum | evel under t
prior notice to Unitholders.

Subscription Fee

Unitholders may pay a subscription fee of up to 5% of the total subscription money received for by the
investor or Unitholder. Investors should confirm the current subscription fee with their distributors.

No subscription fee is payablengspect of subscription for Class | HKD Units and Class | RMB Units.
Redemption Fee

Unitholders will not pay a redemption fee to redeem Units in theFsmll.

Conversion Fee

Unitholder wishing to convert its Units into a New Class may pay a conversiohdpdo 1% (current

level at 1%) of the total redemption proceeds of a Current Class. Investor should confirm the current
conversion fee with their distributors. Subject to the maximum 1%, the Manager may change the
conversion fee. No subscription fepayable upon subscription for Units in a New Class and no
redemption fees will be charged upon redeeming Units from a Current Class into a New Class in the
case of a conversion.

Management Fee

The Manager will be paid a management fee by theFsud upto 1.75% per annum (current level at
1.75% per annum for Class A HKD Units and Class A RWiits and 1.0% per annum for Class |
HKD Units and Class | RMB Units) of the Net Asset Value of each class of Units of thEusdb
calculated on a daily basis aaccrued as at the relevant Valuation Point and payable monthly in arrears
in relation to Units.

Where the Sulund invests in funds which are managed by the Manager or its connected persons (the
funderlyingfundsd ) , t he Manager wiSublFungortheunderyingfund(g)wilei t her
not charge any management fee in order to ensure no echdriging of management fees.
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Trustee Fee

The Trustee is entitled to receive from the $uwimd, an annual fee of up to 0.5% (current level up to
0.15% permnnum) of the Net Asset Value of the Stind as at the relevant Valuation Point and subject
to a minimum monthly fee of HKD40,000 in relation to the $wimd. This fee will be calculated and
accrued on each Valuation Day and be paid monthly in arrebes.trlistee fee described above
represent the current fee rates applicable to theFRald (which includes the registrar fee) and does
not include the fees payable for the services of any custodians appointed by the Trustee.

In addition, the Trustee hasceived a onéime establishment fee of HKD20,000 in respect of the Sub
Fund. The Trustee is algmtitled to receive transaction, processing and valuation fees and be paid or
reimbursed for other applicable fees or expenses as agreed with the Manager.

S nce the Trustee al so-Fauntds, ashet hea uRd eies tfreaer (onfh i

registrar fee) may be changed by agreement in v
Manager will give Unithooltderes batf olrea ptr oproe i man tt
fee from the current | evel to the maximum | evel

Custodian Fee

The appointed Custodian -Fsnéeniiptolcekdettt e xrpeecnosveesr, fi
tel ephone, photocopying and courier fees incurre
t he-Funk . Pursuant tnd ot tbheetfwee nl dthtee rMaemratgeerre d Tir u
the Custodian is entitled to (among others) tral
fees at different rates, |l argely dependiegson th
where the Custodi an-Fiundrdesq aisrsed st o Wolhd at he uSu o ¢
annum (current | evel up to 0.06% per aamarmdn wwrh)arrmgee)s
wi || be calcul ated moyntihnl yararneda rwsi.l | Tbhee pCauisd ontdoi nat
rei mbursemeRtondyf o-hfpa®yboéutexpenses incurred in t
The Trust Deed provides that Unithol ders must a
i nceeafs: (i) the management fee beyond the maxinm
trustee fee beyond the maxi mum | evel stated in
there is no intention to increase these fees.

Establishment Costs

The costs of establishment of the Stindwere approximately HKB20,000and have been charged

to the accounts of the StHund. The Manager has amortised the establishment expenses of the Sub
Fund over the first five accounting periods of the-Eubd(or such other period as determined by the
Manager after consultation with the auditor to the-Buhd)

Ongoing Charges

I't is the Managerod6s current intention t-Bunccap t he
at 2.50% of theaverage Net Asset Value of the relevant class of Units of thé-Guodh; any ongoing

charges in excess of such figure will be borne by the Manager. The Manager has an absolute discretion

to set the ongoing charges cap in respect of the relevant clasgsobbthie Suki-und at a rate below

2.50% of the average Net Asset Value of the relevant class of Units and no notice will be given to
affected Unitholders. The Manager may increase the ongoing charges cap of 2.50% of the average Net
Asset Value of the relant class of Units of the Sthund subject to the SFCOs
reqguired) and on giving not |l ess than one mont h¢
be approved by the SFC) to relevant Unitholders.
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SUBSCRIPTION DETAILS

To apply for Units in the Subund, the minimum subscription, Minimum Holding and minimum
subsequent subscription applicable to the different Classes of Units are as follows:

Class

Minimum
Subscription

Minimum Holding

Minimum
Subsequet
Subscription

Class A HKD Units HKD10,000 HKD10,000 HKD10,000
Class A RMB Units RMB10,000 RMB10,000 RMB10,000
Class | HKD Units HKD5,000,000 HKD5,000,000 HKD1,000,000

Class | RMB Units

RMB5,000,000

RMB 5,000,000

RMB 1,000,000

ClassR RMB Units will be offered to investors iMainland China only for subscription after the Sub
Fund obtains the approval of the CSRC for distributioMainland Chinaunder the MainlandHong
Kong Mutual Recognition of Funds initiative and will not be offeredHiong Kong. Investors in
Mainland China should refer to the supplementary offering document of thEusigbdistributed in

Mainland China for details in relation ClaBsRMB Units.

Except as otherwise provided, Units in the $wind will be issued othe relevant Dealing Day for
applications, together with cleared application monies received by the Trustee (via the Matizger
Investors should

distributors) prior to 5:00 p.m. (Hong Kong time) on the relevant Dealing Day.
confirm the relevant cuff times with their distributors.

For det ai l
ofUnitsd i n t

The Trustee issues Units at the direction oftamager who has the exclusive right to offer and issue

S

he

regarding

Expl anatory

t

he

procedur e
Memor andum.

SUBSCRIPTION OF UNITS

f Burchaseh e

Subs

Units and the Manager (upon consultation with the Trustee) has sole discretion to accept or reject any

subscription for Units.

Applications for subscription of Units may be mameeach Dealing Day #ihe Net Asset Value per

Unit of the SubFund published daily in Hong Kong in the South China Morning Post, in the Hong

Kong Economic Times and/or any other newspapers the Manager may determine and notify the

Unitholders. The prices will be expressed asite of any subscription fee or redemption fee which

may be payable on subscription or redemption.

Applications for subscription of Units (either by hand, facsimile, electronic mail, mail or courier) must
be forwarded to, and received by, the Trusteeth@aManager or its distributors) by no later than the

Dealing Deadline. Applications received after this deadline will be processed for subscription on the

next Dealing Day.

The Subscription Price on any Dealing Day is the price per Unit ascertaineddgglthe Net Asset
Value of the Sul-und as at the Valuation Point in respect of the relevant Dealing Day by the number
of Units in issue rounded to the nearest four decimal places (with 0.00005 being rounded up) or in such
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manner and to any other numlmrdecimal places the Manager may determine after consulting the
Trustee and such amount of fiscal and purchase charges determined by the Manager.

The subscription amount payable for the number of Unit subscribed by an applicant, in respect of any
Dealing Day, is due and payable to the Trustee (via the Manager or its distributors) no lateethan
Dealing Deadline, which is 5:00 pm (Hong Kong time) on the relevant Dealing Day.

The Trustee will send a contract note confirming to each applicant no kEtdmntt Business Days after
the availability of the price per Unit, as is aj
Units has been successful, either in whole or in part.

Minimum Subscription and Minimum Subsequent Subscription

The mininum subscription and minimum subsequent subscription per investor for each Class of Unit
is set out above.

The Manager has sole discretion to determine the number of applications for Units that will be accepted
and whether to accept applications from angliapnt for less than the minimum subscription amount
or minimum subsequent subscription amount.

Confirmation of Subscription

If the relevant application form and/or subscription monies is/are not received by the times stated above,
the application will beneld over to the next Dealing Day and Units will be issued at the relevant
Subscription Price on that Dealing Day.

The Manager reserves the right to reject any application in whole or in part at its sole discretion, in
which event the amount paid on appglion or the balance thereof (as the case may be) will be returned
(without interest) as soon as practicable in the same currency paid on application at the risk and cost of
the applicant.

Applications for Units will not be dealt with and Units wilbt be issued until receipt of confirmation

t hat an applicantdéds funds have been cleared in f
Day. Notwithstanding the above, the Stilnd may rely upon application orders received and may
issue Uits to investors according to such orders and invest the expected application amounts. If
payment of funds is not cleared within 4 Business Day (or such period as the Manager may permit
which may not exceed 14 days and notify the relevant applicanttahthef receipt of the application),

the Manager reserves the right to cancel the transaction. In such circumstances, the Manager and/or the
Trustee may charge a cancellation fee to represent administrative costs incurred in processing an
application andnay require the defaulting applicant to pay compensation for any loss directly or
indirectly resulting from the failure by the applicant to make good settlement by the settlement date.
Such charge may include, but is not limited to, the difference bettieeprices at issue and at
cancellation of the Units concerned.

REDEMPTION OF UNITS

The procedures regarding the redempt Ragemptoh Uni t s
ofUnits in the Explanatory Memorandum.

For any redemption to be dealith on a particular Dealing Day, the Trustee (via the Manager or its
distributors) must receive a redemption request (either by hand, facsimile, electronic mail, mail or
courier) before the Dealing Deadline. Investors should confirm the relevaoif ¢imes with their
distributors. Redemption requests received after such time will be deemed to have been received on
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the next Dealing Day and will be dealt with accordingly. Unless the Manager in any particular case or
generally otherwise agrees, a Unitdter may not redeem any Units of a Class in amounts of less than

the following:
Class Minimum Redemption
Class A HKD Units HKD10,000
Class A RMB Units RMB10,000
Class | HKD Units HKD100,000
Class | RMB Units RMB100,000

The Redemption Price for a Class of Units on any Dealing Day is the price per Unit of such Class

ascertained by dividing the Net Asset Value of the-Buibd of such Class as at the Valuation Point in
respect of the Dealing Day by the number of Units ohddlass in issue, rounded to the nearest four

decimal places (with 0.00005 being rounded up) or in such manner and to any other number of decimal
places the Manager may determine after consulting the Trustee.

Unitholders may redeem their Units on any DegaDay in whole or in part but the Manager may refuse
redempt i o-Rundfalimgubelowi ng i n

a request for

a partial

the Minimum Holding of a particular Class of Units, and in such a situation, the Manager mag requi
the Unitholder to redeem all its Units in such Class. The Trustee will send a contract note to each

redeeming Unitholder no later than two Business Days after the availability of the price per Unit.

With respect to properly documented redemption regueeceived by the Trustee before the

declaration of a suspension, redemption proceeds will normally be paid in the currency of the relevant
Class within a period of five Business Days from the relevant Dealing Day. Under extreme market

conditions, paymen o f i

nvestors

6 redemption

proceeds

may

proceeds will be paid within one calendar month from the day on which the Trustee has received a

properlydocumentededemption

Foll owing the

request.

Maintasg ep @we resx ed €3 srei boeldispengion af he s ec

Calculation of Net Asset Value , t her e

reflecting the period during which the Manager declared a suspension of the determinatiohssiellet

wi || be

a

del

ay

n

t he

Value of the Sub-und with respect to any redemption requests received after the declaration of
suspension. Any redemption money unclaimed after six years from the date of payment shall become

part of the assets of the Skhind.

All bank charges andosts incurred in the payment of the redemption proceeds to the Unitholder will
be borne by the relevant Unitholder and deducted from the redemption proceeds. Any risks arising

from delay in clearance of funds by banks will be borne by the relevantoldigth

No payments will be made to a person other than the registered Unitholder.

CONVERSION

OF UNITS

Subject to the consent of the Manager, Unitholders have the right (subject to any suspension in the

determination of the Net Asset Value of the $wnd)to convert all or part aheir Units of any class
in the SubFund into Units of any other class in the Suind or another sutund of the Fund by giving
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notice in writing or by facsimile to the Trustee (via the Manager or its distributors) beforealiegDe
Deadline.

Any requests to convert all or part of the Units of any class in thd=8ad) into Units of another sub

fund of the Fund received by the Trustee (via the Manager or its distributors) after 4:00 pm (Hong Kong
time) (in the case of a stfbnd of the Fund other than ChinaAMC Select Asia Bond Fund) or after the
Dealing Deadline (in the case of ChinaAMC Select Asia Bond Fund) on a particular Dealing Day will
be deemed to have been received on the next Dealing Day and will be dealt with agcdrliagiors

should confirm the relevant coff times with their distributors.

General

Fractions of Units of the SuBbund may be issued rounded to the nearest four decimal plates (w
0.00005 being rounded up).

VALUATION

The Net Asset Value is calcudat by determining the value of the assets attributable to th&Suh
including accrued income, and deducting all its liabilities. The resultant sum is divided by the total
number of Units in issue at that time to give the Net Asset Value per Unit prstiragl the resultant

sum to the nearest four decimal places (with 0.00005 being rounded up).

DISTRIBUTIONS
Unless the Manager otherwise determines, theFaulal does not intend to pay any distributions or
dividends, but intends to reinvest all of thebSuu n d 6 s i nhcome and gai ns.

di stribution policy will be subject to the SFC6b6s
will be given to the relevant Unitholders.

FINANCIAL REPORTS

TheSubFundés f i nancDeeeimberyireecachyearnd i s 31

RISK FACTORS
Please refer to the following risk factors in relation to an investment in th&8ub
The SubFund may be affected by the following risks, among others:
Risks relating to Equity Securities

Investment irequity securities is subject to general marketsrishd the prices of such securities may
fluctuate. Factors affecting the stock values are numerous, including but not limited to changes in
investment sentiment, political environment, economic environmegional or global economic
instability, currency and interest rate fluctuations and isspecific factors. If the market value of
equity securities in which the StHund invests in goes down, the New Asset Value of theFsukbl

may be adversely affead, and investors may suffer substantial losses.
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Risks relating to technology companies

The SubF u n dh@estments are concentratedt@chnology companie¥he value of the Subund
may be more volatile than that of a fund having a more diverse porfalvestments

Companies in théechnologysectormay be subject tdhigher volatility in price performance when
compared to other economic sectors. Rapid changes in the market and intense competition in the
technology sectanay have an adverse effect profit margins, causing investments in such companies

to be more volatileUnpredictable changes in competition may be in the form of more advanced or new
technologies, new competing products and/or enhancement in existing prodloceover, a
technologyrelated business is subject to complex laws and regulations which may be costly to comply
with. There may also be substantial government intervention, such as restrictions on investments in
technologyrelated companies or access &evant products and servicéBechnology companies
heavily reliant on patents and intellectual property rights and/or licences may be adwgraeted by

the loss or impament of such intellectual property asseidl. of these may adversely affect the
profitability of the companies in thtechnologysector and the value ofthe SElu nd 6 s i nvest men

Risk relating to Companies with Small or Medium Market Capitalization

The SubFund may also invest in companies of any market capitalization includingpblimited to
companies with small or medium market capitalization. The stocks of companies with small or medium
market capitalization may have lower liquidity and their prices are more volatile to adverse economic
developments than those of larger nedrgapitalization companies in general.

Risk associated with the Stock Connect

The Stock Connect is a programme novel in nature. Investment in Ctghavgs by the Subund via
the Stock Connect may expose the -$ulnd to the following additional risks:

Quota limitations The Stock Conned$ subjecto quota limitations. Once the daily quota is exceeded
during the opening call session, new buy orders will be rejected (though investors will be allowed to
sell their crosshoundary securities regardless of the quota balance). Therefore, quota lisitadipn
restrictthe S-Fundoés abil ity -Sharesthmugle the relevamt SOdk iConaect An a
timely basis in order to pursue its investment strategies effectively.

Differences in trading daly The Stock Connect only operates on days whelm latinland China and

Hong Kong markets are open for trading and when banks in both markets are open on the corresponding
settlement days. So, it is possible that there are occasions when it is a normal trading day for Mainland
China market but Hong Kong\wastors (such as the S#oinds) cannot carry out any ChinaShares

trading. The Suli-und may be subject to a risk of price fluctuations in ChirghAres during the time

when the Stock Connect is not trading as a result.

Suspension risk Each of the Hog Kong Stock Exchange, SSE and SZSE may suspend Northbound

and/or Southbound trading in light of the market situation, subject to prior consent from the relevant
regulators. Where a suspension in the Northbound trading through the Stock Connected; difect
SubFunddés ability to access the PRC mar ket wildl b

Operational risk- The Stock Connects provide a new channel for investors from Hong Kong and
overseas to access the China stock market directly.

The Stock Conneds premised on the functioning of the operational systems of the relevant market
participants. Market participants are able to participate in this programme subject to meeting certain
information technology capability, risk management and other requiremengy dmerapecified by the
relevant exchange and/or clearing house.
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It should be appreciated that the securities regimes and legal systems of the two markets differ
significantly and in order for the trial programme to operate, market participants matorastfess
issues arising from the differences on argoing basis.

Further, the fAconnectivityd in the Stock Connec
requires the development of new information technology systems on the part ohié&étmy Stock
Exchange and exchange participants (i.e. a new

to be set up by the Hong Kong Stock Exchange to which exchange participants need to connect). There
is no assurance that the systems of thegHGng Stock Exchange and market participants will function
properly or will continue to be adapted to changes and developments in both markets. In the event that
the relevant systems failed to function properly, trading in both markets through the pnegcanid

be disrupted. The Slbunddés abi |l ity iSbharemamacketg$and henbeeto pOrkuie itsa A
investment strategy) will be adversely affected.

Restrictions on selling imposed by frartd monitoring- PRC regulations require that before an
investor sells any share, there should be sufficient shares in the account; otherwise SSE or SZSE wiill
reject the sell order concerned. The Hong Kong Stock Exchange will carry eageechecking on

China AShares sell orders of its participants (ibe stock brokers) to ensure there is no -@atling.

If the SubFund desires to sell certain ChingShares it holds, it must transfer those Chir8hares to

the respective accounts of its brokemg bhafyone 1t
it fails to meet this deadline, it will not be able to sell those shares on the trading day. Because of this
requirement, the Subund may not be able to dispose of holdings of Chit&hAres in a timely manner.

Recalling of eligible stocksWhen a stock is recalled from the scope of eligible stocks for trading via
the Stock Connect, the stock can only be sold but restricted from being bought. This may affect the
investment portfolio or strategies of the Sulnd, for example, when the Maye wishes to purchase

a stock which is recalled from the scope of eligible stocks.

Clearing and settlement riskThe HKSCC and ChinaCleavill establish the clearing links and each

will become a participant of each other to facilitate clearing and settlement obousdary trades.

For crossboundary trades initiated in a market, the clearing house of that market will on one hand clear
andsettle with its own clearing participants, and on the other hand undertake to fulfil the clearing and
settlement obligations of its clearing participants with the counterparty clearing house.

Should the remote event of ChinaClear default occur and Cleima®Ge declared as a defaulter,
HKSCCo6s | iabilities in Northbound trades under i
limited to assisting clearing participants in pursuing their claims against ChinaClear. HKSCC will in

good faith, seekacovery of the outstanding stocks and monies from ChinaClear through available legal
channels or through Chi naCl ed&und may Isuffer delag ia the o n . I
recovery process or may not be able to fully recover its losses frormClbar.

Participation in corporat e- The HKSCO will kaep CCASH ar e h 0|
participants informed of corporate actions of SSE Securities and SZSE Securities. Hong Kong and
overseas investors (including the Suind) will need to cmply with the arrangement and deadline

specified by their respective brokers or custodians (i.e. CCASS participants). The time for them to take
actions for some types of corporate actions of SSE Securities and SZSE Securities may be as short as
one businesday only. Therefore, the S#Hund may not be able to participate in some corporate actions

in a timely manner.

Hong Kong and overseas investors (including the-Butd) are holding SSE Securities and SZSE
Securities traded via the Stock Connects through their brokers or custodians. According to existing
mainland China practice, multiple proxies are not availabieréfore, the Subund may not be able

to appoint proxies to attend or participate in s
SZSE Securities.

95

MAIN\TALAWS\38712323_1.docx



No Protection by Investor Compensation Fumiavestment through the Stock Connects areocoted

through broker(s), and is subject to the risks o
in the section underdo,thhubFhheadisng nVe8somenC€Cesnnécto
trading under the Stock Connectare mtcer ed by t he Hong Kongbs Il nves

the China Securities Investor Protection Fund. Therefore, th&&uiis exposed to the risks of default
of the broker(s) it engages in its trading in Chin&Wares through the programme.

Regulaory risk- The Stock Connect is novel in nature, and will be subject to regulations promulgated
by regulatory authorities and implementation rules made by the stock exchanges in the PRC and Hong
Kong. Further, new regulations may be promulgated from tintiene by the regulators in connection

with operations and crogsrder legal enforcement in connection with crossder trades under the

Stock Connect.

It should be noted that the regulations are untested and there is no certainty as to how theey will
applied. Moreover, the current regulations are subject to change which may have potential retrospective
effects. There can be no assurance that the Stock Connects will not be abolished.

The SubFund, which may invest in the PRC markets through thekStmnnects, may be adversely
affected as a result of such changes.

Beneficial ownership of China-8hares through the Stock Connécthe SSE Securities and SZSE
Securities are held by the Custodian /-subtodian in accounts in the CCASS maintainedhay

HKSCC as central securities depositary in Hong Kong. HKSCC in turn holds the SSE Securities and
SZSE Securities, as the nominee holder, through an omnibus securities account in its name registered
with ChinaClear for the Stock Connect, notwithstandimag, under the Northbound trading investor
identification model, the Subund is required to be assigned a unique number in a standard format and
that the HKEx will forward to the SSE and SZSE client identification data in respect of tHeuSdb

from exchange participants that offer Northbound trading services. The precise nature and rights of the
SubFund as the beneficial owner of the SSE Securities and SZSE Securities through HKSCC as
nominee holder is not well defined under Mainland China law. Tibexrdack of a clear definition of,

and distinction between, filegal ownershipodo and
there have been few cases involving a nominee account structure in Mainland China courts. Therefore
the exact nature drmethods of enforcement of the rights and interests of thé&uth under Mainland

China law is uncertain. Because of this uncertainty, in the unlikely event that HKSCC becomes subject
to winding up proceedings in Hong Kong it is not clear if the SSErfiesuand SZSE Securities will

be regarded as held for the beneficial ownership of theFaunld or as part of the general assets of
HKSCC available for general distribution to its creditors.

Concentration Risk

The SubFund will focus its investments on ChiRelated Technology Companies and such
investments will increasethe SBbbundés vul nerability to the econot
developments of a single country such as China and is therefgeetsto concentration risk. Also,

the value of the Sulfund may be more volatile than a fund having a more diverse portfolio of
investments, as the Stund is more susceptible to fluctuations in value resulting from unfavourable
performance of ChinRdatedTechnologyCompanies that the StHund invests in.

In general, the value of the S&ond may be more susceptible to adverse economic, political, policy,
foreign exchange, liquidity, tax, legal or regulatory event affecting the markets in whightieind
invests.Where investments are listed in the U.S., such investments may alssdegptible to adverse
economic, political, policy, foreign exchange, liquidity, tax, legal or regulatory event associated with
the U.S. market

Risks associated witepositary receipts
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Exposure to depositary receipts may generate additional risks compared to a direct exposure to the
underlying stocks, including the risk of neregregation of the underlying stocks from the depositary
banksd® own as sisk{as depositary réceimsuare efiem lgss Iiquid than the underlying
stock). These may negatively affect the performance and/or liquidity of thEl8wub Also, depositary
receipts holders generally do not have the same right as the direct sharehdldeundérlying stocks.

The performance of depositary receipts may also be impacted by the relat&efaestary receipts

listed on stock exchange(s), like listed equity securities, are also subject to delistingpétkicular,
depositaryreceipts listed on stock exchange(s) may be delisted as a result of regulatory actions by local
government(s) and/or the relevant stock exchange(s). Certain investors would not be allowed to invest
in such depositary receipt(s), which would also beconfeeudlif to trade and value. This may in turn

have an adverse impact on the $uind.

Debt Instruments Risks

The SubFund will invest in debt instruments. Debt instruments, such as notes and bonds, are subject
to liquidity risk, credit risk, interest ratésk, credit rating risk, valuation risk, and downgrade risk.

Volatility and Liquidity Risk

Not all securities, such as debt securities held by theF8nH are listed or actively trade@he debt
securities in such markets may be subject to higher volatility and lower liquidity compared to more
developed markets. The pricef securities tradesh such marketsnay be subject to fluctuations.
Certain securities may be difficult or impossible to sell, and this would affectthE8ub d 6 s abi | i
dispose of such securities at their fair price in times of adverse market conditions.

The price atwhich the fixed income securities are traded may be higher or lower than the initial
subscription price due to many factors including the prevailing interest rates. Further, the bid and offer
spreads of the price of fixed income securities in which theFsuldl invests may be large, and hence,

the SubFund may incur significant trading and realisation costs and losses may be suffered.

Credit Risk

Credit risk (sometimes known as issuer default risk) is the possibility that an issuer of an instrument
will be unable or unwilling to make interest payments or repay principal when due, or to otherwise
honour its obligations. The StHund is exposed to the credl#fault risk of issuers of debt instruments,
fixed income instruments and deposits that the-Buwiol may invest in. The debt instruments that the
SubFund invests in are typically unsecured debt obligations and are not supported by any collateral.
The SubFund will be fully exposed to the credit/insolvency risk of its counterparties as an unsecured
credtor.

An issuer suffering an adverse change in its financial condition or future prospects could lower the
credit quality of a security thereby increasing its credit risk, leading to greater price volatility of the
security. This may have adverse effeatsthe value of a Subunddés i nvest-Ruadht s .
invests in lower rated debt instruments, greater risks will be assumed because of generally lower
creditworthiness, liquidity, greater fluctuation in value and higher chance of default than higher
investment rated debt instruments.

Interest Rate Risk
Investment in the Subund is subject to interest rate risk. There is a general inverse relationship

between interest rate and price of debt instruments. Interest rate risk is the risk that atesesay
increase, which tends to reduce the resale value of certain debt instruments.
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Changes in interest rates may affect the value of a security as well as the financial markets in general.
Fixed income securities (such as bonds) are more susceptitlettiation in interest rates and may

fall in value if interest rates change. Generally, the prices of debt securities rise when interest rates fall,
whilst their prices fall when interest rates rise. Longer term debt securities are usually moregensiti

interest rate changes. If the debt securities heldhéysubFund fall in value, the SuBund 6s val ue
will also be adversely affected. On the other hand, shorter term debt securities are less sensitive to
interest rate changes than longer ternt deburities. However, this also means that shorter term debt
securities usually offer lower yields.

Credit Rating Risk

Credit ratings assigned by rating agencies are subject to limitations and do not guarantee the
creditworthiness of theecurities and/or the issuers at all tinfeatings assigned by a rating agency are

not absolute standards of credit quality and do maluate market risks. Rating agencies may fail to

make timely changes in credit ratings and an i ss
than a rating indicates. The rating of an issuer is heavily weighted by past developments aot does n
necessarily reflect probable future conditions. There is often a time lag in updating the credit ratings in
response to recent credit events.

To the extent that the StHund invests in higher yieldebt instrumentsthe SuBFundés success
achievigp i ts investment objective may depend mor e
analysis than if the Subund invested exclusively in highguality and better rated securities.

Valuation Risk

ValuationoftheSul-undés I nvest me naintses andjydgnental determi@atians, and
independent pricing information may not at all times be available. If such valtatigrout to be
incorrect, this may affect the calculation of the Net Asset Value of thd-Giidb.

The risk ofmispricing or improper valuation and possibility that the debt instruments do not always
perfectly track the value of securities they are designed to track can result in increased payments to
counterparties or a loss in the value of the-Bubd. In the eent of changing market conditions or

other significant events, positive or negative impact could be larger.

Downgrade Risk

Downgrade risk is the risk that the credit rating of an issuer or a debt instrument may subsequently be
downgraded or even fall el investment grade due to changes in the financial strength of an issuer or
changes in the credit rating of a debt instrument. Downgraded securities, and securities issued by issuers
whose ratings may be downgraded, may be subject to higher risks, astletype subject to higher

volatility, liquidity and credit risk. In the event of downgrading in the credit ratings of a debt instrument

or an issuer relating to a debt, the Suonddés i nvest ment val ue i n such
affected. The Manag may or may not be able to dispose of the debt instruments that are being
downgraded. The SdbBund may continue to hold such investment, and higher risks may result.
Unitholders may suffer substantial loss of their investments in thd-Gudb.

Risk Assaiated with Urban Investment Bonds

The SubFund may investot more than 30%f its Net Asset Value in urban investment bonds. In view

of limitations on directly raising funds, local governments in Mainland China have set up numerous
entities known as AiLocal Government Financing
developmet) public welfare investment and infrastructure projects. Urban investment bonds are issued
by LGFVs. Local governments may be seen to be closely connected to urban investment bonds, as they
are shareholders of the LGFVs issuing such bonds. However, inkestment bonds are typically not
guaranteed by the relevant local governments or the central government of Mainland China. As such,
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local governments or the central government of Mainland China are not obliged to support any LGFVs

i n def aul t abilityth repay délfs\Wspénds on various factors, including the nature of the
business of such LGFVs, the financial strength of such LGFVs and the extent to which the relevant
local governments are prepared to support such LGFVs. Slower revenue grosdmeatlocal
governments may constrain their capacity to provide support, while regulatory constraints may also
limit local governments' ability to inject land reserves into LGFVs. Further, local governments have
taken on debt in various other forms, ancere@nalyses show that increased financing activities have

posed a risk to local government finances. If a LGFV encounters financial difficulties, without the local
government 0s support, there is a r i edtoftbdurbgnos si bl
investment bonds by the LGFV. This could result in substantial losses intHe Subd 6 S i nv e st me
in debts issued by such LGFV, and as a result, theFSutn d 6 s Ne't Asset Val ue ¢
affected.

SovereignDebt Risk

Investmentin sovereign debt obligations issued or guaranteed by governments or their agencies of
certain developing countries and certain developed countries involves a higher dpgtigiealf social

and economic risks. A govVigytorapayprincipal and intergsbdsie iwi | | i r
a timely manner may be affected by various factors. In adverse situations, the sovereign issuers may

not be able or willing to repay the principal and/or interest when due or may request-ffen8ub

participag in restructuring such debts. The Sumd may suffer significant losses when there is a

default of sovereign debt issuers.

Risk associated with Fixed Income and Debt Instruments Rated Below Investment Grade or Unrated

The SubFund may invest in fixecdhcome and debt instruments which are below investment grade or

which are unrated. Investors should note that such fixed income and debt instruments are generally
subject to lower liquidity, higher volatility, higher credit risk and greater risk of logsindipal and

interest than more highlsated debt instruments. If the issuer of securities defaults, or such securities
cannot be realised, or perform badly, investors may suffer substantial losses. The market for these
securities may be less active, rimakit more difficult to sell the securities. Valuation of these securities

is more difficult and thus the relevant SBlu nd 6s pri ces may be more vol at

In particular, the value oflowearat ed or wunrated corporatetiolsonds | s
When economic conditions appear to be deteriorating, lower rated or unrated corporate bonds may
decline in market value due to investorsodo height

Risk of Investing inConvertible Bonds

Convertible bonds are a hybrid between debt and equity, permitting holders to convert into shares in
the company issuing the bond at a specified future datsuch, convertibles will be exposed to equity
movement and greater volatility than straight damvestments. Investments in convertible bonds are
subject to the same interest rate risk, credit risk, liquidity risk and prepayment risk associated with
comparable straight bond investments. The prices of convertible bonds will be affected by the change
in the price of the underlying equity securities which in turn, may have an unfavourable impact on the
Net Asset Value of the Stfeund.

Risks associated with investments in debt instruments with-bdssorption features

Debt instruments witlbssabsorption features are subject to greater risks when compared to traditional

debt instruments as such instruments are typically subject to the risk of being written down or converted

to ordinary shares upon the occurrence ofde#ned trigger evest(e.g. when the issuer is near or at

the pointofnorv i abi | ity or when the issuerés capital ra
be outside of the issuerodés control. Such trigger
in a significant or total reduction in the value of such instruments.
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In the event of the activation of a trigger, there may be potential price contagion and volatility to the
entire asset class. Debt instruments with -Eissorption features may alse lbxposed to liquidity,
valuation and sector concentration risk.

The SubFund may invest in contingent convertible debt securities, which are highly complex and are
of high risk. Upon the occurrence of the trigger event, these securities may be canteghdres of

the issuer (potentially at a discounted price), or may be subject to the permanedbwrit® zero.

Coupon payments on contingent convertible debt securities are discretionary and may be cancelled by
the issuer at any point, for any reasand for any length of time.

The SubFund may also invest in senior npreferred debt securities. While these instruments are
generally senior to subordinated debt securities, they may be subject tdawitaipon the occurrence

of a trigger eventrad will no longer fall under the creditor ranking hierarchy of the issuer. This may
result in total loss of principal invested.

Mainland China Market Risk

The SubFund may invest iMainland Chinanarkets via indirect means. InvestingMiainlandChina
markets involves certain risks and special considerations not typically associated with investment in
more developed economies or markets, suckeamin political, tax, economigurrency control,
foreign exchange, liquiditysettitement, custodjegal and regulatory risks and the likelihood of a high
degree of volatility. Market volatility and potential lack of liquidityNtainland Chinadebt and equity
markets may result in prices of securities traded on such markets fluctuating significachtiyap

result in substantial volatility in the Net Asset Value of the-Bubd. Also, Chinese accounting
standards and practices for investment instruments including debt and equity securities may deviate
significantly from international accounting stamdisr Currently, Mainland China entities are
undergoing reform with the intention of increasing liquidity of debt and equity instruments. However,
the effects of such reform on tMainland Chinadebt and equity market as a whole remain to be seen.

Investment Risk

The SubFund mainly invests in equity securities and these securities may fall in value. Investors may
suffer losses as a result. The Sund is not principal guaranteed and the purchase of its Units is not
the same as investing directly in egusecurities.

The SubFund also invests in fixed income securities and these securities may fall in value. Investors
may suffer losses as a result. The -Huind is not principal guaranteed and the purchase of its Units is
not the same as investing didgan fixed income securities or placing HKD funds on deposit with a
bank.

Foreign Currency Risk

Certainunderlying investments acquired by the $umd may be denominated in currencies (such as
RMB) other than the Base Currency. Also, certain Clastémitbs may be designated in a currency

other than the Base Currency. The Net Asset Value of thé-Guitb may be affected unfavourably by
fluctuations in the exchange rates between these currencies and the Base Currency and by changes in
exchange rate camis. Changes in currency exchange rates may influence the value of certain Classes
of Units in the Sul~und, certain investments acquired by the-Bubd, the dividends or interest earned

and the gains and losses realised. Exchange rates between csraeadietermined by supply and
demand in the currency exchange markets, the international balance of payments, governmental
intervention, speculation and other economic and political conditions.

Risks associated with RMB Classes of Units
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(a) RMB currency risk

Starting from 2005, the exchange rate of the RMB is no longer pegged to the US dollar. The RMB has
now moved to a managed floating exchange rate based on market supply and denrafieraritte to

a basket of foreign currencies. The daily trading price of the RMB against other major currencies in the
inter-bank foreign exchange market would be allowed to float within a narrow band around the central
parity publ i s he dof®hjna. Ashthe exeharge rates@re baBed primarily on market
forces, the exchange rates for RMB against other currencies, including Hong Kong dollars, are
susceptible to movements based on external factors.

RMB is currently not a freely convertible aisdsubject to foreign exchange controls and restrictions of

the Chinese government . The Chinese government?o
restrictions are subject to change and the inve
adwersely affected.

The possibility that the appreciation of RMB will be accelerated cannot be excluded. On the other hand,
nonRMB based investors are exposed to foreign exchange risk and there is no guarantee that the value
of RMB agai n sasectritercies (far exarapte 61KD) will nbt depreciate. Any depreciation

of the RMB could adversely affect the value of i

Under the current regulations, the rate at which RMB may be exchanged dddsidiend China(in

the case of Hong Kong, the ACNHO rat eManlanday be d
China(t he ACNYO rate) and such divergence may i ncr e
the value of the RMB Classes of Units, refeetcthe CNH rate rather than the CNY rate will be made

and the value of the RMB Classes of Units thus calculated will be affected by fluctuations in the CNH

rate. Although CNH and CNY represent the same currency, they trade at different rates. Aeyndéverg

between CNH and CNY may adversely impact investors.

In respect of the RMB Classes of Units, where RMB depreciates against currencies offtidBion
denominated underlying investments of the-fubhd, (i) investors may still suffer losses even ife¢her
are gains or no losses in the value of the-RMB-denominated underlying investments; or (ii)
investors may suffer additional losses if theRIMIB-denominated underlying investments of the-Sub
Fund fall in value.

(b) Currency conversion risk for RMBass of Units

While the SubFund is denominated in another currency, the-Butd may offer RMB denominated
Class of Units.

Non RMB-based investors (e.g. Hong Kong investors) are exposed to foreign exchange risk. If investors
are non RMBbased (e.g. Hwg Kong) investors and convert other currencies into RMB so as to invest

in the RMB Classes of Units and subsequently convert the RMB redemption proceeds back into other
currencies, they may incur currency conversion costs and may suffer a loss as af rfesaign
exchange risk.

The PRC governmentos imposition of MamdasdGhinact i ons
may limit the depth of the RMB market outsiliainland Chinaand make it impossible for the Sub
Fund to hold sufficient amounts of RMB outsiainland Chinao meet redemption requests in RMB.

Due to the exchange controls and restrictions applicable to RMB, thEusabmay not be able to get
sufficient amourg of RMB in a timely manner to meet redemption requests of the RMB Classes of
Units as a substantial portion of its underlying investments ar&kivi denominated.

Under exceptional <circumstances, t heoceedsamnsi/lora r i sk
dividend payment, if any, in RMB may be delayed due to exchange controls and restrictions applicable
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to RMB. Alternatively, the Manager may pay redemption proceeds and/or dividend payment in HKD
under such circumstances.

Risk of Investing h Other Funds

The SubFund may invest in RQFII Funds or other fumdsich may or may not be authorized by the

SFC. In addition to the Expenses and Charges charged by tHeuBdpinvestor should note that there

may be additionatosts involved when investing into these underlying funds, including fees and
expenses chardedy investment manager of these underlying funds as well as fees payable by the Sub
Fund during its subscription to or redemption from these underlying funds. Furthermore, there can be
no assurance that 1) the liquidity of the underlying funds will adwsey sufficient to meet redemption
request as and when made; and 2) investment objective and strategy of the underlying funds will be
successfully achieved despite the due diligence procedures undertaken by the Manager in the selection
and monitoring of ta underlying funds. If the SuBund invests in an underlying fund managed by the
Manager or Connected Person of the Manager, potential conflict of interest may arise. The Manager
will have regards to its obligations to the Stilnd and will endeavour tasure that such conflicts are
resolved fairly.Pl ease refer to the section headed fCon
circumstances.

Risks relating to Investment in ETFs Generally
The SubFund may invest in ETFs and are subject to the following risks

1 Passive investment risks

The ETFthatthe Subund i nvests in may not be fAactivel
relevant ETF does not attempt to select securities individuatty talke defensive positions in

declining marketslue to the inherent investment nature of that ETF. Consequently, falls in the
underlying index of the ETF are expected to result in a corresponding fall in the value of the
SubFund.

1 Tracking error risks

Factors such as fees and expenses of antB& lvestment strategy used, imperfect correlation

bet ween the ETFOs assets and the wunderlying
rounding of share prices and adjustments to the tracking index ey tife ability of the

manager of an ETF to aelve close correlation with the tracking index for the relevant,ETF

although the manager of the relevant ETF is expected to monitor and seek to minimise tracking
error. An ETFO6s r e tfiom tha of itséracking imdex aad as sueh, thikev i at ¢
can be no assurance of exact or identical replication at any time of the performance of the
tracking index.

1 Underlying index related risks

There is no guarantee that the ETF will achieve a high degre@redation to its underlying

index and therefore achieve its investment objective. Market disruptions and regulatory
restrictions could have an adverse effect or
required levels in order to track the undertyindex. Errors in index data may occur frame

to time and may not be identified and corrected for a period of time, and may have an adverse
impact on the ETF and the S&ind.

The securities that constitute the underlying index are changed by ¢xepirevider from time
to time. Where the underlying index is rebalanced, any transaction costs arising from the ETF
corresponding rebalancing will be borne by the ETF.

1 Trading risks
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The trading prices of units/shares in an ETF may differ significantly frenmet asset value of

the units/shares of such ETF due to, disruptions to creations and realisations (for example, as a
result of imposition of capital controls by a foreign government)raacket factors such as
supply and demand forces in the second@aging market for units/shares in the ETF.

As the Sul~und will pay certain charges (e.g. trading fees and brokerage fees) to buy or sell
units on theéThe Stock Exchange of Hong Kong Limited (SEHK), the $ulmd may pay more

than the Net Asset Value per unit when buying units on the SEHK, and may receive less than
the Net Asset Value per unit when selling units on the SEHK.

There can be no assurance thaaetive trading market will exist or maintain for units /shares

of an ETF on any securities exchange on which units/shares of an ETF may trade. The
units/shares of the ETFs in which the Sund invests may be traded at large discounts or
premiums to theinet asset value, which may in turn affect the Net Asset Value of the Sub
Fund.

1 Regulatory Policies Risks

Regulatory policies may affect the ability of the manager of an ETF to achieve close correlation
with the tracking i ndesxeturnemay thdreforedevibtefromthat ET F .
of its tracking index.

Risks relating to RQFII Funds

The SubFund may invest ilMainland Chinadomestic securities market indirectly through RQFII
Funds which may be subject to the following risks

(a) RMB Currency Risk

RQFII Funds primarily invest iNainland securities that are denominated in RMB. RMB is not a freely
convertiblecurrency and is subject to foreign exchange control policies and restridiioer® is no
guarantee that RMB will not depreciate in future. The base currency of thEuBdbis HKD.
Therefore, if the Sulfund invests in interests of the RQFII Funds deimated in RMB, it will be
exposed to fluctuations in the RMB exchange rate compared against the base currency efftime Sub

If investors convert Hong Kong dollar or any other currency into RMB so as to invest in the RQFII
Funds and subsequently conviire RMB redemption proceeds back into Hong Kong dollar or any
other currency, they may suffer a loss if RMB depreciates against Hong Kong dollar or such other
currency.

(b) QFI Regime Risk

QFI Fundsare subject to the QFI regime governed by rules agllations as promulgated by the

Chinese authorities, i . e. t he CSRGAFEd)h earsd att kee .
Peopl ebds BaRBOCO)fInvestars shauld (ofe that QFI status could be suspended or
revoked, whichmay haveanav se ef fect on the RQFII Fundsd per

be required to dispose of its securities holdings.

In addition, certain restrictions imposed by the Chinese government on QFIs may have an adverse effect

on the RQFII F penfalrsabce. IThe GARE degulates aadhntbnitors the repatriation of

funds out oMainland Chinay the QFI pursuant to the QFI Measures. Repatriations by QFIs in respect

of an operended RQFII Fund conducted in RMB are currently not subject to repatriatiictions

or prior approval. There is no assurance, however, that PRC rules and regulations will not change or

that repatriation restrictions will not be imposed in the future. Any restrictions on repatriation of the
invested capital and net profitisyna i mpact on t he RQFI I Fundsd abil |
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from the SubFund. It should be noted that the actual time required for the completion of the relevant
repatriation will be beyond the control of a RQF

Investors shouldate that there can be no assurance that a QFI will continue to maintain its QFI status
to meet all applications for subscription to the RQFIlI Funds, or that redemption requests can be
processed in a timely manner due to repatriation restrictions or adensges in relevant laws or
regulations. Such restrictions may respectively result in a rejection of applications and a suspension of
dealings of the RQFII Funds. In extreme circumstances, the RQFII Funds may incur significant losses
if the approval of te QFI is being revoked/terminated or otherwise invalidated &@fdl Fundanay

be prohibited from trading of relevant securities and repatriatidheaf monies, or if any of the key
operators or parties (including RQFII custodian/brokers) is bankrupt/in default and/or is disqualified
from performing its obligations (including execution or settlement of any transaction or transfer of
monies or securities).

There can be no assurance that the QFI laws, rules and regulations will not be abolished. The RQFII
Fundds ability to make the relevant investments
and strategy is subject to the applicable lawdes and regulations (including restrictions on
investments and repatriation of principal and profitdylainland China, which are subject to change

and such change may have potential retrospective effect.

(© Risks relating to AShare market via RQFIIFunds

The SubFund may have exposure to theShare market through investment in RQFIlI Funds. The
existence of a liquid trading market for&hares may depend on whether there is supply of, and demand
for, such AShares. The price at which securities haypurchased or sold by the RQFII Funds and the
net asset value of the RQFII Funds may be adversely affected if trading marketifares are limited

or absent. The &hare market may be more volatile and unstable (for example, due to the risk of
susgnsion of a particular stock or government intervention). Market volatility and settlement
difficulties in the AShare markets may also result in significant fluctuations in the prices of the
securities traded on such markets and thereby may affect thee afathe RQFII Funds as well as the
Net Asset Value of the Sefbund.

Securities exchanges Mainland China typically have the right to suspend or limit trading in any
security traded on the relevant exchange. In particular, trading band limits amedrpothe stock
exchanges in Mainland China onShares, where trading in any$hare security on the relevant stock
exchange may be suspended if the trading price of the security has increased or decreased to the extent
beyond the trading band limit. Aispension will render it impossible for the managers of RQFII Funds

to liquidate positions and can thereby expose the RQFII Funds to significant losses. Further, when the
suspension is subsequently lifted, it may not be possible for the managers of RQ@EIté liquidate

positions at a favourable price.

(d) Risks relating to RQFII Funds that are exchai
Investment in RQFII ETFs is subject to RMB Currency Risk and QFI Regime Risk set out above.

RQFII ETFs typically seek ttrack a particular AShare market index by directly investing in the A
Shares constituting such market index ug)tg status of the Managers with other exchange traded
funds, RQFII ETFs are subject to tracking error risks (i.e. the returns of a RQFtay deviate from
the performance of the index it is designed to track) due to a number of factors.

The SubFund will trade units in RQFII ETFs on the stock exchange of Hong Kong (where trading

prices are affected by market factors such as demand and supply). The trading days or hours of
MainlandChinaand Hong Kong stock markets are not exactly theesama this may affect the RQFII

ETFsd6 ability to track the market index. Furthe
Mainlandstock markets may render it impossible for the RQFII ETFs to acquire certain index security,
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increasing the tracking error. These factors ma
substantial premium or discount to their net asset value.

RQAI ETFs are novel in nature and involve crmsder transfer of funds. They may be riskier than
traditional exchange traded funds investing directly in markets other Maémand China The
operation of RQFIlI ETFs depends heavily on the expertise andaird t r uct ur e of t he
manager (or its mainland parent company). There is no assurance that the RQFII ETFs will be operated
as envisaged and the SBbnd may sustain a loss in its investment.

(e) Investment inMainland China bond markets via RQFIFunds

The SubFund may have exposure to thlainland Chinabond markets through investment in RQFII
Funds. TheMainland Chinagbond markets (including the exchange and interbank bond markets) are in
a stage of development and the volume of trading mégwesr than more developed markets. Liquidity

of the bonds will be lower in the absence of an active secondary market. RQFII Funds investing in such
market are therefore subject to liquidity risks and may suffer losses in ttddintand Chinabonds.

Thebid and offer spreads of the prices of kt@nland Chindbonds may be large, so significant trading

and realisation costs may be incurred.

The Mainland Chinabond markets are also subject to regulatory risks. Due to irregularities in the
interbank bondnarket trading activities, the China Government Securities Depository Trust & Clearing
Co. (the central clearing entity) suspended new account opening on the interbank bond market for
specific types of products. Although RQFII Funds that are mutual fufeled to the public were not
affected, there is no assurance that future regulatory actions will not affect such funds. If accounts are
suspended, or cannot be opened, the RQFII Funds' ability to invest in the interbank bond market will
be limited and thgmay suffer substantial losses as a result.

() Mainland China Tax Risk
RQFI I f unds &ainland Ghimananketristsubjeat tMainland Chingax liabilities.

The interpretation and applicability of existiNginland Chind &x laws may not be as consistent and
transparent as those of more developed nations, and may vary from region to region. There is a
possibility that the current tax laws, regulatioasdpractice inMainland Chinanay be changed with
retrospective effect in the future. Moreover, there is no assurance that tax incentives currently offered
to foreign companies, if any, will not be abolished and the existing tax laws and regulations bell not
revised or amended in the future. Any of these changes may reduce the income from, and/or value of,
the RQFII Funds.

There can be no guarantee that new tax laws, regulatiodspractice itMainland Chinahat may be
promulgated in the future willat adversely impact the tax exposure of the RQFII Funds.

In light of the legal and regulatory uncertainties, managers of the RQFII Funds may make provision for
taxes or to deduct or to withhold an amount on account of taxes (which may be payable biflthe RQ
Funds to theMainland Chinatax authorities in respect of its investments in the releiainland

securities) from assets of the RQFII Funds. Any provision for taxes made by the managers of the RQFII
Funds may be more or IltualMainlahdnChindaxtlidbititiesR Pthd RQFIFun d s 6
Funds do not set aside enough to meet these tax obligations, then the shortfall may be debited from the
RQFI1 I Funds d as s dairdandtChinaaxdiabilities Wea resuttthe antome from,

and/or the performance of the RQFII Funds may be reduced/adversely affected.

Counterparty Risk

The Manager intends that the counterparties with which it deals on behalf of Hieusiishall have
reasonable financial soundness at the time of entering into the relevant transaction. Counterparties are
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assessed based on the risk management policies ttahe counterpartiesd def a
diversified and minimized, and that the counter
Unitholders. Only counterparties which professional reputations are of high calibre and who are
members in god standing with their respective industry associations and regulatory bodies would be
approved for use by the Manager.

Semiannual review for the appropriateness of the approved counterparties is also performed to ensure
that they continue to meet thimegesaid selection criteria.

However, in the event of bankruptcy or insolvency of any of its counterparties, tHeuSdlmay
experience delays in liquidating its positions and may, thereby, incur significant losses (including
declines in the value of iiavestment) or the inability to redeem any gains on investment during the
period in which the SuBund seeks to enforce its rights, and fees and expenses incurred in enforcing
its rights.

There is also the possibility that such transactions will be textedl due, for instance, to counterparty
bankruptcy, supervening illegality or a retrospective change in the tax or accounting laws relative to
those applicable at the time the transaction was entered into.

Investment in debt securities will expose the-Eubd to counterparty default risks. Exchange traded
debt securities may be subject to counterparty risk, although such risk is mitigated by a centralised
clearing system.

Hedging Risk

The SubFund may aguire financial derivatives instruments for hedging and will be subject to
additional risks. There can be no assurance that any hedging techniques will fully and effectively
eliminate the risk exposure of the Skbnd. Derivative instruments may be illiguand are complex in

nature. In adverse situations,theSunnd 6s use of derivatives for hed
the SubFund may suffer significant losses. The price of a derivative instrument can be very volatile
which may result in losses #xcess of the amount invested in the derivative instruments by the Sub

Fund. A derivative instrument is subject to the risk that the counterparty of the instrument will not fulfil

its obligations to the Subund, and this may result in losses to the-Buifd.

AN INVESTMENT IN THE SUBFUND INVOLVES A RISK OF LOSS OF PRINCIPAL. UPON
REPURCHASE OR LIQUIDATION, YOU MAY NOT RECOUP YOUR ENTIRE INVESTMENT.
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APPENDIX C

CHINAAMC SELECT CHINA LEAP EQUITY FUND

Save as provided below, the defined terms used in the Explanatory Memorandum have the same
meaning in thig\ppendix C. In addition, the following expressions shall have the following meanings

in this Appendix C:

fAccounting Periodd

fiBase Currencyo

fiClass A HKD Unitso

fiClass A RMB Unitso

fiClass | HKD Unitso

fiClass | RMB Unitso
fiDealing Dayo

fiDealing Deadline®
AHK$O or AHKDO

filnitial Offer Period o

filnitial Offer Price o

AASub-Fundo
AUNito

fivaluation Dayo

MAIN\TALAWS\38712323_1.docx

DEFINITIONS

a 12month period endigp on 31 December of each calenc
year, unless the Manager determines otherwise with
approval of the Trustee

HKD

Units designated as Class A HKD Units and having
specific features as set out more particularly in this Appe
C

Units designated as Class A RMB Units and having
specific features as set out more particularly in this Appe
C

Units designated as Class | HKD Units and having the spe
features as set out more particularly in this Appe

Units designated as Class | RMB Units and having the spe
features as set out more particularly in this Appedix

each Business Day
4:00 p.m. (Hong Kong time) on the relevant Dealing Day
HongKong dollars, the lawful currency of Hong Kong

such period as the Manager may respectively determin
each of the Clags of Urits of the SubFund

HKD210 for Class A HKD Units and Class | HKD Units; ar
RMB 10 for Class A RMB Units and Class | RMB Units

ChinaAMC Select Chinkeap EquityFund

a unit in the Sull-und

each Dealing Day
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INTRODUCTION

This Appendix C relates solely to ChinaAMGelect Chind.eap EquityFund.

INVESTMENT OBJECTIVE AND STRATEGY
Investment Objective

The SubFund seeks to maximize capital growthitnyestingprimarily (i.e. at least 70% of its net assets)

in equity securitiegsuch as but not limited to listed shares, depositary receipts, and exchange traded
funds)of Chinarelated companies with registered offices locatédaimland Chinaand/or Hong Kong,

and/or Chinarelated companies that do not have their registeredesfinMainland Chinaor Hong

Kong but either (a) carry out a predominant proportion of their business actividgntand China

or Hong Kong, or (b) are holding companies which predominantly own companies with registered
offices inMainland Chinaor Hong Kong which, in the opinion of the Managéve strong prospects

for leap growthor will benefit from leap growth of Ching.@hina Leap Equity Securities .)In
assessing a companyds prospects for l eapbgrowt h
business revenue is driven by Chinese consumption increase, technology progress or demographic trend,

or whether the company is covered by the development plans of the Chinese government, including but
not | imit tYeadarhePIlfalM tlod HFOIWMaehea 0i n China 2025 Pl ano
Strategy of Chinad. Such companies may have inno
and ultimately overtake existing products or business models or have great chance to benefit from
government policy and development of new market in China. Not more than 30% of #keBabd 6 s

net asset value may be invested in small orcaijgitalisation companies, For the avoidance of doubt,
exchange traded funds are considered and treated as listatlesefar the purposes of and subject to

the requirements in 7.1, 7.1A and 7.2 of the Code on Unit Trusts and Mutual Funds, and small or mid
capitalisation companies refer to those with market capitalisation less than USD 5 billion.

The SubFund may invest not more than 30% of its net asset value in American depositary receipts
(AADRO) .

The SuBFundds i nvestment in equity securitiamd | iste
collective investment schemeshich areauthorizd by SFC omre recognized jurisdictiorschemes

which invest directly in securities issued viitiMainland Chinawill respectively and in aggregatet

exaeed 20% of its net asset values part of the foregoing exposure to the Mainland China market, the
SubFund may gain exposure to theShare markets by investing via the Shangtaig Kong Stock
Connect and Shenzhéhong Kong Stock Connecuwi & tthlkee ANa ma ke rCx
status

The above equity securities may include upto 15% oSitieF un d6s net a¥Gand val ue
cornerstone investment. fACornerstone investment o
guaranteed to receive allocation of securities to be listed on a stock exchange irrespective of final offer
price.

The SubFund may also invest up to 30% of its net assets in listed equity securities or equity related
derivative instrument@ncluding but not limited to participating notes, stock options and stock futures)
which do not fulfil the criteria referretb in (a) or (b) in thdirst paragraph.

The SubFund may invest up to 30% of its net assets in fixed income secigsties and/or guaranteed

by any single country (including itgpovernment or a public or local authority of such country) of any
credt rating of which not more than 10% of its net assets may be invested in such fixed income
securities with a credit rating below investment graae.the avoidance of doubt, the Skibnd will

not invest in debt instruments with leabsorption features.
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The SubFund may investip to 10% of its net assetsdnllective investment schemesich are not
authorized by the SFC.

The SubFund may have limited exposure to investments denominated in RMB.

The SubFund may hold up to 30% of its net assetsdashcash equivalent instrumenendshortterm

money market instruments (such as bank deposits, certificates of deposit, commercial paper, treasury
bills and money market funds managedaiird party, the Manageor its Connected Persongy

defersive purposedn particular, under exceptional circumstances (e.g. in times of extreme volatility

of the markets or during severe adverse market conditions), the Manager may temporarily hold a
substantial portion ofthe Stbun d 6 s n e t , casleguizdeatsandrshorteans nmoney market
instruments t@reserve the value of the assets in the investment portfolio of thEUBub

The SuBFund may i nvest i n fi n&blswi)alf ode rhievdagtiinvge oirn s
purposes to the extent permitted by the provisio
Restrictionso in the Explanatory Memorandum.

Principal Investment Strategies

In order to achieve the investment objective, the-Buhd may obtain exposure to China related listed

equity securities through direct investment of up to 100% of theFSun d 6 s n €hinadenap et s i 1
Equity Securities including investment in ASharesand direct exposure to-8hares which, in

aggregate, account for no more than 20% of theFSubn d 6 s nhet asset s

The Manager currently does not intend to enter into any securities lending, repurchase or reverse
repurchase transactions, other similar ethercounter transactions, asdmtcked securities or
mortgagebacked securities in respect of the $umd. The Manager will seek the prior approval of the

SFC and provide at | east one monthodés prior noti
sud transactions.

The SubFund will seek to rely on the professional judgment of the Manager in making decisions about
the SuBFunddés portfolio investments. Portfolio const
view of the equity markets and debt mek

The Manager will primarily employ a tegiown approach combined with a mix of qualitative and
guantitative analysis in determining the asset allocation of thé=8ntd among the different types of
asset classes (including equities, bonds and cash).

The Manager aims to invest in companies which have strong earnings and growth prospects,
demonstrate capability in profit generation, possess proven experience in management and provide
good valuation.

For the purpose of identifying suitable investmengets, the Manager will carry out rigorous
fundamental research and analysis and if necessary may conditet wisits and proprietary forecasts

on investment targets. The Manager will then conduct financial analyses on potential investment targets
and select companies with qualities described in the above paragraph for further assessment. In
particular, the Manager will assess each target company from two perspectives, namely an aggregate
industrylevel perspective and a compaleyel perspective by takg into account the following factors:

Industry-level perspective:
A Development and growth prospects of a particular industry/sector; and

A Level of competition within a particular industry/sector.
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Companylevel perspective:

A Key corporate attributesuch as business model adopted by, comparative advantages enjoyed

by and management style operated by the company; and

A Target

companyo6s

val uat i

on.

Where a company is selected for investment by theFsuol, the Manager will determine the amount

to beinvested in such company based on the above assessment.

Asset Allocation

t he
as

Currently,
percentage

SubFund will be notified to Unitholders and potential investors by way of publication of the Sub
Manager's

Fundds factshe

Manager 6s

set out in the

et on t he

dllecdtibneof tHe edsaisvin the

website

Asset Class

Sub-Fund©os

percentage odyW)l ocat.i

China Leap Equity Securities

At least 70% of its net assets

Listed equity securities or
equity related derivative
instruments other than China
Leap Equity Securitie$ixed
income securities, collective
investment schemes
(authorsedby the SFQor are
recognized jurisdiction
schemeg FDIsand cashcash
equivalentsand shorterm
money market instruments

Up to 30% of its net assets

The Manager will base the selection by the -Subd of these above instruments on a thorough
ssuer 0s

under st andi
conditions.

ng

of an i

Use ofDerivatives/ Investment in Derivatives

The SubBFund o6 s

EXPENSES AND CHARGES

credit condi ti

n e déxposue maywea up to\b@o of Net Asset Value.

pFand in acgordanse withothe éntidative at e ¢

The

(www. c

on (o

The subscription fee, conversion fee, management fee, trustee fee and custody fee may be increased up

to the specified permitted maximume v e |

prior notice to Unitholders.

Subscription Fee

under

t he

Trust Deed

by

pro

Unitholders may pay a subscription fee of up to 5% of the total subscription money received for by the
investor or Unitholder. Investors shduwtonfirm the current subscription fee with their distributors.

5 This website has not been reviewed by the SFC.
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No subscription fee is payable in respect of subscription for Class | HKD UniGlassll RMB Units.
Redemption Fee

Unitholders will not pay a redemption fee to redeem Units irStiteFund.

Conversion Fee

Unitholder wishing to convert its Units into a New Class may pay a conversion fee of up to 1% (current
level at 1%) of the total redemption proceeds of a Current Class. Investor should confirm the current
conversion fee with theidistributors. Subject to the maximum 1%, the Manager may change the
conversion fee. No subscription fees payable upon subscription for Units in a New Class and no
redemption fees will be charged upon redeeming Units from a Current Class into a Neim @lass

case of a conversion.

Management Fee

The Manager will be paid a management fee by theFsuial up to 1.75% per annum (current level at
1.75% per annum for Class A HKD Units and Class A RMB Units and 1.0% per annum for Class |
HKD Units and Class RMB Units) of the Net Asset Value of each class of Units of the Fura
calculated on a daily basis and accrued as at the relevant Valuation Point and payable monthly in arrears
in relation to Units.

Where the Sub-und invests in funds which are managgdhe Manager or its connected persons (the
fiunderlyingfundsd ) , t he Manager wi | {Fungortheunderyingfundd)wilki t her
not charge any management fee in order to ensure no ethdniging of management fees.

Trustee Fee

The Trugee is entitled to receive from the Skbnd, an annual fee of up to 0.5% (current level up to
0.15% per annum) of the Net Asset Value of the-Buibd as at the relevant Valuation Point and subject

to a minimum monthly fee of HKD40,000 in relation to théd&und. This fee will be calculated and
accrued on each Valuation Day and be paid monthly in arrears. The trustee fee described above
represent the current fee rates applicable to theFanld (which includes the registrar fee) and does

not include thdees payable for the services of any custodians appointed by the Trustee.

In addition, the Trustee has received a-tme establishment fee of HKD20,000 in respect of the Sub
Fund, which will be paid after the close of the Initial Offer Period of theFauial. The Trustee is also
entitled to receive transaction, processing and valuation fees and be paid or reimbursed for other
applicable fees or expenses as agreed with the Manager.

Since the Trustee atlseo-FRwmkdls abeehewReEgbhsalrneady

registrar fee) may be changed by agreement in W
Manager will give Unitholders at | east one month
fee from tede tcourtrheentmalxdvmum | ev el as stated in t

Custodian Fee

The appointed Custodi an -Fsneniiptolcekdettt e xrpeecnosveesr, fi
tel ephone, photocopying and courier fees incurre
t he-Funk . Pursuant tnd ot theetfwee nl dthtee rMaematgeerre d Tir u
the Custodian is entitled to (among others) tratl
fees at different rates, | argely dependiegson th
where the Custodi an-Fiundrdesq aisrsed st o Wolhdat he uSu o ¢
annum (current | evel up to 0.06% per annum) may
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wi || be calcul ated moyntihnl yararneda rwsi.l | Tbhee pCauisd ontdoi nat
rei mbur semeRhaondyf o-hfpa®wboéutexpenses incurred in t

The Trust Deed provides that Unitholders must approve by means of Extraordinary Resolution any
increae of: (i) the management fee beyond the maximum level stated in the Trust Deed; and/or (i) the
trustee fee beyond the maximum level stated in the Trust Deed. Investors should note that at present
there is no intention to increase these fees.

Establishment Costs

The costs of establishment of the Stund will be approximately HKD600,000 and will be charged to
the accounts of the Stfund. The Manager intends to amortise the establishment expenses ofthe Sub
Fund over the first five accounting periods of the-Euhd(or such other period as determined by the
Manager after consultation with the auditor to the-Buhd)

Ongoing Charges

It is the Managerés current intention t-Bunccap t he
at 2.50% of the averageeNAsset Value of the relevant class of Units of the-Buhd; any ongoing

charges in excess of such figure will be borne by the Manager. The Manager has an absolute discretion
to set the ongoing charges cap in respect of the relevant class of UnitSabthend at a rate below

2.50% of the average Net Asset Value of the relevant class of Units and no notice will be given to
affected Unitholders. The Manager may increase the ongoing charges cap of 2.50% of the average Net
Asset Value of the relevant cta®ef Units of the SlFund subject to the SFC6
required) and on giving not |l ess than one month
be approved by the SFC) to relevant Unitholders.

S
C

SUBSCRIPTION DETAILS

To apply for Units in the Sulund, the minimum subscription, Minimum Holding and minimum
subsequent subscription applicable to the different Classes of Units are as follows:

Class Minimum Subscription| Minimum Holding Minimum Subsequen
Subscription

Class A HKD Units HKD10,000 HKD10,000 HKD10,000

Class A RMB Units RMB10,000 RMB10,000 RMB10,000

Class | HKD Units HKD5,000,000 HKD5,000,000 HKD1,000,000

Class | RMB Units RMB5,000,000 RMB 5,000,000 RMB 1,000,000

In addition to the above, thdanager has determined to create and establish Class R RMBabldits
Class R RMB (Hedged) Uniemdwill offer such Classes of Units to investors in Mainland China only
for subscription after the Stlund obtains the approval of the CSRC for distribution in Mainland China
under the MainlandHong Kong Mutual Recognition of Funds initiative. Such Classémis will not

be offered in Hong Kong. Investors in Mainland China should refer to the supplementary offering
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document of the Subund distributed in Mainland China for details in relation to Class R RMB Units
andClass R RMB (Hedged) Units.

The Managemay close subscriptions to the Siabnd before the end of the Initial Offer Period without
prior notice if all subscription monies received reaches HKD 5 million.

It is expected that the fir®ealing Day will fall on the first Business Day immediatiijowing the
close of the Initial Offer Period.

Except as otherwise provided, Units in the $uwimd will be issued on the relevant Dealing Day for
applications, together with cleared application monies received by the Trustee (via the Manager or its
distributors) prior to 4:00 p.m. (Hong Kong time) on the relevant Dealing Day. Investors should
confirm the relevant cuff times with their distributors.

For details regarding the procedure f Buchasehe subs

ofUnits in the Explanatory Memorandum.

SUBSCRIPTION OF UNITS

The Trustee issues Units at the direction of the Manager who has the exclusive right to offer and issue
Units and the Manager (upon consultation with the Trustee) hadisotetion to accept or reject any
subscription for Units.

Applications for subscription of Units may be made during the Initial Offer Period at the Initial Offer
Price and on each Dealing Day at the Net Asset Value per Unit of thREUBwlpublished daily irthe
company website of the ManageThe prices will be expressed exclusive of any subscription fee or
redemption fee which may be payable on subscription or redemption.

Applications for subscription of Units (either by hand, facsinglectronic mail, mail or courier) must

be forwarded to, and received by, the Trustee (via the Manager or its distributors) by no later than the
Dealing Deadline. Applications received after this deadline will be processed for subscription on the
next Dealhg Day.

The Subscription Price on any Dealing Day is the price per Unit ascertained by dividing the Net Asset
Value of the Sulf-und as at the Valuation Point in respect of the relevant Dealing Day by the number
of Units in issue rounded to the nearest fdecimal places (with 0.00005 being rounded up) or in such
manner and to any other number of decimal places the Manager may determine after consulting the
Trustee and such amount of fiscal and purchase charges determined by the Manager.

The subscriptionraount payable for the number of Unit subscribed by an applicant, in respect of any
Dealing Day, is due and payable to the Trustee (via the Manager or its distributors) no later than the
Dealing Deadline, which is 4:00 pm (Hong Kong time) on the relevaalirigeDay.

The Trustee will send a contract note confirming to each applicant no later than two Business Days after
the availability of the price per Unit, as is
Units has been successful, eitirewhole or in part.
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Minimum Subscription and Minimum Subsequent Subscription

The minimum subscription and minimum subsequent subscription per investor for each Class of Unit
is set out above.

The Manager has sole discretion to determine the numbeplidatjpns for Units that will be accepted
and whether to accept applications from any applicant for less than the minimum subscription amount
or minimum subsequent subscription amount.

Confirmation of Subscription

If the relevant application form and/artsscription monies is/are not received by the times stated above,
the application will be held over to the next Dealing Day and Units will be issued at the relevant
Subscription Price on that Dealing Day.

The Manager reserves the right to reject any agitdio in whole or in part at its sole discretion, in
which event the amount paid on application or the balance thereof (as the case may be) will be returned
(without interest) as soon as practicable in the same currency paid on application at thecask aihd

the applicant.

Applications for Units will not be dealt with and Units will not be issued until receipt of confirmation

t hat an applicantdéds funds have been cl eared in
Day. Notwithstandig the above, the SuBund may rely upon application orders received and may
issue Units to investors according to such orders and invest the expected application amounts. If
payment of funds is not cleared within 4 Business Day (or such period as thgeviamasy permit

which may not exceed 14 days and notify the relevant applicant at the time of receipt of the application),
the Manager reserves the right to cancel the transaction. In such circumstances, the Manager and/or the
Trustee may charge a canctba fee to represent administrative costs incurred in processing an
application and may require the defaulting applicant to pay compensation for any loss directly or
indirectly resulting from the failure by the applicant to make good settlement by tleenset date.

Such charge may include, but is not limited to, the difference between the prices at issue and at
cancellation of the Units concerned.

REDEMPTION OF UNITS

The procedures regarding the redemption of Units are described under the sectionfRé@deleption
ofUnits6 i n the Explanatory Memorandum.

For any redemption to be dealt with on a particular Dealing Day, the Trustee (via the Manager or its
distributors) must receive a redemption request (either by hand, facsimile, electronic mail, mail or
courier) before the Dealing Deadline. Investors should confirm the relevaoif ¢cuhes with their
distributors. Redemption requests received after such time will be deemed to have been received on
the next Dealing Day and will be dealt with accoréimdJnless the Manager in any particular case or
generally otherwise agrees, a Unitholder may not redeem any Units of a Class in amounts of less than
the following:

Class Minimum Redemption

Class A HKD Units HKD10,000

Class A RMB Units RMB10,000
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Class | HKD Units HKD100,000

Class | RMB Units RMB100,000

The Redemption Price for a Class of Units on any Dealing Day is the price per Unit of such Class
ascertained by dividing the Net Asset Value of the-Buibd of such Class as at the Valuation Point in
respect of the Dealing Day by the number of Units ohddlass in issue, rounded to the nearest four
decimal places (with 0.00005 being rounded up) or in such manner and to any other number of decimal
places the Manager may determine after consulting the Trustee.

Unitholders may redeem their Units on dgaling Day in whole or in part but the Manager may refuse

a request for a partial redempt i o-fRund falsgbelowi ng i n
the Minimum Holding of a particular Class of Units, and in such a situation, the Managezaunag r

the Unitholder to redeem all its Units in such Class. The Trustee will send a contract note to each
redeeming Unitholder no later than two Business Days after the availability of the price per Unit.

With respect to properly documented redemptiguests received by the Trustee before the declaration

of a suspension, redemption proceeds will normally be paid in the currency of the relevant Class within

a period of five Business Days from the relevant Dealing Day. Under extreme market conditions,
paynent of investorsd redemption proceeds may be
be paid within one calendar month from the day on which the Trustee has received a properly
documented redemption request.

Foll owing the Mdnagtesr 00 weexresr cd scr i Suspensionof t he s
Calculation of Net Asset Valué |, there wildl be a delay in the
reflecting the period during which the Manager declared a suspension of the determination of Net Asset
Value of the Sub-und with respect to any redemption requests received after the declaration of
suspension. Any redemption money unclaimed after six years from the date of payment shall become

part of the assets of the Skhind.

All bank charges and casincurred in the payment of the redemption proceeds to the Unitholder will
be borne by the relevant Unitholder and deducted from the redemption proceeds. Any risks arising
from delay in clearance of funds by banks will be borne by the relevant Unitholder

No payments will be made to a person other than the registered Unitholder.

CONVERSION OF UNITS

Subject to the consent of the Manager, Unitholders have the right (subject to any suspension in the
determination of the Net Asset Value of the $wmnd) to onvert all or part of their Units of any class

in the SubFund into Units of any other class in the Suind or another sutund of the Fund by giving

notice in writing or by facsimile to the Trustee (via the Manager or its distributors) before the Dealing
Deadline

General

Fractions of Units of the SuBund may be issued rounded to the nearest four decimal places (with
0.00005 being rounded up).
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VALUATION

The Net Asset Value is calculated by determining the value of the assets attributable tcFRaedSub
including accrued income, and deducting all its liabilities. The resultant sum is divided by the total
number of Units in issue at that time to give the Net Asset Value per Unit and adjusting the resultant
sum to the nearest four decimal places (wi€©005 being rounded up).

DISTRIBUTIONS

Unless the Manager otherwise determines, theFaual does not intend to pay any distributions or
dividends, but intends to reinvest all of the Subnd6s i ncome and gains.
distribution policywil be subject to the SFCO0s prior approva
will be given to the relevant Unitholders.

FINANCIAL REPORTS

TheSubFundbés financial year end i-BuBddédetemberauvdi
(in English) will cover the period beginning on the date of inception and ending on 31 December of the
relevant year.

RISK FACTORS
Please refer to the following risk factors in relation to an investment in th&8ub
The SubFund may beaffected by the following risks, among others:
Risks relating to Equity Securities

Investment in equity securities is subject to market risk and the prices of such securities may be volatile.
Factors affecting the stock values are numerous, includingdiutmited to changes in investment
sentiment, political environment, economic environment, regional or global economic instability,
currency and interest rate fluctuations. If the market value of equity securities in which tharub
invests in goesalvn, the New Asset Value of the SEnd may be adversely affected, and investors
may suffer substantial losses.

Concentration Risk

The SubFund will focus its investments in Chinalated equities and is therefore subject to
concentration risk. In ber words, the Subund is likely to be more volatile than a brdaased fund,

as the Sulf-und is more susceptible to fluctuations in value resulting from limited number of holdings
or from unfavourable performance in such equity that theFud investsn.

In addition, oncentratiorofthe SuBFundés i nvestments in China Leap
significant volatility and risks greater than those generally associated with more diversified funds.
Companies h a't may be experiencing fdleap ghamevofho at
government policydynamic market conditions, new competing products and services, and rapid
improvements in existing products and services. As such, valuatisnsl@fompanies may be subject

to significant instability and fluctuations in valuations. In addition, the valuation of secuffiteesh
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companiesnay be higher than thopeovidingmore traditionaproducts or serviceand the Suff-und
may suffer a loss when tleeis a revaluation of these securities.

Debt Instruments Risks

The SubFund will invest in debt instruments. Debt instruments, such as notes and bonds, are subject
to liquidity risk, credit risk, interest rate risk, credit rating risk, valuation ristf,damwngrade risk. The
Net Asset Value of the StBund may be adversely affected when the value of debt instruments falls.

Liquidity Risk

Not all securities, such as debt securities held by theFBuol are listed or actively traded, and as a
consequence tend to be less liquid and more volatile. This may result in the fluctuation in the price of
such securities traded on such markets. Certain securities may be difficult or impossible to sell, and this
would affectthe Sul- u n d 6 s adpaosé df sugh sdcwritiesl at their fair price in times of adverse
market conditions.

The price at which the fixed income securities are traded may be higher or lower than the initial
subscription price due to many factors including the prevailing inteaxtss. Further, the bid and offer
spreads of the price of fixed income securities in which theFsuldl invests may be large, and hence,
the SubFund may incur significant trading and realisation costs and losses may be suffered.

Credit Risk

Credit risk (sometimes known as issuer default risk) is the possibility that an issuer of an instrument
will be unable or unwilling to make interest payments or repay principal when due, or to otherwise
honour its obligations. The Stiund is exposed to the credit'solvency risk of issuers of debt
instruments, fixed income instruments and deposits that theF&ub may invest in. The debt
instruments that the Stfund invests in are typically unsecured debt obligations and are not supported
by any collateral. Th8&ubFund will be fully exposed to the credit/insolvency risk of its counterparties
as an unsecured creditor.

An issuer suffering an adverse change in its financial condition or future prospects could lower the
credit quality of a security thereby incraagiits credit risk, leading to greater price volatility of the

security. This may have adverse effects on the value of #Sulm d 6s | nvest-Ruadht s . | f
invests in lower rated debt instruments, greater risks will be assumed because of genegally low
creditworthiness, liquidity, greater fluctuation in value and higher chance of default than higher
investment rated debt instruments.

Interest Rate Risk

There is a general inverse relationship between interest rate and price of debt instrumessisrdtde
risk is the risk that interest rates may increase, which tends to reduce the resale value of certain debt
instruments.

Changes in interest rates may affect the value of a security as well as the financial markets in general.
Fixed income secuiés (such as bonds) are more susceptible to fluctuation in interest rates and may

fall in value if interest rates change. Generally, the prices of debt securities rise when interest rates fall,
whilst their prices fall when interest rates rise. Longenteéebt securities are usually more sensitive to

interest rate changes. If the debt securities held by #&Guodb fall in value,the Subund 6s val ue w
also be adversely affected. On the other hand, shorter term debt securities are less senstiag to in

rate changes than longer term debt securities. However, this also means that shorter term debt securities
usually offer lower yields.

Credit Rating Risk
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Ratings assigned by a rating agency are not absolute standards of credit quality andvatuats

mar ket risks. Rating agencies may fail to make t
financial condition may be better or worse than a rating indicates. The rating of an issuer is heavily
weighted by past developments and deesnecessarily reflect probable future conditions. There is

often a time lag in updating the credit ratings in response to recent credit events.

To the extent that the StHund invests in higher yieldebt instrumentsthe SuBFund6s success
achieving its investment objective may depend
analysis than if the SubBund invested exclusively in highgquality and better rated securities.

Valuation Risk

ValuationoftheS-und 6 s i n v e slvemreearthirgies mral judgmental determinations, and
independent pricing information may not at all times be available. If such valuations should prove to
be incorrect, the Net Asset Value of the $umd may be adversely affected.

The risk of mispricingor improper valuation and possibility that the debt instruments do not always
perfectly track the value of securities they are designed to track can result in increased payments to
counterparties or a loss in the value of the-Bubd. In the event of chging market conditions or

other significant events, positive or negative impact could be larger.

Downgrade Risk

Downgrade risk is the risk that the credit rating of an issuer or a debt instrument may subsequently be
downgraded due to changes in fimancial strength of an issuer or changes in the credit rating of a debt
instrument. Downgraded securities, and securities issued by issuers whose ratings may be downgraded,
may be subject to higher risks, as they could be subject to higher volatlifigity and credit risk. In

the event of downgrading in the credit ratings of a debt instrument or an issuer relating to a debt, the
SubFunddéds investment value in such security may b
be able to dispose ofdhdebt instruments that are being downgraded. The=8n8 may continue to

hold such investment, and higher risks may result. Unitholders may suffer substantial loss of their
investments in the Subund.

Sovereign Debt Risk

Investment in sovereign debblagations issued or guaranteed by governments or their agencies of

certain developing countries and certain developed countries involves a higher degree of risk. A
government entityods willingness or arandeinmay t o r «
be affected by various factors. In the event that a government entity defaults on its sovereign debt,
holders of sovereign debt, including the Sund, may be requested to participate in the rescheduling

of such debt and to extend further leda the relevant government entity. Such events may negatively

impact tle performance of the Stiund.

Mainland China Market Risk

The SubFund may invest ifMainland Chinamarkets. Investing iMainland Chinamarkets involves
certain risks and speciabnsiderations not typically associated with investment in more developed
economies or markets, sucha@stain political, tax, economic, foreign exchange, liquidity, legal and
regulatory risk. Market volatility and potential lack of liquidity in PRC dabt equity markets may
result in prices of securities traded on such markets fluctuating significantly, and may result in
substantial volatility in the Net Asset Value of the $und. Also, Chinese accounting standards and
practices for investment instrgmts including debt and equity securities may deviate significantly from
international accounting standards. Currently, PRC entities are undergoing reform with the intention of
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increasing liquidity of debt and equity instruments. However, the effectscbfreform on the PRC
debt and equity market as a whole remain to be seen.

Investment Risk

The SubFund mainly invests in equity securities and these securities may fall in value. Investors may
suffer losses as a result. The Sund is notprincipal guaranteed and the purchase of its Units is not
the same as investing directly in equity securities.

The SubFund also invests in fixed income securities and these securities may fall in value. Investors
may suffer losses as a result. The -Huhd is not principal guaranteed and the purchase of its Units is
not the same as investing directly in fixed income securities or placing HKD funds on deposit with a
bank.

Risksassociated with depositary receipts

Exposureto depositary receipts may geag additional risks compared to a direct exposure to the
underlying stocks, including the risk of neagregation of the underlying stocks from the depositary
banksd own assets and |liquidity risk (esllysngdeposi
stock). These may negatively affect the performance and/or liquidity of thRElBub Also, depositary

receipts holders generally do not have the same right as the direct shareholders of the underlying stocks.
The performance of depositary receiptay also be impacted by the related fees. Depositary receipts
listed on stock exchange(s), like listed equity securities, are also subject to delisting risk. In particular,
depositary receipts listed on stock exchange(s) may be delisted as a resulatdmggctions by local
government(s) and/or the relevant stock exchange(s). Certain investors would not be allowed to invest
in such depositary receipt(s), which would also become difficult to trade and value. This may in turn
have an adverse impact dretSubFund

Risks of prelPO and cornerstone investments

TheSubFund may invest ipre-IPO and cornerstone investmenife prices ofuch investments may
be subject tgreater and more unpredictable price changeslistad securities. There is thisk that
there are inadequateading opportunities generallfzurthermore, the liquidity and volatility risks
associated witthese investmentsay be difficult to assess, due to the lack of trading histauplifted
securitiesSome prdPO and cornetone investments may also be subject to-lgelperiods, during
which the SubFund is not permitted to redeem or liquidate such investménése risks may have
adverse impact on the S#oind and itanitholders.

Risks relating to Investment in ETFs Generally

The SubFund may invest in ETFs and are subject to the following risks
1 Passive investment risks

The ETF thatthe Subund i nvests in may not be fAactivel
relevant ETFdoes not attempt to select securities individually or to take defensive positions in
declining markets. Consequently, falls in the underlying index of the ETF are expected to result

in a correspondinéall in the value of the Subund.

1 Tracking error risls

Factors such as fees and expenses of an ETF,
and the underlying securities within the relevant tracking index, rounding of share prices and
adjustmentdo the tracking index may affect the ability of thermager of an ETF to achieve
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close correlation with the tracking index for
deviate from that of its tracking index.
i Underlying index related risks
There is no guarantee that the ETF will achieve a high dedre@relation to its underlying
index and therefore achieve its investment objective. Market disruptions and regulatory
restrictions could have an adver ue ofthbect or
required levels in order to track the urgimg index. Errors in index data may occur from time
to time and may not be identified and corrected for a period of time, and may have an adverse
impact on the ETF and the S&hind.
The securities that constitute the underlying index are changed inglgxeprovider from time
to time. Where the underlying index is rebalanced, any transaction costs arising from the ETF
corresponding rebalancing will be borne by the ETF.
1 Trading risks
The trading prices of units/shares in an ETF may differ significartip the net asset value of
the units/shares of such ETF due to, disruptions to creations and realisations (for example, as a
result of imposition of capital controls by a foreign government) and sapglylemand forces
in the secondary trading market famits/shares in the ETF.
There can be no assurance that an active trading market will exist or maintain for units /shares
of an ETF on any securities exchange on which units/shares of an ETF may trade. The
units/shares of the ETFs in which the Sund nvests may be traded at large discounts or
premiums to their net asset value, which may in turn affect the Net Asset Value of the Sub
Fund.
1 Regulatory Policies Risks
Regulatory policies may affect the ability of the manager of an ETF to achieve closeaticorre
with the tracking index for the relevant ETF.
of its tracking index.
Risk of Investing in Other Funds
The SubFund may invest in other funds. In addition to the Expenses and Charges charged by the Sub
Fund, investor should note that there may be additional fees involved when investing into these
underlying funds, including fees and expenses charged bgtingat manager of these underlying
fundsas well as fees payable by the Sund during its subscription to or redemption from these
underlying funds. Furthermore, there can be no assurance that 1) the liquidity of the underlying funds
will always be sufitient to meet redemption request as and when made; and 2) investment objective
and strategy will be successfully achieved despite the due diligence procedures undertaken by the
Manager in the selection and monitoring of the underlying funds. If theF@ui invests in an
underlying fund managed by the Manager or Connected Person of the Manager, potential conflict of
interest may arise. The Manager will have regards to its obligations to tHeuSdland will endeavour
to ensure that such conflicts areolved fairlyPl ease refer to the section h
for details under the circumstances.
QFI Regime Risk
The SubFund may suffer substantial losses if the approval of the QFI sththe Managers being
revoked/terminated or otherwise invalidated as thefSutnl may be prohibited from trading of relevant
securities and repatriation ofthe Ssu nd6s moni es, or i f any of the Kk
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PRC Local Custodidhrokers) is bartipt/in default and/or is disqualified from performing its
obligations (including execution or settlement of any transaction or transfer of monies or securities).

Currently it is intended that the StHund may invest in AShares and other permissibleastments by

using the QFI status of the Managéhe SubBFunddés abil ity to make the r
fully implement or pursue its investment strategy is subject to the applicable laws, rules and regulations
(including restrictions on investments and repatriation of principal and profitglainland China

which are subject to change and such change may have potential retrospective effect.

Risk associated with the Stock Connect

The Stock Connect is a programme novel in nature. Investment in Ci8harg&s by the Subund via
the Stock Conndcenay expose the Sthund to the following additional risks:

Quota limitations The Stock Connect is subject to quota limitations. Once the daily quota is exceeded
during the opening call session, new buy orders will be rejected (though investdre wallibwed to

sell their crosboundary securities regardless of the quota balance). Therefore, quota limitations may
restrictthe S-Fundoés abil ity -Sharesthmugle the relevamt S©Odk iConaect An a
timely basis in order to pursue ite/estment strategies effectively.

Differences in trading daly The Stock Connect only operates on days when both Mainland China and
Hong Kong markets are open for trading and when banks in both markets are open on the corresponding
settlement days. Sd,is possible that there are occasions when it is a normal trading day for Mainland
China market but Hong Kong investors (such as theFaurals) cannot carry out any ChinaShares

trading. The Sul-und may be subject to a risk of price fluctuations im@hkShares during the time

when the Stock Connect is not trading as a result.

Suspension risk Each of the Hong Kong Stock Exchange, SSE and SZSE may suspend Northbound
and/or Southbound trading in light of the market situation, subject to prior ¢dnsenthe relevant

regulators. Where a suspension in the Northbound trading through the Stock Connects is effected, the
SubFunddés ability to access the PRC mar ket wildl b

Operational risk- The Stock Connects provide a new charfoelinvestors from Hong Kong and
overseas to access the China stock market directly.

The Stock Connect is premised on the functioning of the operational systems of the relevant market
participants. Market participants are able to participate in tloigramme subject to meeting certain
information technology capability, risk management and other requirements as may be specified by the
relevant exchange and/or clearing house.

It should be appreciated that the securities regimes and legal systemes tafottmarkets differ
significantly and in order for the trial programme to operate, market participants may need to address
issues arising from the differences on argoing basis.

Further, the fAconnect i vi towing ofi orderst abress tBet bordek. ThEo nne ¢
requires the development of new information technology systems on the part of the Hong Kong Stock
Exchange and exchange participants (i.e. a new ¢

to be set up byne Hong Kong Stock Exchange to which exchange participants need to connect). There

is no assurance that the systems of the Hong Kong Stock Exchange and market participants will function
properly or will continue to be adapted to changes and developmdrathimarkets. In the event that

the relevant systems failed to function properly, trading in both markets through the programme could
be disrupted. The Sudbund 6s abi |l ity iSbare;amacket$asd henbeeto pOrsue itsa A
investment strategy) Wbe adversely affected.
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Restrictions on selling imposed by frartd monitoring- PRC regulations require that before an
investor sells any share, there should be sufficient shares in the account; otherwise SSE or SZSE wiill
reject the sell order conge=d. The Hong Kong Stock Exchange will carry outtpaele checking on

China AShares sell orders of its participants (i.e. the stock brokers) to ensure there isswllimger

If the SubFund desires to sell certain ChingShares it holds, it mustansfer those China-&hares to

the respective accounts of its brokers before t1l
it fails to meet this deadline, it will not be able to sell those shares on the trading day. Because of this
requirenent, the Suif-und may not be able to dispose of holdings of Chit&hAres in a timely manner.

Recalling of eligible stocksWhen a stock is recalled from the scope of eligible stocks for trading via
the Stock Connect, the stock can only be sold Isiticted from being bought. This may affect the
investment portfolio or strategies of the Sulnd, for example, when the Manager wishes to purchase
a stock which is recalled from the scope of eligible stocks.

Clearing and settlement riskThe HKSCC ad ChinaClear will establish the clearing links and each

will become a participant of each other to facilitate clearing and settlement obowasdary trades.

For crossboundary trades initiated in a market, the clearing house of that market will ondokedia

and settle with its own clearing participants, and on the other hand undertake to fulfil the clearing and
settlement obligations of its clearing participants with the counterparty clearing house.

Should the remote event of ChinaClear default p@nud ChinaClear be declared as a defaulter,
HKSCCo6s | iabilities in Northbound trades under i
limited to assisting clearing participants in pursuing their claims against ChinaClear. HKSCC will in

good fith, seek recovery of the outstanding stocks and monies from ChinaClear through available legal
channels or through Chi naCl ed&und may Isuffer delag ia the o n . I
recovery process or may not be able to fully recover itetosem ChinaClear.

Participation in corporat e- The HKSCO will keep CCASH ar e h o |
participants informed of corporate actions of SSE Securities and SZSE Securities. Hong Kong and
overseas investors (including the Suind) wil need to comply with the arrangement and deadline

specified by their respective brokers or custodians (i.e. CCASS participants). The time for them to take
actions for some types of corporate actions of SSE Securities and SZSE Securities may be as short as
one business day only. Therefore, the-Suhd may not be able to participate in some corporate actions

in a timely manner.

Hong Kong and overseas investors (including the-Butd) are holding SSE Securities and SZSE
Securities traded via the Stock i@ects through their brokers or custodians. According to existing
mainland China practice, multiple proxies are not available. Therefore, theudbmay not be able

to appoint proxies to attend or palSESecuritpssahde i n s
SZSE Securities.

Regulatory risk The Stock Connect is novel in nature, and will be subject to regulations promulgated
by regulatory authorities and implementation rules made by the stock exchanges in the PRC and Hong
Kong. Further, new regulations may be promulgated from time to tintlecbregulators in connection

with operations and crogsrder legal enforcement in connection with crossder trades under the

Stock Connect.

It should be noted that the regulations are untested and there is no certainty as to how they will be
applied. Moreover, the current regulations are subject to change which may have potential retrospective
effects. There can be no assurance that the Stock Connects will not be abolished.

The SubFund, which may invest in the PRC markets through the Stock Ctsnmeay be adversely

affected as a result of such changes.
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Beneficial ownership of China-8hares through the Stock Connécthe SSE Securities and SZSE
Securities are held by the Custodian /-subtodian in accounts in the CCASS maintained by the
HKSCC as central securities depositary in Hong Kong. HKSCC in turn holds the SSE Securities and
SZSE Securities, as the nominee holder, through an omnibus securities account in its name registered
with ChinaClear for the Stock Connect, notwithstanding thadeuthe Northbound trading investor
identification model, the Subund is required to be assigned a unique number in a standard format and
that the HKEXx will forward to the SSE and SZSE client identification data in respect of tHeuSdb

from exchange articipants that offer Northbound trading services. The precise nature and rights of the
SubFund as the beneficial owner of the SSE Securities and SZSE Securities through HKSCC as
nominee holder is not well defined under Mainland China law. There ¢k @fa clear definition of,

and distinction between, flegal ownershipo and
there have been few cases involving a nominee account structure in Mainland China courts. Therefore
the exact nature and mettsoof enforcement of the rights and interests of thefSurg under Mainland

China law is uncertain. Because of this uncertainty, in the unlikely event that HKSCC becomes subject
to winding up proceedings in Hong Kong it is not clear if the SSE SecurnitieSASE Securities will

be regarded as held for the beneficial ownership of theFanld or as part of the general assets of
HKSCC available for general distribution to its creditors.

Foreign Currency Risk

It is because some Classes of Units or certaiastments acquired by the Sabnd are denominated

in currencies (such as RMB) different from the Base Currency, Unitholders may be affected favourably
or unfavourably by the exchange rates between the Base Currency and currencies of those Units or
invesments acquired by the Stund. Changes in currency exchange rates may influence the value of
certain Classes of Units in the SBbnd, certain investments acquired by the-Bubhd, the dividends

or interest earned and the gains and losses realised. [§ecteas between currencies are determined

by supply and demand in the currency exchange markets, the international balance of payments,
governmental intervention, speculation and other economic and political conditions.

Risks associated with RMB Classes of Units

@ RMB currency risk

Starting from 2005, the exchange rate of the RMB is no longer pegged to the US dollar. The RMB has
now moved to a managed floating exchange rate based on market supply and denrafieravritte to

a basket of foreign currencies. The daily trading price of the RMB against other major currencies in the
inter-bank foreign exchange market would be allowed to float within a narrow band around the central
parity publ i s he dof®hjna. Ashhe exeharge rates@re baBed primarily on market
forces, the exchange rates for RMB against other currencies, including Hong Kong dollars, are
susceptible to movements based on external factors.

It should be noted that RMB is currently nofreely convertible currency as it is subject to foreign
exchange contr ol policies of the Chinese governn
control and repatriation restrictions are subje
Class of Units may be adversely affected.

The possibility that the appreciation of RMB will be accelerated cannot be excluded. On the other hand,
there is no assurance that the RMB will not be subject to devaluation. Any devaluation of the RMB
coudader sely affect the value of investorso6 invest

Under the current regulations, the rate at which RMB may be exchanged dddsidi@and Chingin

the case of Hong Kong, the ACNHO rwathineMainlangay be d
China(t he ACNYO rate) and such divergence may i ncr e
the value of the RMB Classes of Units, reference to the CNH rate rather than the CNY rate will be made
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and the value of the RMB Classedufits thus calculated will be affected by fluctuations in the CNH
rate. While CNH and CNY represent the same currency, they are traded in different and separate
markets which operate independently. As such, CNH does not necessarily have the samemtehange
and may not move in the same direction as CNY.

In respect of the RMB Classes of Units, where RMB depreciates against currencies offtidBion
denominated underlying investments of the-fuhd, (i) investors may still suffer losses even if there
are gains or no losses in the value of the-RMB-denominated underlying investments; or (ii)
investors may suffer additional losses if theRiviIB-denominated underlying investments of the-Sub
Fund fall in value.

() Currency converssoafrieskt$§or RMB CI as

While the SubFund is denominated in another currency, the-Butd may offer RMB denominated
Class of Units.

If investors are non RMiBased (e.g. Hong Kong) investors and convert other currencies into RMB so
as to invest in the RMB Classeslrits and subsequently convert the RMB redemption proceeds back
into other currencies, they may incur currency conversion costs and may suffer a loss if RMB
depreciates against such other currencies.

TheMainland Chinggover nment 6 s i topsws thetrépatriationodf RMBewgt bf IChina
may limit the depth of the RMB market outsiiainland Chinaand make it impossible for the Sub
Fund to hold sufficient amounts of RMB outsidainland Chinao meet redemption requests in RMB.

Due to theexchange controls and restrictions applicable to RMB, theFanbl may not be able to get
sufficient amounts of RMB in a timely manner to meet redemption requests of the RMB Classes of
Units as a substantial portion of its underlying investments ar&kiv® denominated.

Even if the Subd-und aims to pay redemption proceeds to investors of the RMB Classes of Units in

RMB, investors may not receive RMB upon redemption of their investments under extreme market
conditions when there is not sufficient RMB for currency convardimder such circumstances and to

the extent permitted by the applicable laws and regulations, the Manager may pay redemption proceeds

in HKD. There is also a risk that payment of i n\
when there is not stffient RMB for currency conversion for settlement of the redemption proceeds.

In any event, redemption proceeds will be paithin one calendar month from the day on which the

Trustee has received a properly documented redemption request.

Risks relatingto QFIl Funds/ RQFII Funds

The SubFund may invest in the PRC domestic securities market indirectly through QFII Funds/ RQFII
Funds which may be subject to the following risks

(a) RMB Currency Risk

QFII Funds/ RQFII Funds primarily invest in PR€curities that are denominated in RMB. RMB is

not a freely convertible currency and is subject to foreign exchange control policies and restrictions.
There is no guarantee that RMB will not depreciate in future. The base currency of fhen@uils

HKD. Therefore, if the Subund invests in interests of the QFIl Funds/ RQFII Funds denominated in
RMB, it will be exposed to fluctuations in the RMB exchange rate compared against the base currency
of the SubFund. If investors convert Hong Kong dollaramy other currency into RMB so as to invest

in the QFIl Funds/ RQFII Funds and subsequently convert the RMB redemption proceeds back into
Hong Kong dollar or any other currency, they may suffer a loss if RMB depreciates against Hong Kong
dollar or such otér currency.
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(b) QFI Regime Risk

QFIl Funds/RQFII Fundsare subject to theQFI regime governed by rules and regulations as
promulgated by the mainland Chinese authorities, i.e., the CSRC, the State Administration of Foreign

Ex c haB8AFEO )( fiandp It hées PRan PBOCdH ) Chli mae g tior QFlstatu® ul d nc
could be suspended or revoked, which may have al
performance as the QFIl Funds/ RQFII Funds may be required to dispose of its secudithes hol

The QFI regime is currently subject to repatriation restrictions. In addition, certain restrictions imposed
by the Chinese government on QFIs may have an
performance. The SAFE regulates and monitoesépatriation of funds out dainland Chingby the

QFI pursuant to the QFI Measures. Repatriations by QFIs in respect of amrapesh QFI Fund
conducted in RMB are currently not subject to repatriation restrictions or prior approval. There is no
assurace, however, that PRC rules and regulations will not change or that repatriation restrictions will
not be imposed in the future. Any restrictions on repatriation of the invested capital and net profits may

i mpact on the QFII F u mektsrédenpti@i-requests foom the Swimch bti | i t y
should be noted that the actual time required for the completion of the relevant repatriation will be
beyond the control of a OQFI I Fundds/ RQFI I Fund?@d

Investors should note that there can bessumnce that @FI will continue to maintain itQFI status

to meet all applications for subscription to the QFIl Funds/ RQFII Funds, or that redemption requests
can be processed in a timely manner due to repatriation restrictions or adverse chaleyesitiaes

or regulations. Such restrictions may respectively result in a rejection of applications and a suspension
of dealings of the QFIl Funds/ RQFII Funds. In extreme circumstances, the QFIl Funds/ RQFII Funds
may incur significant losses due to lted investment capabilities, or may not be able to fully implement

or pursue its investment objective or strategy, due to QFI investment restrictions, illiquidity of the
Chinese domestic securities market, and/or delay or disruption in execution ofdradegttiement

of trades.

The current QFI laws, rules and regulations are subject to change, which may take retrospective effect.
In addition, there can be no assurance that the QFI laws, rules and regulations will not be abolished.
The QFIl Funds/ RQIF Funds, which invest itMainland markets through QFIs, may be adversely
affected as a result of such changes.

(© Risks relating to AShare market via QFIl Funds/ RQFII Funds

The SubFund may have exposure to theShare market through investmentQirll Funds/ RQFII

Funds. The existence of a liquid trading market fé8lfares may depend on whether there is supply

of, and demand for, such-8hares. The price at which securities may be purchased or sold by the QFlII
Funds/ RQFII Funds and the net assdtie of the QFIl Funds/ RQFII Funds may be adversely affected

if trading markets for AShares are limited or absent. TheSAare market may be more volatile and
unstable (for example, due to the risk of suspension of a particular stock or governnnegrtiote).

Market volatility and settlement difficulties in the-Bhare markets may also result in significant
fluctuations in the prices of the securities traded on such markets and thereby may affect the value of
the QFII Funds/ RQFII Funds as well as thet Asset Value of the Sdfund.

Securities exchanges in China typically have the right to suspend or limit trading in any security traded
on the relevant exchange. In particular, trading band limits are imposed by the stock exchanges in China
on A-Shaes, where trading in any-8hare security on the relevant stock exchange may be suspended

if the trading price of the security has increased or decreased to the extent beyond the trading band limit.
A suspension will render it impossible for the managdrQFIl Funds/ RQFII Funds to liquidate
positions and can thereby expose the QFIl Funds/ RQFII Funds to significant losses. Further, when the
suspension is subsequently lifted, it may not be possible for the managers of QFIl Funds/ RQFII Funds
to liquidatepositions at a favourable price.
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(d) Risks relating to PRC bond markets via QFIl Funds/ RQFII Funds

The SubFund may have exposure to the PRC bond markets through investment in QFIl Funds/ RQFII
Funds. The PRC bond markets (including élkehange and interbank bond markets) are in a stage of
development and the volume of trading may be lower than more developed markets. Liquidity of the
bonds will be lower in the absence of an active secondary market. QFIl Funds/ RQFII Funds investing
in such market are therefore subject to liquidity risks and may suffer losses in trading PRC bonds. The
bid and offer spreads of the prices of the PRC bonds may be large, so significant trading and realisation
costs may be incurred.

QFIl Funds/ RQFII Funds ay invest in fixed income securities the credit ratings of which are assigned

by the Chinese local credit rating agencies. The rating criteria and methodology used by such agencies
may be different from those adopted by most of the established interhatiedi rating agencies.
Therefore, such rating system may not provide an equivalent standard for comparison with securities
rated by international credit rating agencies. Therefore, QFIl Funds/ RQFII Funds may be subject to
additional risk of loss.

RMB denominated fixed income securities that QFIl Funds/ RQFIl Funds invest may have a lower
credit rating or may be unrated. In general, fixed income securities that have a lower credit rating or
that are unrated would generally be considered to have a lkigtere of counterparty risk, credit risk

and liquidity risk than higher rated, lower yielding securities and may be subject to greater fluctuation
in value and higher chance of default. If the issuer of such securities defaults, or such securities cannot
be realised, or perform badly, investors may suffer substantial losses. The market for these securities
may be less active, making it more difficult to sell the securities. Valuation of these securities is more
difficult and thus the prices of such QRlinds/ RQFII Funds may be more volatile.

The SubFund may have exposure to urban investment bonds through investment in QFIl Funds/ RQFII
Funds. Although local governments may be seen to be closely connected to urban investment bonds,
such bonds are tymtly not guaranteed by local governments or the central government of the PRC.

As such, local governments or the central government of the PRC are not obliged to support any Local
Government Financing Vehicl eso ( \s@&ausonpaymentdef aul
of principal or interest of the urban investment bonds, the relevant QFIl Funds/ RQFIl Funds could
suffer substantial loss and the net asset value of the relevant QFIl Funds/ RQFIlI Funds could be
adversely affected.

The PRC bond masdts are also subject to regulatory risks. Due to irregularities in the interbank bond
market trading activities, the China Government Securities Depository Trust & Clearing Co. (the central
clearing entity) suspended new account opening on the interbagknbarket for specific types of
products.

QFIl Funds/ RQFII Funds which invest in the PRC bond markets may also be subject to other risks
including credit risk, interest rate risk, valuation risk, downgrade risk and sovereign debt risk. Please
refer to ACredit Ri s kidbgn fARind ked ,e sit D Rvart er &Rd e kRi, s K/
Ri sko under the section Rdutlkeddetdil®Ri sk Factor so i n

Although QFII Funds/ RQFII Funds that are mutual funds offered to the public were not affected, there
is no assurance thattéue regulatory actions will not affect such funds. If accounts are suspended, or
cannot be opened, the QFIl Funds/ RQFII Funds' ability to invest in the interbank bond market will be
limited and they may suffer substantial losses as a result.

(e) Mainland ChinaTax Risk

QF 1 1 Funds/ RQFI | Mamlam €indmarket is sulgect tod®?RQG taxiliabilities.
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The interpretation and applicability of existing PRC tax laws may not be as consistent and transparent
as those of more developed naticarsdl may vary from region to region. There is a possibility that the
current tax laws, regulationand practice in the PRC may be changed with retrospective effect in the
future. Moreover, there is no assurance that tax incentives currently offemeigmfcompanies, if

any, will not be abolished and the existing tax laws and regulations will not be revised or amended in
the future. Any of these changes may reduce the income from, and/or value of, the QFII Funds/ RQFII
Funds.

There can be no guarast that new tax laws, regulatiorend practice in the PRC that may be
promulgated in the future will not adversely impact the tax exposure of the QFIl Funds/ RQFII Funds.

In light of the legal and regulatory uncertainties, managers of the QFIl Fund#/R@HBs may make
provision for taxes or to deduct or to withhold an amount on account of taxes (which may be payable
by the QFIl Funds/ RQFII Funds to the PRC tax authorities in respect of its investments in the relevant
PRC securities) from assets of &1l Funds/ RQFII Funds. Any provision for taxes made by the

managers of the QFII Funds/ RQFII Funds may be n
liabilities. If the QFIl Funds/ RQFII Funds do not set aside enough to meet these tax otdjghto
the shortfall may be debited from the QFI I Fund

liabilities. As a result, the income from, and/or the performance of the QFIl Funds/ RQFII Funds may
be reduced/adversely affected.

Counterparty Rgk

The Manager intends that the counterparties with which it deals on behalf of tireSlikhall have

reasonable financial soundness at the time of entering into the relevant transaction. Counterparties are
assessed based onthe nisla n a g e ment policies that the counter
diversified and minimized, and that the counter
Unitholders. Only counterparties which professional reputations are of high catibrevteo are

members in good standing with their respective industry associations and regulatory bodies would be
approved for use by the Manager.

Semiannual review for the appropriateness of the approved counterparties is also performed to ensure
that theycontinue to meet the aforesaid selection criteria.

However, in the event of bankruptcy or insolvency of any of its counterparties, tHeusdlmay
experience delays in liquidating its positions and may, thereby, incur significant losses (including
declines in the value of its investment) or the inability to redeem any gains on investment during the
period in which the SuBund seeks to enforce its rights, and fees and expenses incurred in enforcing
its rights.

There is also the possibility that sucmBactions will be terminated due, for instance, to counterparty
bankruptcy, supervening illegality or a retrospective change in the tax or accounting laws relative to
those applicable at the time the transaction was entered into.

Investment in debt sedties will expose the Subund to counterparty default risks. Exchange traded
debt securities may be subject to counterparty risk, although such risk is mitigated by a centralised
clearing system.

Risks associated with Investment in FDIs

Risksassociated with FDIs include counterparty/credit risk, liquidity risk, valuation risk, volatility
risk and ovetthe-counter transaction risk. The leverage element/component of a FDI can result in a
loss significantly greater than the amount invested ifrbleby the SubFund. Exposure to FDI may
lead to a high risk of sigficant loss by the Subund.
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Hedging Risk

The SubFund may acquire FDIs for hedging and will be subject to additional risks. There can be no
assurance that any hedging techniquesfully and effectively eliminate the risk exposure of the Sub

Fund. Derivative instruments may be illiquid and are complex in nature. In adverse situations; the Sub
Fundodos use of derivatives f or -Ruadintay suftersigfecant b e c o me
losses. The price of a derivative instrument can be very volatile which may result in losses in excess of

the amount invested in the derivative instruments by theFanld. A derivative instrument is subject

to the risk that the counterparty oktmstrument will not fulfil its obligations to the Stund, and this

may result in losses to the SEond.

AN INVESTMENT IN THE SUB -FUND INVOLVES A RISK OF LOSS OF PRINCIPAL.
UPON REPURCHASE OR LIQUIDATION, YOU MAY NOT RECOUP YOUR ENTIRE
INVESTMENT.
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APPENDIX D
CHINAAMC SELECT ASIA BOND FUND
DEFINITIONS

Save as provided below, the defined terms used in the Explanatory Memorandum have the same
meaning in thifAppendix D. In addition, the following expressions shall have the following meanings
in this Appendix D:

fAccounting Periodd a 12month period endimon 31 December of each calent
year, unless the Manager determines otherwise with
approval of the Trustee

fiBase Currencyd uUsD

fiClass AACC-HKD Units 0 Units designated as ClassACC-HKD Units and having the
specific features as set out more particularly in this Appe
D

fiClass AACC-RMB Unitso Units designated as ClassACC-RMB Units and having the
specific features as set out more particularlthia Appendix
D

ACI a-&GC-IASD Uni t s 0 Units designated as ClassACC-USD Units and having thi
specific features as set out more particularly in this Appe
D

fiClass ADIST-HKD Units 0 Units designated as ClassBAST-HKD Units and having the
specific features as set out more particulamlyhis Appendix
D

fiClass ADIST-RMB Unitso Units designated as ClassDAST-RMB Units and having the
specific features as set out more particularly in this Appe
D

AClI aPIST-WSD Uni t s 0 Unitsdesignated as ClassDAST-USD Units and having thi
speific features as set out more particularly in this Apper
D

fiClass FACC-HKD Unitso Units designated as Clas\CC-HKD Units and having the
specific features as set out more particularly in this Appe
D

fiClass FACC-RMB Unitso Units designated as Clas®\CC-RMB Units and having the
specific features as set out more particularly in this Appe
D

ACI &ACC-USD Uni t s o0 Units designated as Clasf\CC-USD Units and having thi
specific features as set out more particularly in this Appe
D

Cl aBIST-HKD Uni t s 0 Units designated as Clas®IST-HKD Units and having the
specific features as set out raguarticularly in this Appendi
D

Cl aBIST-RRMB Uni t s 0 Units designated as Clas®IST-RMB Units and having the
specific features as set out more particularly in this Appe
D

=1

=1
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AiCl aBIST-USD Unitso

fiDealing Dayo

fiDealing Deadline

AEur oo

AHK$O0 or AHKDO
fiJapanese Yen

fiOnshore RMB Bond®

ASub-Fundo
AUNito

AUS$0 or AUSDO

fivaluation Dayo

MAIN\TALAWS\38712323_1.docx

Units designated as Clas®IST-USD Units and having thi
specific features as set out more particularly in this Appe
D

each Business Day in each calendar week

5:00 p.m. (Hong Kong time) on the relevant Dealing Day
the unit of thesingle European currency;

Hong Kong dollars, the lawful currency of Hong Kong
Japanese Yen, the lawful currency of Japan

RMB denominated fixed income securities (including url
investment bonds) issued or distributed/iainland China

ChinaAMC Select Asia Bond Fund

a unit in the Suf-und

US dollars, the lawful currency of thenited States o
America

each Dealing Day
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INTRODUCTION
This Appendix D relates solely to ChinaAMC Select Asia Bond Fund.
Overview of the Bond Market in Mainland China

Please refer to Annex A for an overview of the bond markitamland China

INVESTMENT OBJECTIVE AND STRATEGY
Investment Objective

The investment objective of the S&lind is to seek to achieve long term return by investirgsian
Bonds (defined below) through both direct or indirect investments.

Investment Strategy

Primary Investment

The SubFund investprimarily (i.e. not lesshian 70% of the Net Asset Value of the Sumnd) in fixed
income and debt instruments issued or guaranteed by issuers domiciled indAstzoae predominant
business, in the opinion of the Manager, will benefit from or is related &ctimic growth iAsia

( Asian Bonds ) .

The SubFund may also invest less than 30% of its Net Asset Value in fixed income and debt
instruments other than Asionds anctash and cash equivalents

The fixed income and debt instruments that the-Bufd may invesin will be issued by (a)
governments or quagiovernment organization; and/or (b) corporations.

While it is not the intention of the Managerimwest primarily in anyinglemarket/country in Asigthe

SubFund may, on an occasional basis, ingggificantly but less than 70% of its Net Asset Value in

fixed income and debt instruments issued or guaranteed by issuers domiciled or carrying out the
predominant part of thei PRCBondsapmi cSachma@BeCi Boend
OnshoreRMB Bonds or bonds issued sigte ofMainland China

The SubFundmay investup to15% of its Net Asset Value directly i©@nshore RMB Bonds via the
Ma n a g@FtstatasinvestinginP RC i nt er b an kChinalmetbank Bandk Matkesto X A
under Foreig Access Regime (as defined belpBdnd Connect (as defined below) and/or other means
as may be permitted by the relevant regulations from time toltireeSubFund may also invest up to
15% of its Net Asset Value in dim sum bonds (i.e. bonds issued outsiblaiofand Chinabut
denominated in RMB).

Save and except the Onshore RMB Bondsraithan 30% (but not exceeding 70%) of the-Bubn d 6 s

Net Asset \aluemay be investeih fixed income and debt instruments themselves or the issuers of

such fixed income and debt instruments which are below investment grade (i.e. having a credit rating

of Bal or BB+ or bel ow r at ed biyaler¥l catingsyb§ sthero r St a
internationally recognized credit rating agencies of similar stahdingnratedln the cas®f a fixed

income and debt instrument or the issuer of such fixed income and debt instrument has more than one
credit ratings, it is belw investment grade if all of its credit ratings are of Bal or BB+ or below rated

by Moodyo6s or Standard & Poordés or equivalent ra
agencies of similar standinghe Onshore RMB Bonds themselves oriiseiers of such Onshore RMB

Bondswill carry a credit ratingf AA+ or aboverated by China Chengxin International Credit Rating

Co., Ltd or China Lianh€redit Rating Co., Ltd or equivalent ratings by one of the local rating agencies
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recognized by the relevant authorities in Mainland Chteathe purpose ofthe Stbbund, an funr a
fixed incomédebti nstrument 0 i s def i ned thaisstrument itself aor itsu me n t
issuer has a credit ratinglowever, he SubFund will not invest more than 10% of its Net Asset Value

in securities issued and/or guaranteed by any single country (including its government or a public or

local authority othat country) with a credit rating below investment grade. For the avoidance of doubt,

the ficredit ratingo of the sovereign issuer shot
of the relevant sovereign issuer assigned by an interaditisacognized credit agency and, in the event

of split ratings among such credit agencies, the highest credit rating accredited to the relevant sovereign
issuer shall be deemed the reference credit rating.

Ancillary Investment

The SubFund may, in agggate, invest up to 30% of its Net Asset Value in convertible bonds@nd

the extent permitted by the Code and the provi
Borrowing Restrictionso i n t hmandgedby atmrdaptypthey Me mo |
Manager, or its Connected Personkich may or may not be authorized by the SRGt more than

30% of the Su-Fundés Net Asset Val ue mfandswhiach araeithgr e gat e
authorized by the SFC or are eligible schemes as defin€dde The Fundoédundsnvestm
which are noreligible schemes and not authorisedloyy SFC may not in aggregate exceed 10% of its

Net Asset ValueThe Manager currently intends the Seiind to only invest up to 5% of its Net Asset

Value in convertible bonds.

Upto30%oftheSul-undds Net Asset Val ue nsamthldssabsorptione st ed
features (including contingent convertible bonds (Additional Tier 1 and Tier 2 Chtaiment},

senior norpreferred debt securities, instruments issued under the Financial Institutions (Resolution)
(Lossabsorbing Capacity Refyfamentsi Banking Sector) Rules and other similar instruments that

may be issued by banks or other financial institutions). These instruments may be subject to contingent
write-down or contingent conversion to ordinary shares on the occurrence of eNngge(fs).

TheSubFundds aggregate exposure to investnManland (dire
Chinamarketincluding but not limited tcA-Shares, BShares, Onshore RMB Bonds asuth other

financial instruments permitted under applieaBRC regulationsill not exceed20% of its Net Asset

Value For the avoidance of doubt, the Slabndcurrentlydoes not intend tmvest in AShareor B-

SharesThe approval of the SFC will be sowyehto and a
Unitholders should there be a change in such intention

The SubFundmay hold up to 20% of its Net Asset Value in cashsh equivalest andshortterm
money markeinstruments under normal circumstan¢g®sch as bank deposits, certificates qiaist,
commercial paper, treasury bills and money market funds managadily party, the Manageor its
Connected Personguchholdingmay increasendaccount for less than 30% of et AssetValue

for defensive purposes on a temporary basidg exceptional circumstances such as in times of
extreme volatility of the markets or during severe adverse meokelitions.

The Asian Bonds that the S#und invests in are mainly denominated in USD or other major currencies
such as Japanese Yen anddeur

The SubFund will not have any substantial exposure to investments denominated in restricted
currencies, notwithstandinge SubFund may have limited exposure to investments denominated in
RMB.

The SubFund may invest in financiad er i vat i ve FDIso9t rfuomenhtesdg(ifing or
purposes to the extent permitted by the Code anct
and Borrowing Restrictionso in the Explanatory N
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The SubFund will not invest in stretured deposits, structured products, asset backed securities or
mortgage backed securities. The Manager currently does not intend to enter into securities lending,
repurchase or reverse repurchase transactions and other similtresseunter transaatins in respect
oftheSubBFund. The approval of the SFC wildl be sough
given to Unitholders should there be a change in such intention.

The SubFund may borrow up to 10% of its totdét AssetValue on a tempary basis for the purpose
of meeting redemption requests or defraying operating expenses.

Principal Investment Strategies
1. National/Geographic Allocation Strategy

The Manager will determine the allocationoftheSub n d 6s i nvest men triesamong di
regions based on its fundamental view on the economic developments of the global markets, and upon
analysing the macreconomic, fiscal and monetary policies as well as trends in bond markets and
financial market conditions of different countriasd regions.

2. Bond Investment Allocation Strategy

The Manager will, based on its research and understanding of the characteristics of economic cycles
and their changing trends, analyse the relative investment value of different types of bonds, e.g.
government bonds and credit bonds (which aresowereign bonds), in order to determine its bond
investment allocation strategy in different stages of an economic cycle and make timely adjustment in
accordance with the changes in different stages of an economic cycle, whereby investment opportunities
in different developmental stages of an economy are effectively captured and preservation and
appreciationoftheSubundoés assets can be achieved.

3. Credit Bond Selection Strategy

The SubFund will obtain interest income by acquiring and holding credit bonds (which are non
sovereign bonds) with bearable credit risk and reasonable duration and yield. In addition;Foedub
will adopt credit spread investment strategy and obtaimsgaom credit spread through internal and
external ratings, research on yield curve, judgement on economic cycle.

4. Duration Strategy

TheSubFund will adjust the duration of the investm
on the level of iterest rates.If interest rates are expected to drop, the-Buibd will increase the

average duration of the investment portfolio so as to better benefit from the capitargaingsfrom

the increase in value of the bonds. When it is anticipatedrtteaest rates will increase, the average

duration of the portfolio will be reduced so as to avoid the risk arising from the decrease in value of the
bonds.

5. Exchange Rate Strategy

The SubFund will closely monitor the trends in exchange rates by conduictidgpth analysis on
marceeconomic conditions monetary policies, market environment and other factors which may affect

the trends in exchange rates in different countries/regions and considering the research findings by the
relevant foreign exchange reseh institutes. Upon determining the main trends in exchange rates, the
SubFund may acquire FDIs such as currency forwards, futures and options for hedging or investment
purposes to the extent permitted tientabdiBerrowpngovi si o
Restrictionso in the Explanatory Memorandum in 0

6. FDI Investment Strategy
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To achieve the investment objective of the-Huind, the Sutb-und will acquire FDIs, such as forwards,
options and futurefor hedging or investment purposes to the extent permitted by the provisions set out
under the section Alnvestment and Borrowing Rest

Asset Allocation

Currently, the Manage mthe SupFandinacgordanse withothe dntlidatves at e ¢
percentage as set out in the table bel ow. The
SubFund will be notified to Unitholders and potential investors by way of publication of the Sub

F u n thésheet on the Manager's website (www.chinaamc.cofn.hk)

Asset Class SubFunddés percentage all ocat.
Asian Bonds Not less than 70% of the Net Asset Value of the-Suhd
Fixed income and debt Less than 30% of the Net Asset Value of the-Suhd

instrumentother than Asian
Bonds and cash and cash
equivalents

Use ofDerivatives/ Investment in Derivatives

TheSubFundés n edxposure maywea up tob@o of Net Asset Value.

EXPENSES AND CHARGES
The subscription fee, conversion fee, management fee, trustee fee and custody fee may be increased up
to the specified permitted maxi mum | evel under t
prior notice to Unitholders.
Subscription Fee

Unitholders may pay a subscription fee of up to 5% of the total subscription money received for by the
investor or Unitholder. Investors should confirm the current subscription fee with their distributors.

No subsription fee is payable in respect of subscription for Cla&SC-HKD Units, Class | AACC-

RMB Units, Class4ACC-USD Units, Class-DIST-HKD Units, ClassIDIST-RMB Units and Class
[-DIST-USD Units

Redemption Fee

Unitholders will not pay a redemptidee to redeem Units in the S#oind.

Conversion Fee

Unitholder wishing to convert its Units into a New Class may pay a conversion fee of up to 1% (current
level at 1%) of the total redemption proceeds of a Current Class. Investor should confirm the current

conversion fee with their distributors. Subjectth@ maximum 1%, the Manager may change the
conversion fee. No subscription fees payable upon subscription for Units in a New Class and no

6 This website has not been reviewed by the SFC.
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redemption fees will be charged upon redeeming Units from a Current Class into a New Class in the
case of a conversn.

Management Fee

The Manager will be paid a management fee by theFsuilol up to 1.20% per annum (current level at
1.20% per annum for ClassACC-HKD Units, Class AACC-RMB Units, Class AACC-USD Units,

Class ADIST-HKD Units, Class ADIST-RMB Units and Class WIST-USD Units and 0.6% per
annum for ClassACC-HKD Units, Class4ACC-RMB Units, Class4ACC-USD Units, Class-DIST-

HKD Units, Class iDIST-RMB Units and Class-DIST-USD Units) of the Net Asset Value of each
class of Units of the Subund calculated on a daily basis and accrued as at the relevant Valuation Point
and payable monthly in arrears in relation to Units.

Where the Sutfund invests in funds which are managed by the Manager or its connected persons (the
funderlying fundsd ) ,  nager wilMpaocure that either the SElind or the underlying fund(s) will
not charge any management fee in order to ensure no echdniging of management fees.

Trustee Fee

The Trustee is entitled to receive from the $wind, an annual fee of up to 0.5% (current level up to
0.14% per annum) of the Net Asset Value of the-Buihd as at the relevant Valuation Point and subject

to a minimum monthly fee of USD6,000 in relatianthe SubFund. This fee will be calculated and
accrued on each Valuation Day and be paid monthly in arrears. The trustee fee described above
represent the current fee rates applicable to theFRald (which includes the registrar fee) and does

not include the fees payable for the services of any custodians appointed by the Trustee.

In addition, the Trustee has received a-tme establishment fee of USD3,000 in respect of the Sub
Fund. The Trustee is also entitled to receive transaction, procesdinglaation fees and be paid or
reimbursed for other applicable fees or expenses as agreed with the Manager.

Since the Trustee al so-Fapntds BbhetheufRegéesfear (whi
registrar fee) maegntbei rc hawmigteidn ¢ yb eatgweeeerm t he Man
Manager will give Unitholders at | east one month
fee from the current | evel to the maximum | evel

Custodi an Fee

The appointed Custodian -Fsnéenipiptolcekdettt e xrpeecnosveesr, fi
tel ephone, photocopying and courier fees incurre
t he-FQunk . Pursuant tnd ot theetfwee nl dthtee rMaemratgeerre d Tir u
the Custodian is entitled to (among others) tral
fees at different rates, |l argely dependiegson th
where the Custodi an-Fiundrdesq aisrsed st o Wolhdat he uSu o ¢
annum (current | evel up to 0.06% per aaarmdn wrh)arrga)s
wi || be calcul ated moyntihnl yararneda rwsi.l | Tbhee pCauisd ondoi nat
rei mbursemeRtondyf o-hfpa®yboéuttxpenses incurred in t

The Trust Deed provides that Unitholders must approve by means of Extraordinary Resolution any
increag of: (i) the management fee beyond the maximum level stated in the Trust Deed; and/or (i) the
trustee fee beyond the maximum level stated in the Trust Deed. Investors should note that at present
there is no intention to increase these fees.
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Establishment Costs

The costs of establishment of the Stundwere approximately HKD&0,000and have been charged

to the accounts of the StHund. The Managdras amortised the establishment expenses of the Sub
Fund over the first five accounting periodstodé SubFund(or such other period as determined by the
Manager after consultation with the auditor to the-Buhd)

SUBSCRIPTION DETAILS

To apply for Units in the SuBund, the minimum subscription, Minimum Holding and minimum
subsequent subscription applicable to the different Classes of Units are as follows:

Class Minimum Subscription| Minimum Holding Minimum Subsequent

Subscription

Units

Class AACC-HKD HKD10,000 HKD10,000 HKD10,000
Units

Class AACC-RMB RMB10,000 RMB10,000 RMB10,000
Units

Class AACC-USD USD 1,000 UsD 1,000 UsD 1,000

Units

Class ADIST-HKD HKD210,000 HKD10,000 HKD10,000
Units

Class ADIST-RMB RMB10,000 RMB10,000 RMB10,000
Units

Class ADIST-USD USD 1,000 USD 1,000 USD 1,000

Class tACC-HKD
Units

HKD5,000,000

HKDS5,000,000

HKD1,000,000

Class 1ACC-RMB
Units

RMBS5,000,000

RMB 5,000,000

RMB 1,000,000

Class tACC-USD
Units

usSD 1,000,000

uUSD 1,000,000

USD 500,000

Class iDIST-HKD
Units

HKD5,000,000

HKD5,000,000

HKD1,000,000

Class {DIST-RMB
Units

RMB5,000,000

RMB 5,000,000

RMB 1,000,000

Class iDIST-USD
Units

USD 1,000,000

USD 1,000,000

USD 500,000
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In addition to the above, the Manager has determined to create and establishRN&B4&Inits, Class

R RMB (Hedged) Units and Class R USD Uratsd will offer such Clagsof Units to investors in
Mainland Chinaonly for subscription after the StHund olbains the approval of the CSRC for
distribution inMainland Chinaunder the MainlandHong Kong Mutual Recognition of Funds initiative
Such Classes of Unitsill not be offered in Hong Kong. Investors lainland China should refer to
the supplementary adfing document of the Stfund distributed in Mainland China for details in
relationto ClassR RMB Units, Class R RMB (Hedged) Units and Class R USD Units

Except as otherwise provided, Units in the $uwimd will be issued on the relevant Dealing Day fo
applications, together with cleared application monies received by the Trustee (via the Manager or its
distributors) prior to 5:00 p.m. (Hong Kong time) on the relevant Dealing Day. Investors should
confirm the relevant cuff times with their distribtors.

For details regarding the procedure f Buchasehe subs

ofUnits in the Explanatory Memorandum.

SUBSCRIPTION OF UNITS

The Trustee issues Units at the direction of the Manager who hesdiusive right to offer and issue
Units and the Manager (upon consultation with the Trustee) has sole discretion to accept or reject any
subscription for Units.

Applications for subscription of Units may be made on each Dealing Day at the NeVAkseper

Unit of the SubFund published daily in Hong Kong in the South China Morning Post, in the Hong
Kong Economic Times and/or any other newspapers the Manager may determine and notify the
Unitholders. The prices will be expressed exclusive of abgcsiption fee or redemption fee which

may be payable on subscription or redemption.

Applications for subscription of Units (either by hand, facsimile, electronic mail, mail or courier) must
be forwarded to, and received by, the Trustee (via the Managerdistributors) by no later than the
Dealing Deadline. Applications received after this deadline will be processed for subscription on the
next Dealing Day.

The Subscription Price on any Dealing Day is the price per Unit ascertained by dividing thestet

Value of the Sulf-und as at the Valuation Point in respect of the relevant Dealing Day by the number
of Units in issue rounded to the nearest four decimal places (with 0.00005 being rounded up) or in such
manner and to any other number of decimatedathe Manager may determine after consulting the
Trustee and such amount of fiscal and purchase charges determined by the Manager.

The subscription amount payable for the number of Unit subscribed by an applicant, in respect of any
Dealing Day, is dueral payable to the Trustee (via the Manager or its distributors) no latethhan
Dealing Deadline, which is 5:00 pm (Hong Kong time) on the relevant Dealing Day.

The Trustee will send a contract note confirming to each applicant no later than two BDayweafter
the availability of the price per Unit, as is
Units has been successful, either in whole or in part.
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Minimum Subscription and Minimum Subsequent Subscription

The minimumsubscription and minimum subsequent subscription per investor for each Class of Unit
is set out above.

The Manager has sole discretion to determine the number of applications for Units that will be accepted
and whether to accept applications from any agpli for less than the minimum subscription amount
or minimum subsequent subscription amount.

Confirmation of Subscription

If the relevant application form and/or subscription monies is/are not received by the times stated above,
the application will be Hd over to the next Dealing Day and Units will be issued at the relevant
Subscription Price on that Dealing Day.

The Manager reserves the right to reject any application in whole or in part at its sole discretion, in
which event the amount paid on applicator the balance thereof (as the case may be) will be returned
(without interest) as soon as practicable in the same currency paid on application at the risk and cost of
the applicant.

Applications for Units will not be dealt with and Units will no¢ issued until receipt of confirmation

t hat an applicantdés funds have been cleared in f
Day. Notwithstanding the above, the Stlnd may rely upon application orders received and may
issue Unitsto investors according to such orders and invest the expected application amounts. |If
payment of funds is not cleared within 4 Business Day (or such period as the Manager may permit
which may not exceed 14 days and notify the relevant applicant at theftieceipt of the application),

the Manager reserves the right to cancel the transaction. In such circumstances, the Manager and/or the
Trustee may charge a cancellation fee to represent administrative costs incurred in processing an
application and mayequire the defaulting applicant to pay compensation for any loss directly or
indirectly resulting from the failure by the applicant to make good settlement by the settlement date.
Such charge may include, but is not limited to, the difference betweeprites at issue and at
cancellation of the Units concerned.

REDEMPTION OF UNITS

The procedures regarding the redempt Ragemptoh Uni t s
ofUnits6 i n the Explanatory Memorandum.

For any redemption to bdealt with on a particular Dealing Day, the Trustee (via the Manager or its
distributors) must receive a redemption request (either by hand, facsimile, electronic mail, mail or
courier) before the Dealing Deadline. Investors should confirm the releviaoif dtmes with their
distributors. Redemption requests received after such time will be deemed to have been received on
the next Dealing Day and will be dealt with accordingly. Unless the Manager in any particular case or
generally otherwise agreesUaitholder may not redeem any Units of a Class in amounts of less than
the following:

Class Minimum Redemption

Class AACC-HKD Units HKD10,000

Class AACC-RMB Units RMB10,000
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Class AACC-USD Units USD 1,000
Class ADIST-HKD Units HKD10,000
Class ADIST-RMB Units RMB10,000
Class ADIST-USD Units USD 1,000
Class tACC-HKD Units HKD100,000
Class tACC-RMB Units RMB100,000
Class tACC-USD Units USD 10,000
Class {DIST-HKD Units HKD100,000
Class {DIST-RMB Units RMB100,000
Classl-DIST-USD Units USD 10,000

The Redemption Price for a Class of Units on any Dealing Day is the price per Unit of such Class
ascertained by dividing the Net Asset Value of the-Buibd of such Class as at the Valuation Point in
respect of the Dealing Ddyy the number of Units of such Class in issue, rounded to the nearest four
decimal places (with 0.00005 being rounded up) or in such manner and to any other number of decimal
places the Manager may determine after consulting the Trustee.

Unitholders mayedeem their Units on any Dealing Day in whole or in part but the Manager may refuse

a request for a partial redempt i o-Rundfalimgubelowi ng i n
the Minimum Holding of a particular Class of Units, and in suchuaon, the Manager may require

the Unitholder to redeem all its Units in such Class. The Trustee will send a contract note to each
redeeming Unitholder no later than two Business Days after the availability of the price per Unit.

With respect to properly documented redemption requests received by the Trustee before the declaration

of a suspension, redemption proceeds will normally be paid in the currency of the relevant Class within

a period of five Business Days from the relevBeiling Day. Under extreme market conditions,
payment of investorsd redemption proceeds may be
be paid within one calendar month from the day on which the Trustee has received a properly
documented redemiph request.

Foll owing the Manager s exercise o0 Buspersienobower
Calculation of Net Asset Valué |, there wildl be a delay in the
reflecting the period during which the Manager desdaa suspension of the determination of Net Asset
Value of the Sub-und with respect to any redemption requests received after the declaration of
suspension. Any redemption money unclaimed after six years from the date of payment shall become
part of theassets of the SeBund.

S

All bank charges and costs incurred in the payment of the redemption proceeds to the Unitholder will
be borne by the relevant Unitholder and deducted from the redemption proceeds. Any risks arising
from delay in clearance of funtty banks will be borne by the relevant Unitholder.

No payments will be made to a person other than the registered Unitholder.
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CONVERSION OF UNITS

Subject to the consent of the Manager, Unitholders have the right (subject to any suspension in the
determination of the Net Asset Value of the $md) to convert all or part of their Units of any class

in the SubFund into Units of any other class in the Suind or another sutund of the Fund by giving

notice in writing or by facsimile to the Trustévia the Manager or its distributors) before the Dealing
Deadline

Any requests to convert all or part of the Units of any class in thé-8adh into Units of another sub
fund of the Fund received by the Trustee (via the Manager or its distributorg).@@tigom (Hong Kong
time) (in the case of a s#bind of the Fund other than ChinaAMC Sel&eaterChinaTechnology
Fund) or after the Dealing Deadline (in the case of ChinaAMC S8heetterChinaTechnologyFund)

on a particular Dealing Day will be deed to have been received on the next Dealing Day and will be
dealt with accordingly. Investors should confirm the relevanbffuimes with their distributors.

General

Fractions of Units of the Subund may be issued rounded to the nearest four depiaads (with
0.00005 being rounded up).

VALUATION

The Net Asset Value is calculated by determining the value of the assets attributable teFoad&sub
including accrued income, and deducting all its liabilities. The resultant sum is divided by the tota
number of Units in issue at that time to give the Net Asset Value per Unit and adjusting the resultant
sum to the nearest four decimal places (with 0.00005 being rounded up).

DISTRIBUTIONS

Save for Class AACC-HKD Units, Clasd-ACC-HKD Units, Class AACC-RMB Units, Class-ACC-

RMB Units, Class AACC-USD Units and ClassACC-USD Units, the Manager currently intends to
make distributions on a monthly basis However there is no guarantee of regular distribution and (if
distribution is made) the amount being distributed.

The Manager may at its discretion pay distributions out of the capital of théuBubor pay
distributions out of gross income while charging / paying all or partof thé&Suim d 6 s f ees and e
to / out of tle capital of the SuBund. Where distributions are paid out of gross income while charging/
paying all or partoftheSubund és fees and expensesdgunddhiswibut of
result in an increase in distributable income for the payroé distributions by the Subund and

therefore, the SuBund may effectively pay distributions out of capital.

Compositions of the distributions (if any) (i.e. the relative amounts paid out of (i) net distributable
income and (ii) capital) for the la2 months would be made available by the Manager on request and

al so on the Manager 0s w.ehithdldereshduld bewwace lofithe effactsof. ¢ o m.
making distributions out of capital and pay attention to the relevant risk discloswseswagler the
section headed fARisks associated with distribut
Factorso i nD.t hTihse Avapneangdeirx may amend the distribu
approval and by giving not lessthanonerhodts pr i or notice to Unithol de

" This website has not been reviewed by the SFC.
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For the avoidance of doubt, no distributions will be made in respect of GIAECAHKD Units, Class
I-ACC-HKD Units, Class AACC-RMB Units, Class4ACC-RMB Units, Class AACC-USD Units

and Class -ACC-USD Units as all irdrest and other income earned on the investment will be
accumulated and t#i@vested into the Subund on behalf of Unitholders of such Classes of
accumulating Units.

FINANCIAL REPORTS

TheSubFundés financial year end is 31 December in

RISK FACTORS
Please refer to the following risk factors in relation to an investment in th&8ub
The SubFund may be affected by the following risks, among others:
Investment Risk

The SubFund invests in fixed income securities and these giesumay fall in value due to any of the

key risk factors below. Investors may suffer losses as a result. THeusdbs not principal guaranteed

and the purchase of its Units is not the same as investing directly in fixed income securities or placing
HKD funds on deposit with a bank.

Debt Instruments Risks

The SubFund will invest in debt instruments. Debt instruments, such as notes and bonds, are subject
to liquidity risk, credit risk, interest rate risk, credit rating risk, valuation risk, and dadagisk. The
Net Asset Value of the StBund may be adversely affected when the value of debt instruments falls.

ConcentrationRisk

The SubFund will focus its investments whose predominant business will benefit from or is related to
theeconomic growth in Asiésuch aghe PRQ and is therefore subject to concentration risk. In other
words, thevalue of the Sut-und may be more volatile than a brdzabsed fund having a more diverse
portfolio of investments, as the S&#ond is more suspéble to fluctuations in value resulting from
limited number of holdings or from unfavourable performance in such equity that tHeuSdlnvests

in.

The value of the Subund may be more susceptible to adverse economic, political, policy, foreign
exchange, liquidity, tax, legal or regulatory event affecting the Asian market.

Volatility and Liquidity Risk

Not all securities, such as debt securities held by theFBad are listed or actively tradethe debt
securities in such markets may be subjedhigher volatility and lower liquidity compared to more
developed markets.The pri®f securities traded in such marketay be subject to fluctuations.
Certain securities may be difficult or impossible to sell, and this would affect thE 8ub d ditgto a b i
dispose of such securities at their fair price in times of adverse market conditions.

The price at which the fixed income securities are traded may be higher or lower than the initial
subscription price due to many factors including the prevailing interest rates. Further, the bid and offer
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spreads of the price of fixed income securitiewlich the Sul~und invests may be large, and hence,
the SubFund may incur significant trading and realisation costs and losses may be suffered.

Credit Risk

Credit risk (sometimes known as issuer default risk) is the possibility that an issuer afamens

will be unable or unwilling to make interest payments or repay principal when due, or to otherwise
honour its obligations. The StHund is exposed to the credigfault risk of issuers of debt instruments,
fixed income instruments and depositst i@ SubFund may invest in. The debt instruments that the
SubFund invests in are typically unsecured debt obligations and are not supported by any collateral.
The SubFund will be fully exposed to the credit/insolvency risk of its counterparties assaoured
creditor.

An issuer suffering an adverse change in its financial condition or future prospects could lower the
credit quality of a security thereby increasing its credit risk, leading to greater price volatility of the
security. This may have adverse effects onvlee of a Su-Funddés i nvest-Rhuadht s .
invests in lower rated debt instruments, greater risks will be assumed because of generally lower
creditworthiness, liquidity, greater fluctuation in value and higher chance of default than higher
investmet rated debt instruments.

Interest Rate Risk

Investment in the Subund is subject to interest rate risk. There is a general inverse relationship
between interest rate and price of debt instruments. Interest rate risk is the risk that interesyrates ma
increase, which tends to reduce the resale value of certain debt instruments.

Changes in interest rates may affect the value of a security as well as the financial markets in general.
Fixed income securities (such as bonds) are more susceptible tmfiioictin interest rates and may

fall in value if interest rates change. Generally, the prices of debt securities rise when interest rates fall,
whilst their prices fall when interest rates rise. Longer term debt securities are usually more sensitive to
interest rate changes. If the debt securities helthdBubFund fall in value, the SuBundds v al
will also be adversely affected. On the other hand, shorter term debt securities are less sensitive to
interest rate changes than longer term debt gissur However, this also means that shorter term debt
securities usually offer lower yields.

Credit Rating Risk

Credit ratings assigned by rating agencies are subject to limitations and do not guarantee the
creditworthiness of theecurities and/ohte issuers at all times. Ratings assigned by a rating agency are
not absolute standards of credit quality and do not evaluate market risks. Rating agencies may fail to
make timely changes in credit ratingpdterarvalsean i
than a rating indicates. The rating of an issuer is heavily weighted by past developments and does not
necessarily reflect probable future conditions. There is often a time lag in updating the credit ratings in
response to recent creditemts.

To the extent that the StHund invests in higher yieldebt instrumentisthe SuBFunddés succe
achieving its investment objective may depend
analysis than if the SubBund invested exclusively imgherquality and better rated securities.

Valuation Risk

| f

ue

S S

S S

ValuationoftheSWl-undés i nvestments may involve uncertai |l

independent pricing information manot at all times be available. If such valuation turnstoube
incorrect, this may affect the calculation of the Net Asset Value of theé-Giidb.
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The risk of mispricing or improper valuation and possibility that the debt instruments do not always
perfectly track the value of securities they are designedhtd tan result in increased payments to
counterparties or a loss in the value of the-Bubd. In the event of changing market conditions or
other significant events, positive or negative impact could be larger.

Downgrade Risk

Downgrade risk is thesk that the credit rating of an issuer or a debt instrument may subsequently be
downgraded due to changes in the financial strength of an issuer or changes in the credit rating of a debt
instrument. Downgraded securities, and securities issued by igguess ratings may be downgraded,

may be subject to higher risks, as they could be subject to higher volatility, liquidity and credit risk. In

the event of downgrading in the credit ratings of a debt instrument or an issuer relating to a debt, the
SubFundds i nvestment value in such security may be
be able to dispose of the debt instruments that are being downgraded. Then8ubhay continue to

hold such investment, and higher risks may result. Unitholderssuffgr substantial loss of their
investments in the Subund.

SovereignDebt Risk

Investment in sovereign debt obligations issued or guaranteed by governments or their agencies of
certain developing countries and certain developed countries involves a higher degree of political, social
and economic risks. A sgooabibty torepaynptincigahand inteyest due imi | | i r
a timely manner may be affected by various factors. In adverse situations, the sovereign issuers may

not be able or willing to repay the principal and/or interest when due or may request-fren8ub

participate in restructuring such debts. The -Euhd may suffer significant losses when there is a

default of sovereign debt issuers.

CreditRating Agency Risk

The credit appraisal system Mainland Chinaand the rating methodologies employedMainland
Chinamay be different from those employed in other markets. Credit ratings given by the local rating
agencies recognized by the relevant authoritieMainland Chinamay therefore not be directly
comparable with those given by other internatioatihg agencies.

Risk associated witkixed Income and Debt Instruments Rated Below Investment Grade or Unrated

The SubFund may invest in fixed income and debt instruments which are below investment grade or
which are unrated. Investors should notat tuch fixed income and debt instruments are generally

subject to lower liquidity, higher volatility, higher credit risk and greater risk of loss of principal and

interest than more highisated debt instruments. If the issuer of securities defaultsichr ecurities

cannot be realised, or perform badly, investors may suffer substantial losses. The market for these
securities may be less active, making it more difficult to sell the securities. Valuation of these securities

is more difficult and thus theelevantSuunddés prices may be more vol at

In particular, the value oflowerat ed or wunrated corporate bonds i s
When economic conditions appear to be deteriorating, lower rated or unrated corporate bonds may
deci ne in mar ket value due to investorso6 heighten

Risks associated with China Interbank Bond Market

Market volatility and potential lack of liquidity due to low trading volume of certain debt securities in
the China Interbank Bond Market may result in prices of certain debt securities traded on such market
fluctuating significantly. The&subFund investig in such market is therefore subject to liquidity and
volatility risks. The bid and offer spreads of the prices of such securities may be large, and the Sub
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Fund may therefore incur significant trading and realisation costs and may even suffer losses when
selling such investments.

To the extent that thBubFund transacts in the China Interbank Bond Market, theFsul may also

be exposed to risks associated with settlement procedures and default of counterparties. The
counterparty which has entered irgdransaction with the Stund may default in its obligation to

settle the transaction by delivery of the relevant security or by payment for value.

For investments via the Foreign Access Regime and/or Bond Connect, the relevant filings, registration
with PBOC and account opening have to be carried out via an onshore settlement agent, offshore
custody agent, registration agent or other third parties (as the case may be). As stichFthe is

subject to the risks of default or errors on the part ofi $bird parties.

Investing in the China Interbank Bond Market via Foreign Access Regime and/or Bond Connect is also
subject to regulatory risks. The relevant rules and regulations on these regimes are subject to change
which may have potential retrospeeteffect. In the event that the relevant Mainland &lainthorities
suspend account opening or trading on the China Interbank Bond Mark8ytifreu n d 6 s a
invest in the China Interbank Bond Market will be adversely affected. In such eveSylifeu n d
ability to achieve its investment objective will be negatively affected.

bil it
0s

Risk of Investing in Dm Sum Bonds

Thedim sum bond market is still a relatively small market which is more susceptible to volatility and
illiquidity. The operation of e dim sum bond market as well as new issuances could be disrupted
causing a fall in the Net Asset Value of the $umd should there be any promulgation of new rules
which limit or restrict the ability of issuers to raise RMB by way of bond issuancesr aadérsal or
suspension of the liberalisation of the offshore RMB (CNH) market by the relevant regulator(s).

Risk of Investing in Convertible Bonds

Convertible bonds are a hybrid between debt and ecqeatynitting holders to convert into shares in

the company issuing the bond at a specified future date. Ascartertibleswill be exposed to equity
movement and greater volatility than straight bond investments. Investments in convertible bonds are
sulject to the same interest rate risk, credit risk, liquidity risk and prepayment risk associated with
comparable straight bond investmenite prices of convertible bonds will be affected by the changes

in the price of the underlying equity securities whitchurn, may have an unfavourable impact on the

Net Asset Value of the Sefund.

Risksassociated with investments in debt instruments with labsorption features

Debt instruments with losgbsorption features are subject to greater risks when cothodraditional

debt instruments as such instruments are typically subject to the risk of being daittenr converted

to ordinary shares upon the occurrence ofdae#ned trigger evds (e.g.when the issuer is near or at

the point of norviabilityor when t he i s s u e rsgesifiecleve)jwhiahlare likaljtto o f al
be outside of the i ss ueacoipexanddifficulti predictandenly resuiti gger
in a significant or total reduction in the valuesoich instrumets.

In the event of the activation of a trigger, there may be potential price contagion and volatilgy to
entire asset class. Debt instruments with -Eissorption features may also be exposetigtadity,
valuation and sect@oncentration risk.

The SubFund may invest in contingent convertible debt securities, which are highly complex and are
of high risk. Upon the occurrence of the trigger eviird@se securitiesiay be converted into shares of
the issuer (potentially at dastounted price), or may tsibject to the permanent writldwn to zero.
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Coupon payments on contingent convertible debt securities are discretionanaybeé cancelled by
the issuer at any point, for any reason, and for any length of time.

The SubFund may alsoinvest in senior nopreferred debsecurities While these instruments are
generally senior to subordinated dséturitiesthey may be subject to writtown upon the occurrence
of a trigger event and will no longer fall under the creditor nagkiierarchy of the issuer. This may
result in total loss of principal invested.

Risks associated witthe PRC

Country Concentration Riskhe exposure of the Sthund is concentrated the PRCand may be
more volatile than fundwhich have diversed investment portfolibhe SubFund may be adversely
affected by the performance GhineseSecurities, may be subject to increased price volatility and may
be more susceptible to adverse economiaketapolitical or regulatory evemtaffecting thePRC
generally

Economic, political and social Riskshe economy of thBRG which has been in a state of transition
from a planned economy to a more market oriented economy, differs from the economies of most
developed countries in many respects, including the level of government involvement, its state of
development, its growtrate, control of foreign exchange, and allocation of resources.

Although the majority of productive assets in BRRCare still owned by th€hinesegovernment at
various levels, in recent years, fhinesegovernment has implemented economic reform omeas
emphasising utilisation of market forces in the development of the economyRR@®and a high

level of management autonomy. The economy oPIRE€ has experienced significant growth in the
pastfew de@des but growth has been uneven both geogiegilyi and among various sectors of the
economy. Economic growth has also been accompanied by periods of high inflatiddhihbee
government has implemented various measures from time to time to control inflation and restrain the
rate of economic growth.

For more thara few decadeghe Chinesegovernment has carried out economic reforms to achieve
decentralisation and utilisation of market forces to develop the economy PRl hese reforms

have resulted in significant economic growth and socialrpssg There can, however, be no assurance
that theChinesegovernment will continue to pursue such economic policies or, if it does, that those
policies will continue to be successful. Any such adjustment and modification of those economic
policies may hag an adverse impact on the securities market ilPBR€as well as the underlying
securities of th&ubFund. Further, th€hinesegovernment may from time to time adopt measures

to control the growth of the economy which may also have an adverse impéhet capital growth

and performance of theubFund.

In caseof political andsocialchangesnd adverse diplomatic developmeiidditional government
restrictionsmayalsobeimposed

Laws and regulation&isk: The regulatory and legal framework for capital markets and joint stock
companies in th®RCmay not be as well developed as those of developed coufitelaws and
regulations affecting securities markets are relatively new and evolving, and becthesdiroited
volume of published cases and judicial interpretation and theibimaling nature, interpretation and
enforcement of these regulations involve uncertainties. In addition, BRtkegal system develops,

no assurance can be given that changesuch laws and regulations, their interpretation or their
enforcement will not have a material adverse effect on their business operations.

Restricted marketRisk: The SubFund may invest ifixed income and debt instrumenmtsrespect
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of which thePRCimposes limitations or restrictions on foreign ownership or holdings. Such legal and
regulatory restrictions dimitations may have adverse effects on the liquidity perdormance of the
SubFund.

Potential Market Volatility Riskinvestorsshould note that the intédvank bond market, the Shanghai

Stock Exchange and the Shenzhen Stock Exchange in which the fixed income and debt instruments
are traded are undergoing development. Market volatility may result in significant fluctuation in the
prices of fixed income and debt instruments traded on such markets and thereby changes in the Net
Asset Value of the Subund

Accounting and reporting standaréésk: Accounting, auditing and financial reporting standards and
practices applicable to compansiin the PRC may be different to those standards and practices
applicable to countries that have more developed financial markets. For example, there are differences
in the valuation methods of properties and assets and in the requirements for dislvéarmation

to investors.

Taxation Risk:The ChineseGovernment has implemented a number of tax reform policies in recent
years. The current tax laws and regulations may be revised or amended in the future. It should also be
noted that there is a pobdity of the PRC tax rules being changed and taxes being applied
retrospectively. There is a risk that taxes may be levied in future &ubieund for which no provision

is made, which may potentially cause a loss tcineFund.

EmergingMarkets Risk

The SubFund may invest in emerging markets which may involve increased risks and special
considerations not typically associated with investment in more developed markets, such as liquidity
risks, currency risks, political and economic utaiaties, legal and taxation risks, settlement risks,
custody risk and the likelihood of a high degree volatilitwestments in emerging markets will be
sensitive to any change in political, social or economic development in the region. Many emerging
countries have historically been subject to political instability which may affect the value of securities

in emerging markets to a significant extent. The securities markets of some of the emerging countries
in whichthe SuFundés assets ematyet fully ddvatoped svitich dhayaim some
circumstances, lead to a potential lack of liquidity. The securities markets of developing countries are
not as large as the more established securities markets and have a substantially lower trading volume.
Investment in such markets will be subject to risks such as market suspension, restrictions on foreign
investment and control on repatriation of capital. There are also possibilities of nationalisation,
expropriation or confiscatory taxation, foreign excharapmtrol, political changes, government
regulation, social instability or diplomatic developments which could affect adversely the economies of
emerging markets or the value of the Subnds é i nvest ments. Accounti n
reporting standals, practices and disclosure requirements applicable to some countries in which the
SubFund may invest may differ from those applicable in developed countries, for example, less
information is available to investors and such information may be outef dat

Risk of Investing in OthelFunds

The SubFund may invest in other funggich may or may not be authorized by the SFC. In addition

to the Expenses and Charges charged by thé-8nd, investor should note that there may be additional
costs involved Wwen investing into these underlying funds, including fees and expenses charged by
investment manager of these underlying funds as well as fees payable by fRen8utiuring its
subscription to or redemption from these underlying funds. Furthermorec#mele no assurance that

1) the liquidity of the underlying funds will always be sufficient to meet redemption request as and
when made; and 2) investment objective and stratégpe underlying funds will be successfully
achieved despite the due diligenprocedures undertaken by the Manager in the selection and
monitoring of the underlying funds. If the S&lind invests in an underlying fund managed by the
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Manager or Connected Person of the Manager, potential conflict of interest may arise. The Manage

will have regards to its obligations to the Stilind and will endeavour to ensure that such conflicts are
resolved fairly.Pl ease refer to the section headed fCon
circumstances.

Foreign Currency Risk

Certain underlying investments acquired by the-Bubd may be denominated in currencies other than

the Base CurrencyAlso, certain Classes of Units may be designhated in a currency (such as HKD or
RMB) other than the Base Currency. The Net Asset Valu¢hef SubFund may be affected
unfavourably by fluctuations in the exchange rates between these currenciesBasgteirrencand

by changes in exchange rate corg@hanges in currency exchange rates may influence the value of
certain Classes of Units the SubFund, certain investments acquired by the-Bubd, the dividends

or interest earned and the gains and losses realised. Exchange rates between currencies are determined
by supply and demand in the currency exchange markets, the internaticaraiebaf payments,
governmental intervention, speculation and other economic and political conditions.

Risks concerning Asian currencies

Insofar as the Subund invests in Asian region fixed income and debt instruments denominated in the
relevant local curency, the SulFund may be subject to additional exchange rate risks. Emerging
markets may be subject to additional adverse political, social, economic, policy, foreign exchange,
liquidity, tax, legal, regulatory and settlement risks, these factors megysadly affect the exchange

rates of emerging market currencies and hence the value of the securities held byRbadsus a

result, currencies of emerging markets may be more volatile than major world currencies such as USD,
Euro or British Pound.

Risks associated with RMB Classes of Units

@ RMB currency risk

Starting from 2005, the exchange rate of the RMB is no longer pegged to the US dollar. The RMB has
now moved to a managed floating exchange rate based on market supply and denrafieraritte to

a basket of foreign currencies. The daily trading price of the RMB against other major currencies in the
inter-bank foreign exchange market would be allowed to float within a narrow band around the central
parity publ i s he dof®hina. Ashhe exeharge rates@re baBed primarily on market
forces, the exchange rates for RMB against other currencies, including Hong Kong dollars, are
susceptible to movements based on external factors.

RMB is currently not a freely convertible aisdsubject to foreign exchange consraihd restrictions of

the Chinese government. The Chinese government 6
restrictions are subject to change and the inve
adwersely affected.

The possibility that the appreciation of RMB will be accelerated cannot be excluded. On the other hand,
nonRMB based investors are exposed to foreign exchange risk and there is no guarantee that the value
of RMB agai n sdsecurtercied (forexarapie ¢1iKD) will nbt depreciate. Any depreciation

of the RMB could adversely affect the value of i

Under the current regulations, the rate at which RMB may be exchanged ddgsidand China(in

the case of Hong Kong, the ACNHO rat eManlangay be d
Chinalt he ACNYO rate) and such divergence may i ncr e
the value of the RMB Classes of Units, refereioctne CNH rate rather than the CNY rate will be made

and the value of the RMB Classes of Units thus calculated will be affected by fluctuations in the CNH
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rate.Although CNH and CNY represent the same currency, they atatiferent rates. Any divergence
between CNH and CNY may adversely impact investors.

In respect of the RMB Classes of Units, where RMB depreciates against currencies offtidBion
denominated underlying investments of the-Suhnd, (i) investors magtill suffer losses even if there

are gains or no losses in the value of the-RMB-denominated underlying investments; or (ii)
investors may suffer additional losses if theRIMIB-denominated underlying investments of the-Sub
Fund fall in value.

(b) Currency conversion risk for RMB Class of Unit s

While the SubFund is denominated in another currency, the-Butd may offer RMB denominated
Class of Units.

Non RMB-based investors (e.g. Hong Kong investors) are exposed to foreign exchange risk. Ifsnvestor
are non RMBbased (e.g. Hong Kong) investors and convert other currencies into RMB so as to invest
in the RMB Classes of Units and subsequently convert the RMB redemption proceeds back into other
currencies, they may incur currency conversion costs aag suffer a loss as a result of foreign
exchange risk.

The PRC governmentds imposition of MamandGhinact i ons
may limit the depth of the RMB market outsiainland Chinaand make it impossible for the Sub
Fund b hold sufficient amounts of RMB outsi#ainland Chinao meet redemption requests in RMB.

Due to the exchange controls and restrictions applicable to RMB, thREusigbmay not be able to get
sufficient amounts of RMB in a timely manner to meet red@ampequestsr pay dividendo investors
of the RMB Classes of Units as a substantial portion of its underlying investments ardBon
denominated.

Under exceptional <circumstances, there isra risk
dividend payment, if any, in RMB may be delayka to exchange controls and restrictions applicable

to RMB. Alternatively, the Manager may pay redemption proceeds and/or dividend payment in HKD

under such circumstances.

QFI Regime Risk

The SubFund may suffer substantial losseshié approval of the QHtatus of the Managés being
revoked/terminated or otherwise invalidated as thef&utnl may be prohibited from trading of relevant
securities and repatriation of the Sahu n d 6 s , onifeamyioféhe key operators or parties (including
PRC Local Custodidhrokers) is bankrupt/in default and/or is disqualified from performing its
obligations (including execution or settlement of any transaction or transfer of monies or securities).

Currently it is intended that the S#und will obtain exposure to Onshore RMB BonésShares and

other permissible investments by using the §Btusof the ManagerThe SuBFund és abi l ity t
the relevant investments or to fully implement or par#s investment strategy is subject to the
applicable laws, rules and regulations (including restrictions on investments and repatriation of
principal and profits) inrMainland China which are subject to change and such change may have
potential retrospdive effect.

Mainland China Tax Risk

General

Under theMainland Chindés CI T Law and its i mpl emeManandi on r u
China by norresident enterprises that have no establishment or place in Mainland China are subject to
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withholding tax. As such,the Stbu n d 6 s i n Oreshote RMBBorgiand ASharesre subject

to withholding tax on income (such as dividsron, or interest income from, such investments, as the
case may be) derived froMainland China, and such withholding tax may reduce the income from,
and/or adversely affect the performance of the-Buid. Nonetheless, the PRC Corporate Income Tax
law has exempted income tax on interest from government bonds.

Legal and Regulatory Uncertainties

There are risks and uncertainties associated with the ciiegntand Chinaax laws, reglations and

practice in respect of capital gains, interests and/odeindsderived fromMainland securitiegwhich

may have retrospective effect). Any increased tax liabilities on thé-Guod may adversely affect the

SubF u n d 6 sTheiatdrpuetation and applicability of existinpinland Chinaax laws may not be

as consistent and transparent as thoseavé developed nations, and may vary from region to region.
There is a possibility that the current tax laws, regulatiand practice irMainland Chinamay be
changed with retrospective effect in the future. Moreover, there is no assurance thagrtxesc
currently offered to foreign companies, if any, will not be abolished and the existing tax laws and
regulations will not be revised or amended in the future. Any of these changes may reduce the income
from, and/or value of, the Units.

There can b no guarantee that new tax laws, regulatiand practice itMainland Chinahat may be
promulgated in the future will not adversely impact the tax exposure of th&Bwuband/or its
Unitholders.

Provision for Taxes

The Manager assesses thighholdingincome tax( \WIT 0 provisioning of the SuifFund on an on

going basis. In light of the uncertainty on the income tax treatment on capital gains and in order to meet
this potential tax liability for capital gains, the Manager reserves the right to pravidéT on such

gains or income and withhold the tax for the account of theFsuld.

For the above reasons, the Sulnd may be required to pay WIT on capital gains which theFbuid

has not provided for. Consequently, Unitholders may be disadvantaged depending upon the final tax
liabilities, the level of provision and when they subsaibrad/or redeemed their Units. If the Stind

is required to pay WIT on capital gains which the Fuind has not provided for, such WIT will be
deducted from the SeBund assets. Investors should note that the Net Asset Value of tHeuSdib

may suffer mee than the tax provision amount as the -Subhd will ultimately have to bear the full
amount of tax liabilities. In this case, the additional tax liabilities will only impact Units in issue at the
relevant time, and the then existing Unitholders and suleseg Unitholders will be disadvantaged as
such Unitholders will bear, through the Skibnd, a disproportionately higher amount of tax liabilities

as compared to that borne at the time of investment in thd-Gui. Unitholders may, depending on

their owncircumstances, be subject\ainland China tax or taxes in other jurisdictions. The-Bubd

would not be able to guarantee that taxes paid at thdcSum d 6 s | ev e | wi || be at
Unitholders for personal tax purposes. Upon any future resoludf the above mentioned tax
exemption or future changes to tax law or policies, the Manager will, as soon as practicable, make
relevant adjustments to the tax provisioning policy as it considers necessary. Investors should refer to
the relevant risk faots disclosed in the section headed Taxation of this Explanatory Memorandum.

Counterparty Risk

The Manager intends that the counterparties with which it deals on behalf of tfeslikhall have

reasonable financial soundness at the time of enteriadhietrelevant transaction. Counterparties are
assessed based on the risk management policies
di versified and mi ni mi zed, and that the counter
Unitholders Only counterparties which professional reputations are of high calibre and who are
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members in good standing with their respective industry associations and regulatory bodies would be
approved for use by the Manager.

Semiannual review for the appropréatess of the approved counterparties is also performed to ensure
that they continue to meet the aforesaid selection criteria.

However, in the event of bankruptcy or insolvency of any of its counterparties, tHeusdlmay
experience delays in liquidatings positions and may, thereby, incur significant losses (including
declines in the value of its investment) or the inability to redeem any gains on investment during the
period in which the Subund seeks to enforce its rights, and fees and expensestauenforcing

its rights.

There is also the possibility that such transactions will be terminated due, for instance, to counterparty
bankruptcy, supervening illegality or a retrospective change in the tax or accounting laws relative to
thoseapplicable at the time the transaction was entered into.

Investment in debt securities will expose the-Eubd to counterparty default risks. Exchange traded
debt securities may be subject to counterparty risk, although such risk is mitigated by #&eédntral
clearing system.

Risks associated with investment in FDIs

Risks associated with FDIs include counterparty/credit risk, liquidity risk, valuation risk, volatility risk
and ovetthe-counter transaction risk. The leverage element/component of a RDEsalt in a loss
significantly greater than the amount invested in the FDI by theF8nd. Exposure to FDI may lead

to a high risk of significant loss by the SBhnd.

Hedging Risk

The SubFund may acquire FDIs for hedging and will be subject totiadail risks. There can be no
assurance that any hedging techniques will fully and effectively eliminate the risk exposure of the Sub
Fund. Derivative instruments may be illiquid and are complex in nature. In adverse situations; the Sub
Fundods udiws for hedging may ecome ineffective and theBuid may suffer significant
losses. The price of a derivative instrument can be very volatile which may result in losses in excess of
the amount invested in the derivative instruments by theFanld. Aderivative instrument is subject

to the risk that the counterparty of the instrument will not fulfil its obligations to thé-8nd, and this

may result in losses to the SEond.

Risks associated witDistributions out of Capital

Distributions may be paid out of the capital of the -fulnd. The Manager may at its discretion make

distributions from capital or gross income while charging/ paying all or partofthtSubh d 6 s f ees a
expenses to/ out of the capital of the $umd inrespect of all or certain classes of the Guind.

Unitholders should note that the distributions paid out of capital or effectively out of capital amount to

a return or withdrawal of part of a Untibutdblel der 6s

to that original investment. Any distributions involving payment of distributions out of th&3ulm d 6 s

capital or (as the case may be) payment of distributions effectively out of tHe Subd 6 s capi t al

result in an immediate reduction okthet Asset Value per Unit.

AN INVESTMENT IN THE SUB -FUND INVOLVES A RISK OF LOSS OF PRINCIPAL.
UPON REPURCHASE OR LIQUIDATION, YOU MAY NOT RECOUP YOUR ENTIRE
INVESTMENT.
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APPENDIX E

CHINAAMC SELECT FIXED INCOME ALLOCATION FUND

Save as provided below, the defined terms used in the Explanatory Memorandum have the same
meaning in thiAppendix E. In addition, the following expressions shall have the following meanings

in this Appendix E:

fAccounting Periodd

fiBase Currencyd

fiClass AHKD Units 0

fiClass ARMB Unitso

ACl ass A USD Uni't

fiClass IHKD Units 0

fiClass IRMB Unitso

ACIl assUhi US®

Cl aBIST-USD Unit so

=13

fiDealing Dayo

fiDealing Deadline®
AHK$O0 or AHKDO

fiOnshore RMB Bond®

ARMBO  drenmifibio

fiISub-Fundo

MAIN\TALAWS\38712323_1.docx

DEFINIT IONS

a 12-month period ending on 31 December of each cale
year, unless the Manager determines otherwise with
approval of the Trustee

uUSsSD

Units designated as Class AKD Units and having the
specific features as set out more particularly in this Appe
E

Units designated as Class RMB Units and having the
specific features as set out more particularly in this Appe
E

Units designated as ClasdJSD Units and having the specif
features as set out more particularly in this Appeidix

Units designated as ClasklKD Units and having the specifi
features as set out more particularly in this Appeidix

Units designated as ClasRMB Units and having the specifi
features as set out more particularly in this Appeidix

Units designated as Clasg/8D Units and having the specif
features as set out more particularly in this Appeidix

Units designated as Clas®IST-USD Units and having thi
specific features as set out more particularly in this Appe
E

each Business Day in each calendar week

4:00 p.m. (Hong Kong time) on the relevant Dealing Day
Hong Kongdollars, the lawful currency of Hong Kong

RMB denominated fixed income securities (including url
investment bonds) issued or distributed/ainland China

renminbi, the lawful currency of the PRC

ChinaAMC SelectFixed IncomeéAllocation Fund
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AUNito a unit in tle SubFund

AUS$0 or AUSDO US dollars, the lawful currency of the United States
America
fivaluation Dayo each Dealing Day
INTRODUCTION

This Appendix E relates solely to ChinaAMGelectFixed IncomeAllocation Fund.

INVESTMENT OBJECTIVE AND STRATEGY
Investment Objective

The SubFund seeks to achieeapital appreciation bgirectly or indirectly investing not less than 70%
of the Net Asset Value of the S#und in fixed income and debt instrumeimtsnarkets worldwide.

Thefixed income and debt instrumeititat the Sub-und may invest in will bessuedor guaranteed by
supranational bodies, governments, government agencies, local authorities, and companies in any sector
( @lobal Fixed Income and Dét Instrumentso )These instruments may be fixed or floating rate
instruments denominated in any currency, and may include bills, aatisyestment gradeonds(i.e.
having a credit rating oBaa3 or BBBor above by Standardr ré&oti®oor 6s,
recognised credit rating agencgs well axash depositand certificate of depositgixed income and

debt instruments issued or guaranteed by issuers domiciled or carrying out the predominant part of their
economic activities in the PRC inved by the Sul-und will carry a credit rating of AA+ or above

rated by China Chengxin International Credit Rating Co., Ltd or China Lianhe Credit Rating Co., Ltd

or equivalent ratings by one of the local rating agencies recognized by the relevantiesithorit
Mainland China.Less thar85% of the SubF u n & Asset Valuevill be investedn fixed income

and debt instruments which are below investment grade or uroataehigh yield bondsFor the

purpose oftheSubund, an Aiumacame/dddhbtxeidnstrument o i s def
neither the instrument itself nor its issuer has a credit rating. Furthertm®@uibFund will not invest

more than 10% of itget asset value securities issued and/or guaranteed by any sicmlatry
(including its government or a public or local authority of that country) with a credit rating below
investment gradeThe SubFund may also obtain indirect exposure to the fixed income and debt
instruments via collective investment schenvébereappropriate, the Subund may invesip to40%

of its Net Asset Value in money market furndsich are authorised by the SFC, recognised jurisdiction
schemes, or nerecognised jurisdiction schemes not authorised by the BF&cordance with the
requiremats of the Code, as amended by the SFC from time to time.

Upto30% oftheSuBundds Net Asset Value may b-absorptionest ed
features (including contingent convertible bonds (Additional Tier 1 and Tier 2 Capital Instelme

senior norpreferred debt securities, instruments issued under the Financial Institutions (Resolution)
(Lossabsorbing Capacity Requiremerit8anking Sector) Rules and other similar instruments that

may be issued by banks or other financial insting).

While it is not the intention of the Manager to invest primarily in any siclatryjurisdictionglobally,
theSubFundés aggr e g avaialandChipaoreludmginvéstmentslineffshore securities

issued or guaranteed by issuers domiciled or carrying out the predominant part of their economic
activities in theMainlandChinaand onshore Mainland China securities (as further detailed below) may,

on an ocasional basis, be significant, but will be less than 60% of theFSulm d 6 s Ne't Asset

152

MAIN\TALAWS\38712323_1.docx



The Manager does not anticipate that the-Bubd will invest more than 30% of its Net Asset Value
in any single countjurisdictionother than thdlainlandChina

The SuBFundés aggregate exposure to investments (d
Mainland China market including but not limited teShares, BSharesOnshore RMB Bondsand

such other financial instruments permitted under applicable PRC regulations will not exceed 20% of its

Net Asset Value.TheSubBFund may invest in the foregoing secu
investing in PRC interbank bond markets unéereign Access Regime, Bond Connect and/or other

means as may be permitted by the relevant regulations from time to time.

For the avoidance of doubt, the Sibnd currently does not intend to invdsectly in A-Shares or B
Shares. The approval of the SRG | | be sought and at | east one mo
Unitholders should there be a change in such intention.

The SubFund may hold up to 70% of its Net Asset Value in cash, cash deposits, certificates of deposit,
commercial paper, treagubills, money market funds managed &yhird party, the Manageor its
Connected Persorad other cash equivalent instruments for liquidity management and/or defensive
purposes on a temporary basis under exceptional circumstances such as in tinresef\elatility

of the markets or during severe adverse market conditions.

TheSubFund may invest i n f i nFDisclindubdingdtauctured aotessuolh i n st
as foreign exchanglinked, interest ratéinked and creditinked notes) fohedging purposes only, to

the extent permitted by the Code and the provi
Borrowing Restrictionsd in the Explanatory Memor

The Manager currently does not intend to enter into securities lending, reqmiochiaverse repurchase
transactions and other similar ostbe-counter transactions in respect of the -Suind. The approval

of the SFC will be sought and at | east one month
be a change in such anttion.

The SubFund mayborrow up ta10% of its totaNet AssetValue on a temporary basis for the purpose
of meeting redemption requests or defraying operating expenses.

Asset Allocation

Currently, the Manager theSubFandin acgordanse withothe éntlidatves at e &
percentage as set out in the table bel ow. The
SubFund will be notified to Unitholders and potential investors by way of publication of the Sub

F u n daétsheetfon the Manager's website (www.chinaamc.cof.hk)

Asset Class SubFundbds percentage all ocati
Global Fixed Income and Not less than 70% of the Net Asset Value of the-Buid

Debt Instruments
Cash and caskquivalents Less thart0% of the Net Asset Value of the SkEbnd(but up to
70% of the Net Asset Value of the SBbnd on a temporary basi
for liquidity management and/or defensive purposes under
exceptional circumstances)

Use ofDerivatives/ Investment in Derivatives

8 This website has not been reviewed by the SFC.
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The SubF und 6 s n edxposue maywaup tob@b6 of Met Asset Value.

EXPENSES AND CHARGES

The subscription fee, conversion fee, managnfee, trustee fee, custodif@e may be increased up
to the specified permitted maxi mum | evel under t
prior notice to Unitholders.

Subscription Fee

Unitholders may pay a subscription fee of up to 5% of the total subscription money received for by the
investor or Unitholder. Investors should confirm the current subscription fee with their distributors.

No subscription fee is payable in respect of stipton for Class HKD Units, Class IRMB Units,
Class IUSD UnitsandClass {DIST-USD Units

Redemption Fee
Unitholders will not pay a redemption fee to redeem Units in theFsmll.
Conversion Fee

Unitholdes wishing to convert their Units into a New Class may pay a conversion fee of up to 1%
(current level at 1%) of the total redemption proceeds of a Current Class. Investor should confirm the
current conversion fee with their distributors. Subject to themmax level of 1%, the Manager may
change the conversion fee. No subscription fees will be payable upon subscription for Units in a New
Class and no redemption fees will be charged upon redeeming Units from a Current Class into a New
Class in the case ofanversion.

Management Fee

The Manager will be paid a management fee by theFsulolat 0.80% per annum for Class AKD

Units, Class A RMB Unitsand Class AJSD Unitg, andat 0.40% per annum for Clas$dKD Units,

Class | RMB UnitsClass IUSD UnitsandClass DIST-USD Unitsof the Net Asset Value of each
class of Units of the Subund calculated on a daily basis and accrued as at the relevant Valuation Point
and payable monthly in arrears in relation to Units.

Where the Suli-und invests in funds which are managed by the Manager or its connected persons (the
fiunderlyingfundsd ) , t he Manager wi | {Fungortheunderyingfundd)wilki t her
not charge any management fee in order to ensure ndeethdrging of management fees.

Trustee Fee

The Trustee is entitled to receive from the $uwimd an annual fee of up €5% (current level up to

0.14% per annum) of the Net Asset Value of the-Buibd as at the relevant Valuation Point and subject

to a mnimum monthly fee of USD6,000 in relation to the Sulnd. This fee will be calculated and
accrued on each Valuation Day and be paid monthly in arrears. The trustee fee described above
represent the current fee rates applicable to theFBald (which icludes the registrar fee) and does

not include the fees payable for the services of any custodians appointed by the Trustee.

In addition, the Trustee has received a-tme establishment fee of USIDOO in respect of the Sub
Fund. The Trustee mso entitled to receive transaction, processing and valuation fees and be paid or
reimbursed for other applicable fees or expenses as agreed with the Manager.
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Since the Tr usAdmi niltsrRet@dcrd tsa rmadd- udnfld et ht ehees utorwhs tcehe
already acdoni enrsst rtalte @ins f ea&r amnedle) may be changed by
the Manager and the Trustee. The Manager will gi
proposing to incomathetharteonstbevebetd the maxi
Deed.

Custodian Fee

The appointed Custodian -Fsnéeniiptolcekdettt e xrpeecnosweesr, fi
telephone, photocopying and courier fees incurreé
t he -Finid . Pursuant tnd ot thetfwee nl dthtee rMaesmmatgerre d Tir u
the Custodian is entitled to (among others) trat
fees at different rates, | argely dependiegson th
where the Custodi an-Fiundrdesq aisrsed stto Robhdho bepsSa o c
annum (current | evel up to 0.06% per aaardn wrh)arrgeae)s
wi || be calcul ated moyntihnl yararneda rwsi.l | Tbhee pCauisd ondoi nat
rei mbur semeRaondyf o-hfpa®wboéutxpenses incurred in t

The Trust Deed provides that Unitholders must approve by means of Extraordinary Resolution any
increase of: (i) the management fee beyond the maximum level stated in the Trust Deed; and/or (ii) the
trustee fee beyond the maximum level stated in the Trust Deed. Investors should note that at present
there is no intention to increase these fees.

Establishment Costs

The costs of establishment of the Suimdwill be approximately HKI350,000 anavill be charged to

the accounts of the Stund. The Manager intends to amortise the establishment expenses ofthe Sub
Fund over the first five accountinmeriods of the Subund(or such other period as determined by the
Manager after consultation with the auditor to the-Buhd)

SUBSCRIPTION DETAILS

To apply for Units in the SuBund, the minimum subscriptioklinimum Holding and minimum
subsequetrsubscription applicable to the different Classes of Units are as follows:

Class

Minimum
Subscription

Minimum Holding

Minimum Subsequent
Subscription

Class AUSD Units uSD2,000 USD2,000 uSD2,000
Class A RMB Units RMB10,000 RMB10,000 RMB10,000
Class AHKD Units HKD10,000 HKD10,000 HKD10,000
Class IUSD Units USD1,000,000 uUSD1,000,000 uSD1,000,000
Class tDIST-USD Units | USD1,000,000 USD1,000,000 USD1,000,000

Class | RMB Units

RMB5,000,000

RMBS5,000,000

RMB5,000,000

Class IHKD Units

HKD5,000,000

HKD5,000,000

HKDS,000,000
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In addition to the above, the Manager has determined to create and establish Class R RMBalgsiits
R RMB (Hedge) UnitsandClass R USD Unitwill offer such Classsof Units to investors iMainland
Chinaonly for subscription after the StHund obtains the approval of the CSRC for distribution in
Mainland Chinaunder the MainlandHong Kong Mutual Recognition of Funds initiativguch Classs

of Units will not be oféered in Hong Kong. Investors in Mainland China should refer to the
supplementary offering document of the Suind distributed in Mainland China for details in relation
to Class R RMB UnitsClass R RMBHedged) Units and Class R USD Units

Except as othavise provided, Units in the Stund will be issued on the relevant Dealing Day for
applications, together with cleared application monies received by the Trustee (via the Manager or its
distributors) prior to 4:00 p.m. (Hong Kong time) on the relevaialibg Day. Investors should confirm

the relevant cuoff times with their distributors.

For details regarding the procedure f Buchasehe subs

ofUnits in the Explanatory Memorandum.

SUBSCRIPTION OF UNITS

The Trustee issues Units at the direction of the Manager who has the exclusive right to offer and issue
Units and the Manager (upon consultation with the Trustee) has sole discretion to accept or reject any
subscription for Units.

Applications for subscription of Units may be mawieeach Dealing Dagt the Net Asset Value per

Unit of the SubFund published daily in Hong Kong in the South China Morning Post, in the Hong
Kong Economic Times and/or any other newspapers the Managgerdatermine and notify the
Unitholders. The prices will be expressed exclusive of any subscription fee or redemption fee which
may be payable on subscription or redemption.

Applications for subscription of Units (either by hand, facsimile, electronit; mail or courier) must

be forwarded to, and received by, the Trustee (via the Manager or its distributors) by no later than the
Dealing Deadline. Applications received after this deadline will be processed for subscription on the
next Dealing Day.

The Sibscription Price on any Dealing Day is the price per Unit ascertained by dividing the Net Asset
Value of the Sulf-und as at the Valuation Point in respect of the relevant Dealing Day by the number
of Units in issue rounded to the nearest four decimal pleweigh 0.00005 being rounded up) or in such
manner and to any other number of decimal places the Manager may determine after consulting the
Trustee and such amount of fiscal and purchase charges determined by the Manager.

The subscription amount payalbte the number of Unit subscribed by an applicant, in respect of any
Dealing Day, is due and payable to the Trustee (via the Manager or its distributors) no later than the
Dealing Deadline, which is 4:00 pm (Hong Kong time) on the relevant Dealing Day.

TheTrustee will send a contract note confirming to each applicant no later than two Business Days after
the availability of the price per Unit, as is
Units has been successful, either in wholagrart.
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Minimum Subscription and Minimum Subsequent Subscription

The minimum subscription and minimum subsequent subscription per investor for each Class of Unit
is set out above.

The Manager has sole discretion to determine the number of applidatibhsts that will be accepted
and whether to accept applications from any applicant for less than the minimum subscription amount
or minimum subsequent subscription amount.

Confirmation of Subscription

If the relevant application form and/or subscriptinonies is/are not received by the times stated above,
the application will be held over to the next Dealing Day and Units will be issued at the relevant
Subscription Price on that Dealing Day.

The Manager reserves the right to reject any applicatiorhislenor in part at its sole discretion, in

which event the amount paid on application or the balance thereof (as the case may be) will be returned
(without interest) as soon as practicable in the same currency paid on application at the risk and cost of
the applicant.

Applications for Units will not be dealt with and Units will not be issued until receipt of confirmation

t hat an applicantdés funds have been cleared in f
Day. Notwithstanding the above, the SEbnd may rely upon application orders received and may
issue Units to investors according to such orders and invest the expected application amounts. If
payment of funds is not cleared within 4 Businessd¥ay such pdod as the Manager may permit

which may not exceed lghlendardays and notify the relevant applicant at the time of receipt of the
application), the Manager reserves the right to cancel the transaction. In such circumstances, the
Manager and/or the Truest may charge a cancellation fee to represent administrative costs incurred in
processing an application and may require the defaulting applicant to pay compensation for any loss
directly or indirectly resulting from the failure by the applicant to makedgsettlement by the
settlement date. Such charge may include, but is not limited to, the difference between the prices at
issue and at cancellation of the Units concerned.

REDEMPTION OF UNITS

The procedures regarding the redemption of Units are described e r t h e sRedemptiann h e ad ¢
ofUnits6 i n the Explanatory Memorandum.

For any redemption to be dealt with on a particular Dealing Day, the Trustee (via the Manager or its
distributors) must receive a redemption request (either by hand, facsteittronic mail, mail or
courier) before the Dealing Deadline. Investors should confirm the relevaoif ¢cuhes with their
distributors. Redemption requests received after such time will be deemed to have been received on
the next Dealing Day and witle dealt with accordingly. Unless the Manager in any particular case or
generally otherwise agrees, a Unitholder may not redeem any Units of a Class in amounts of less than
the following:

Class Minimum Redemption

Class AUSD Units USD1,000
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Class ARMB Units RMB10,000
Class AHKD Units HKD 10,000
Class IUSD Units USD10,000
Class {DIST-USD Units USD10,000
Class | RMB Units RMB100,000
Class IHKD Units HKD 100,000

The Redemption Price for a Class of Units on any Dealing Day is the price per Unit of such Class
ascertained by dividing the Net Asset Value of the-Buibd of such Class as at the Valuation Point in
respect of the Dealing Day by the number of Units ohddlass in issue, rounded to the nearest four
decimal places (with 0.00005 being rounded up) or in such manner and to any other number of decimal
places the Manager may determine after consulting the Trustee.

Unitholders may redeem their Units on any DaDay in whole or in part but the Manager may refuse

a request for a partial redempt i o-Rundfalsgbelowi ng i n
the Minimum Holding of a particular Class of Units, and in such a situation, the Manager mag requi

the Unitholder to redeem all its Units in such Class. The Trustee will send a contract note to each
redeeming Unitholder no later than two Business Days after the availability of the price per Unit.

With respect to properly documented redemption requests received by the Trustee before the declaration

of a suspension, redemption proceeds will normally be paid in the currency of the relevant Class within

a period of five Business Days from the relevBeiling Day. Under extreme market conditions,
payment of investorsd redemption proceeds may be
be paid within one calendar month from the day on which the Trustee has received a properly
documented redemiph request.

Foll owing the Manager s exerci se o Suspersienopower s
Calculation of Net Asset Valué |, there wildl be a delay in the
reflecting the period during which the Manager dextdaa suspension of the determination of Net Asset

Value of the Sub-und with respect to any redemption requests received after the declaration of
suspension. Any redemption money unclaimed after six years from the date of payment shall become
part of theassets of the Subund.

All bank charges and costs incurred in the payment of the redemption proceeds to the Unitholder will
be borne by the relevant Unitholder and deducted from the redemption proceeds. Any risks arising
from delay in clearance of funtty banks will be borne by the relevant Unitholder.

No payments will be made to a person other than the registered Unitholder.

CONVERSION OF UNITS

Subject to the consent of the Manager, Unitholders have the right (subject to any suspension in the
detemination of the Net Asset Value of the Slabnd) to convert all or part of their Units of any class

in the SubFund into Units of any other class in the Suind or another sutund of the Fund by giving

notice in writing or by facsimile to the Trusteegthe Manager or its distributors) before the Dealing
Deadline
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General

Fractions of Units of the SuBbund may be issued rounded to the nearest four decimal places (with
0.00005 being rounded up).

VALUATION

The Net Asset Value is calculated by deterngriine value of the assets attributable to the-Ruid,
including accrued income, and deducting all its liabilities. The resultant sum is divided by the total
number of Units in issue at that time to give the Net Asset Value per Unit and adjusting lia@tresu
sum to the nearest four decimal places (with 0.00005 being rounded up).

DISTRIBUTIONS

In respect of th&lass IDIST-USD Units the Manager currently iends to make distributions on a
semianrual basis(i.e. Juneand Decerber each year)However there is no guarantee of regular
distribution and (if distribution is made) the amount being distributed.

The Manager may at its discretion pay distributions out of the capital of théuBubor pay
distributions out of gross income while chargipgying all or partoftheSbu nd é6s f ees and e
to / out of the capital of the StHund. Where distributions are paid out of gross income while charging/

paying all or partoftheSubund és fees and expensesdguntlthiswilbut of
result in an increase in distributable income for the payment of distributions by tHeuSdkand

therefore, the SuBund may effectively pay distributions out of capital.

Compositions of the distributions (if any) (i.e. the relative amopatd out of (i) net distributable

income and (ii) capital) for the last 12 months would be made available by the Manager on request and
also on the Manager 0s W.dlhithdldereshduld bewwace lofithe effactsof. ¢ o m.
making distributies out of capital and pay attention to the relevant risk disclosures as set under the
section headed fARisks associated with dRisktri but
Factor so i nE TthéhNasagehpgay amendithe distributiorigyolrom paying dividend out

of capital / effectively out of capital to no longer paying dividend out of / effectively out of capital by
informing existing Unitholders as soon as reasonably practicable

For the avoidance of doubt, no distributions willrhade in respect of Class A D3Jnits, Class A
RMB Units, Class A HKD Units, Class | IsUnits, Class | RMB Units and Class | HKD Units all
interest and other income earned on the investment will be accumulatediawnested into the Sub
Fund on behélof Unitholders of such Classes of accumulating Units.

FINANCIAL REPORTS

TheSubFundés financial year endtheSlsuBdoOetiemberaudi
(in English) will cover the period beginning on the date of inception and ending on 31 December of the
relevant year.

9 This website has not been reviewed by the SFC.
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RISK FACTORS
Please refer to the following risk factors in relation toresestment in the Subund.
The SubFund may be affected by the following risks, among others:
Investment Risk

The SubFund invests in fixed income securities and these securities may fall in value due to any of the
key risk factors below. Investors mayffer losses as a result. The Suind is not principal guaranteed

and the purchase of its Units is not the same as investing directly in fixed income securities or placing
HKD funds on deposit with a bank.

Debt Instruments Risks

The SubFund will invest in debt instruments. Debt instruments, such as notes and bonds, are subject
to liquidity risk, credit risk, interest rate risk, credit rating risk, valuation risk, and downgrade risk. The
Net Asset Value of the StBund may be adversely affected whea ¥alue of debt instruments falls.

Risk of Shortterm Debt Instruments

The SubFund will invest mainly in shottterm debt instruments. The shtetm debt instruments in
which the SulFund invests are very liquid with short maturities. Whilst the-Buwid may avoid
potential risks associated with the holding of longem debt securities, this may also lead to the loss
of opportunities for obtaining higher yields by investing in lorigem debt securities.

Shortterm debt instruments are not Afskee and investing in the Stund is not the same as investing
in money market funds or placing funds on deposit with a bank or degkisity company. The
Manager has no obligation to redeem Units of theBuid at the Subscription Price.

As the SulFund invests significantly in shetérm debt instruments with short maturities, it means the

turnover ratesoftheStbund 6s i nvestments may be relatively |
as a result of the purchase or sale of stesrh debt insrments may also increase which in turn may

have an impact on the net asset value of theFsural.

Volatility and Liquidity Risk

Not all securities, such as debt securities held by theFBod are listed or actively traded. The debt

securities in such markets may be subject to higher volatility and lower liquidity compared to more
developed markets.The prices of securities tradesuch markets may be subject to fluctuations.

Certain securities may be difficult or impossible to sell, and this would affectthE8ubd 6 s abi | i t
dispose of such securities at their fair price in times of adverse market conditions.

The price at which the fixed income securities are traded may be higher or lower than the initial
subscription price due to many factors including the prevailing interest rates. Further, the bid and offer
spreads of the price of fixed income securitieglnch the Sul~und invests may be large, and hence,

the SubFund may incur significant trading and realisation costs and losses may be suffered.

Credit Risk

Credit risk (sometimes known as issuer default risk) is the possibility that an issuer dfamens

will be unable or unwilling to make interest payments or repay principal when due, or to otherwise
honour its obligations. The StHund is exposed to the credit/ default risk of issuers of debt instruments,
fixed income instruments and depositst e SubFund may invest in. The debt instruments that the
SubFund invests in are typically unsecured debt obligations and are not supported by any collateral.
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The SubFund will be fully exposed to the credit/insolvency risk of its counterparties assaocured
creditor.

An issuer suffering an adverse change in its financial condition or future prospects could lower the
credit quality of a security thereby increasing its credit risk, leading to greater price volatility of the
security. This may have aerse effects onthe valueofa Sthunddés i nvest-huadht s . | f
invests in lower rated debt instruments, greater risks will be assumed because of generally lower
creditworthiness, liquidity, greater fluctuation in value and higher chance of ddfianlthigher

investment rated debt instruments.

Interest Rate Risk

Investment in the Subund is subject to interest rate risk. There is a general inverse relationship
between interest rate and price of debt instruments. Interest rate risk is thatrigkettest rates may
increase, which tends to reduce the resale value of certain debt instruments.

Changes in interest rates may affect the value of a security as well as the financial markets in general.
Fixed income securities (such as bonds) are meseeptible to fluctuation in interest rates and may

fall in value if interest rates change. Generally, the prices of debt securities rise when interest rates fall,
whilst their prices fall when interest rates rise. Longer term debt securities are oswallyensitive to

interest rate changes. If the debt securities held by thd-&Gui fall in value, the SuBund6s val ue
will also be adversely affected. On the other hand, shorter term debt securities are less sensitive to
interest rate changes thamdger term debt securities. However, this also means that shorter term debt
securities usually offer lower yields.

Credit Rating Risk

Credit ratings assigned by rating agencies are subject to limitations and do not guarantee the
creditworthiness of theecurities and/or the issuers at all times. Ratings assigned by a rating agency are

not absolute standards of credit quality and do not evaluate market risks. Rating agencies may fail to
make timely changes i n cr e dialtondtiantmaybg lsetteaanwlorsa n i s s
than a rating indicates. The rating of an issuer is heavily weighted by past developments and does not
necessarily reflect probable future conditions. There is often a time lag in updating the credit ratings in
respons to recent credit events.

To the extent that the StHund invests in higher yieldebt instrumentisthe SuBFund6s success
achieving its investment objective may depend
analysis than if the Subund invested exclusively in higheuality and better rated securities.

Valuation Risk

ValuationoftheSl-undodés i nvestments may involve uncertai |
independent pricing information may not at all times be available. i satuation turns out to be
incorrect, this may affect the calculation of the Net Asset Value of theé-Ginidb.

The risk of mispricing or improper valuation and possibility that the debt instruments do not always
perfectly track the value of securities yhare designed to track can result in increased payments to
counterparties or a loss in the value of the-Bubd. In the event of changing market conditions or
other significant events, positive or negative impact could be larger.

Downgrade Risk
Downgrade risk is the risk that the credit rating of an issuer or a debt instrument may subsequently be
downgraded due to changes in the financial strength of an issuer or changes in the credit rating of a debt

instrument. Downgraded securities, and séiesrissued by issuers whose ratings may be downgraded,
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may be subject to higher risks, as they could be subject to higher volatility, liquidity and credit risk. In

the event of downgrading in the credit ratings of a debt instrument or an issuer relatidglit, the
SubFundds investment value in such security may b
be able to dispose of the debt instruments that are being downgraded. Then8ubhay continue to

hold such investment, and higher risks magutt. Unitholders may suffer substantial loss of their
investments in the Subund.

SovereignDebt Risk

Investment in sovereign debt obligations issued or guaranteed by governments or their agencies of
certain developing countries and certain devel@pethtries involves a higher degree of political, social

and economic risks. A government entityos willir
a timely manner may be affected by various factors. In adverse situations, the sovereigmaguer

not be able or willing to repay the principal and/or interest when due or may request-fren8ub

participate in restructuring such debts. The -Buhd may suffer significant losses when there is a

default of sovereign debt issuers.

Credit Rathg Agency Risk

The credit appraisal system Mainland Chinaand the rating methodologies employedvainland
Chinamay be different from those employed in other markets. Credit ratings given by the local rating
agencies recognized by the relevant arities in Mainland Chinamay therefore not be directly
comparable with those given by other international rating agencies.

Risk associated with Fixed Income and Debt Instruments Rated Below Investment Grade or Unrated

The SubFund may invest in fixed income and debt instruments which are below investment grade or
which are unrated. Investors should note that such fixed i@e@md debt instruments are generally
subject to lower liquidity, higher volatility, higher credit risk and greater risk of loss of principal and
interest than more highlsated debt instruments. If the issuer of securities defaults, or such securities
canrot be realised, or perform badly, investors may suffer substantial losses. The market for these
securities may be less active, making it more difficult to sell the securities. Valuation of these securities
is more difficult and thus the relevant Sklu n grides may be more volatile.

In particular, the value oflowearat ed or wunrated corporate bonds i s
When economic conditions appear to be deteriorating, lower rated or unrated corporate bonds may
decline in marketvalud ue t o i nvestorsoO6 heightened concerns

Risks associated with Structured Notes

The Sib-Fund may invest in structured nof@sg. foreign exchanginked, interest ratéinked and

creditlinked note oother instrumentwhich are linked to the performanceasfunderlying asset such

as securities indices or interest ratdsfor hedging purpose onlySuch instruments argometimes
referred to as fistructured product s ereishomctives t me nt
market in these instruments. Such instruments are complex in nature. Therefore there are risks of
mispricing or improper valuation and possibilities that these instruments do not always perfectly track

the value of the securities, ratesratices they are designed to track. Improper valuations can result in
increased payments to counterparties or a loss in the value of t#ieiSadb

These instruments will also be subject to insolvency or default risk of the issuers or counterparties. In

addition, investment through structured products may lead to a dilution of performéme&abFund

when compared to a fund investing directly in similar assets. Besides, many structured products involve
an embedded leverage. This is because suchnmsirts provide significantly larger market exposure

than the money paid or deposited when the transaction is entered into, so a relatively small adverse
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market movement could expose the $wimnd to the possibility of a loss exceeding the original amount
invested.

Risks associated with China Interbank Bond Market

Market volatility and potential lack of liquidity due to low trading volume of certain debt securities in
the China Interbank Bond Market may result in prices of certain debt securities traslathonarket
fluctuating significantly. The Subund investing in such market is therefore subject to liquidity and
volatility risks. The bid and offer spreads of the prices of such securities may be large, and the Sub
Fund may therefore incur significamatling and realisation costs and may even suffer losses when
selling such investments.

To the extent that the StHund transacts in the China Interbank Bond Market, theFsuld may also

be exposed to risks associated with settlement procedures andt ddfaxdunterparties. The
counterparty which has entered into a transaction with the=8at may default in its obligation to
settle the transaction by delivery of the relevant security or by payment for value.

For investments via the Foreign Acc&egime and/or Bond Connect, the relevant filings, registration
with PBOC and account opening have to be carried out via an onshore settlement agent, offshore
custody agent, registration agent or other third parties (as the case may be). As suchtimel &ub
subject to the risks of default or errors on the part of such third parties.

Investing in the China Interbank Bond Market via Foreign Access Regime and/or Bond Connect is also
subject to regulatory risks. The relevant rules and regulations onrdgisees are subject to change

which may have potential retrospective effect. In the event that the relevant Mainland China authorities
suspend account opening or trading on the China Interbank Bond Market, theuSabd 6 s abi | i t
invest in the China Inteank Bond Market will be adversely affected. In such event, theFSulm d 6 s

ability to achieve its investment objective will be negatively affected.

Risk of Investing in Dim Sum Bonds

The dim sum bond market is still a relatively small market whichdeersusceptible to volatility and
illiquidity. The operation of the dim sum bond market as well as new issuances could be disrupted
causing a fall in the Net Asset Value of the $umd should there be any promulgation of new rules
which limit or restrictthe ability of issuers to raise RMB by way of bond issuances and/or reversal or
suspension of the liberalisation of the offshore RMB (CNH) market by the relevant regulator(s).

Risk of Investing in Other Funds

The SubFund may invest in other funds whiolay or may not be authorized by the SFC. In addition

to the Expenses and Charges charged by thé-8ad, investor should note that there may be additional
costs involved when investing into these underlying funds, including fees and expenses charged by
investment manager of these underlying funds as well as fees payable by fRen8utiuring its
subscription to or redemption from these underlying funds. Furthermore, there can be no assurance that
1) the liquidity of the underlying funds will always beffstient to meet redemption request as and
when made; and 2) investment objective and strategy of the underlying funds will be successfully
achieved despite the due diligence procedures undertaken by the Manager in the selection and
monitoring of the undéying funds.

If the SubFund invests in an underlying fund managed by the Manager or Connected Person of the
Manager, potential conflict of interest may arise. The Manager will have regards to its obligations to

the SubFund and will endeavour to ensuthat such conflicts are resolved fairly. Please refer to the
section headed AConflicts of Interesto for detai

Risksassociated with investments in debt instruments with {absorption features
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Debt instruments witltbssabsorption features are subject to greater risks when compadraditional

debt instruments as such instruments are typically subject to the risk of beingdaviteor converted

to ordinary shares upon the occurrence ofdafned trigger evds (e.g.when the issuer is near or at
thepointofnow i abi Il ity or when t h espetifiedleve)r whish ae dkplytd a | ra
be outside of the i ss ueacorpiexanddifficulti predictcandenly resuiti gger
in a significant or total reduction in the valuesofch instruments.

In the event of the activation of a trigger, there may be potential price contagion and volatilgy to
entire asset class. Debt instruments with-lissorption features may also éeposed tdiquidity,
valuation and sector concentration risk.

The SubFund may invest in contingent convertible debt securities, which are highly complex and are
of high risk. Upon the occurrence of the trigger eviird@se securitiesiay be convertedito shares of

the issuer (potentially at a discounted price), or maguigect to the permanent writldwn to zero.
Coupon payments on contingent convertible debt securities are discretionanaybe cancelled by

the issuer at any point, for any reasand for any length of time.

The SubFund mayalsoinvest in senior nopreferred debsecurities While these instruments are
generally senior to subordinated dséturitiesthey may be subject to writtown upon the occurrence

of a trigger event andill no longer fall under the creditor ranking hierarchy of the issuer. This may
result in total loss of principal invested.

Risks associated witthe PRC

Country Concentration Riskhe exposure of the Sthund is concentrated ime PRCand may be
more volatile than fundwhich have diversed investment portfolibhe SubFund may be adversely
affected by the performance GhineseSecurities, may be subject to increased price Vityadind may
be more susceptible to adverse economic, market, political or regulatorg affenting thePRC
generally

Economic, political and socidtisks The economy of thERC which has been in a state of transition
from a planned economy to a more market oriented economy, differs from the economies of most
developed countries in many respects, including the level of government involvement, its state of
development, its growttate, control of foreign exchange, and allocation of resources.

Although the majority of productive assets in BieRCare still owned by th€hinesegovernment at
various levels, in recent years, tBhinesegovernment has implemented economic reform omeas
emphasising utilisation of market forces in the development of the economyRR@®and a high

level of management autonomy. The economy oPRREhas experienced significant growth in the
pastfew de@des but growth has been uneven both geographically and among various sectors of the
economy. Economic growth has also been accompanied by periods of high inflatiddhifhbee
government has implemented various measures from time to time to controlirdlatigestrain the

rate of economic growth.

For more thara few decadeghe Chinesegovernment has carried out economic reforms to achieve
decentralisation and utilisation of market forces to develop the economy PRtReThese reforms

have resulted isignificant economic growth and social progress. There can, however, be no assurance
that theChinesegovernment will continue to pursue such economic policies or, if it does, that those
policies will continue to be successful. Any such adjustment andficaithin of those economic
policies may have an adverse impact on the securities market RRtbas well as the underlying
securities of th&ulb-Fund. Further, th€hinesegovernment may from time to time adopt measures

to control the growth of the ecomy which may also have an adverse impact on the capital growth
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and performance of theubFund.

In casesf political andsocialchangesand adverse diplomatic developmeiidditional government
restrictionsmayalsobeimposed

Laws and regulation®&isk: The regulatory and legal framework for capital markets and joint stock
companies in th®RCmay not be as well developed as those of developed couiitneaws and
regulations affecting securities markets are relatively new and evolving, and because of the limited
volume of published cases and judicial interpretation and theibimating nature, interpretation and
enforcement of these regulations involveertainties. In addition, as tR&RClegal system develops,

no assurance can be given that changes in such laws and regulations, their interpretation or their
enforcement will not have a material adverse effect on their business operations.

Restricted maketsRisk: The SubFund may invest ifixed income and debt instrumerisrespect

of which thePRCimposes limitations or restrictions on foreign ownership or holdings. Such legal and
regulatory restrictions dimitations may have adverse effects onligeidity andperformance of the
SubFund

Potential Market Volatility Riskinvestors should note that the intsank bond market, the Shanghai

Stock Exchange and the Shenzhen Stock Exchange in which the fixed income and debt instruments
are tradedare undergoing development. Market volatility may result in significant fluctuation in the
prices of fixed income and debt instruments traded on such markets and thereby changes in the Net
Asset Value of the Subund

Accounting and reporting standar@$sk: Accounting, auditing and financial reporting standards and
practices applicable to companigsthe PRC may be different to those standards and practices
applicable to countries that have more developed financial markets. For example, there areddifferen

in the valuation methods of properties and assets and in the requirements for disclosure of information
to investors.

Taxation Risk:The ChineseGovernment has implemented a number of tax reform policies in recent
years. The current tax laws and regigins may be revised or amended in the future. It should also be
noted that there is a possibility of tHeRC tax rules being changed and taxes being applied
retrospectively. There is arisk that taxes may be levied in future &ubifeund for which ngrovision

is made, which may potentially cause a loss tdineFund.

Emerging Markets Risk

The SubFund may invest in emerging markets which may involve increased risks and special
considerations not typically associated with investment in more developed markets, such as liquidity
risks, currency risks, political and economic uncertainties lega taxation risks, settlement risks,
custody risk and the likelihood of a high degree volatility. Investments in emerging markets will be
sensitive to any change in political, social or economic development in the region. Many emerging
countries have btorically been subject to political instability which may affect the value of securities

in emerging markets to a significant extent. The securities markets of some of the emerging countries
in whichthe SuFundés assets may b e developee whicle rday, ahrrsemen ot
circumstances, lead to a potential lack of liquidity. The securities markets of developing countries are

not as large as the more established securities markets and have a substantially lower trading volume.

Investment in suclmarkets will be subject to risks such as market suspension, restrictions on foreign
investment and control on repatriation of capital. There are also possibilities of nationalisation,
expropriation or confiscatory taxation, foreign exchange control, igalichanges, government
regulation, social instability or diplomatic developments which could affect adversely the economies of
emerging markets or the value of the Subndsdé i nvestments. Account i
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reporting standards, practicaad disclosure requirements applicable to some countries in which the
SubFund may invest may differ from those applicable in developed countries, for example, less
information is available to investors and such information may be out of date.

Foreign Curency Risk

Certain underlying investments acquired by the-Bubd may be denominated in currencies other than

the Base CurrencyAlso, certain Classes of Units may be designhated in a currency (such as HKD or
RMB) other than the Base Currency. The NesétsValue of the Subund may be affected
unfavourably by fluctuations in the exchange rates between these currenciesBaset@eirrencgnd

by changes in exchange rate controls.Changes in currency exchange rates may influence the value of
certain Clases of Units in the Subund, certain investments acquired by the-Bubd, the dividends

or interest earned and the gains and losses realised. Exchange rates between currencies are determined
by supply and demand in the currency exchange markets, theatideal balance of payments,
governmental intervention, speculation and other economic and political conditions.

Risks associated with RMB Classes of Units

@ RMB currency risk

Starting from 2005, the exchange rate of the RMB is no longer pegtlesl tts dollar. The RMB has

now moved to a managed floating exchange rate based on market supply and demand with reference to
a basket of foreign currencies. The daily trading price of the RMB against other major currencies in the
inter-bank foreign exchamgmarket would be allowed to float within a narrow band around the central
parity published by the Peoplebébs Bank of China.
forces, the exchange rates for RMB against other currencies, including Hongddbars, are
susceptible to movements based on external factors.

RMB is currently not a freely convertible and is subject to foreign exchange controls and restrictions of
the Chinese government. The Chinese gatnaon nment 0
restrictions are subject to change and the inve
adversely affected.

The possibility that the appreciation of RMB will be accelerated cannot be excluded. On the other hand,
nonRMB based invests are exposed to foreign exchange risk and there is no guarantee that the value
of RMB against the investords base currencies (f
of the RMB could adversely af fthe BNMIB Clabses ofMJails.ue of i

Under the current regulations, the rate at which RMB may be exchanged ddidsidiand China(in

the case of Hong Kong, the ACNHO rat eManlangay be d
China(t he ACNYO r ardeerce mayinadease due to sudply enel demand. When calculating

the value of the RMB Classes of Units, reference to the CNH rate rather than the CNY rate will be made

and the value of the RMB Classes of Units thus calculated will be affected by fluctuatibe CNH

rate. Although CNH and CNY represent the same currency, they trade at different rates. Any divergence
between CNH and CNY may adversely impact investors.

In respect of the RMB Classes of Units, where RMB depreciates against currenbiesnohRMB
denominated underlying investments of the-fubhd, (i) investors may still suffer losses even if there
are gains or no losses in the value of the-RMB-denominated underlying investments; or (ii)
investors may suffer additional losses if tleer RMB-denominated underlying investments of the-Sub
Fund fall in value.

() Currency conversion risk for RMB Class of Uni

While the SubFund is denominated in another currency, the-Butd may offer RMB denominated
Class of Units.
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Non RMB-based invest's (e.g. Hong Kong investors) are exposed to foreign exchange risk. If investors
are non RMBbased (e.g. Hong Kong) investors and convert other currencies into RMB so as to invest
in the RMB Classes of Units and subsequently convert the RMB redemptisegdsoback into other
currencies, they may incur currency conversion costs and may suffer a loss as a result of foreign
exchange risk.

The PRC governmentds imposition of restrictions
may limit the depth othe RMB market outsid®ainland Chinaand make it impossible for the Sub
Fund to hold sufficient amounts of RMB outsiainland Chinao meet redemption requests in RMB.

Due to the exchange controls and restrictions applicable to RMB, thREusubmg not be able to get
sufficient amounts of RMB in a timely manner to meet redemption requests or pay dividend to investors
of the RMB Classes of Units as a substantial portion of its underlying investments ardBon
denominated.

Under exceptionalaru mst ances, there is a risk that paymen
dividend payment, if any, in RMB may be delayed due to exchange controls and restrictions applicable

to RMB. Alternatively, the Manager may pay redemption proceeds andiderll payment in HKD

under such circumstances.

QFI Regime Risk

The SubFund may suffer substantial losses if the approval of thes@flss being revoked/terminated

or otherwise invalidated as the SBbnd may be prohibited from trading of relevant securities and
repatriation ofthe Subunddés moni es, or i f any of PRCHecalkey op
Custodiarbrokers) is bankupt/in default and/or is disqualified from performing its obligations
(including execution or settlement of any transaction or transfer of monies or securities).

Currently it is intended that the S#und will obtain exposure to Onshore RMB Bonds atiteio
permissible investments by using the @Htusof the ManagerThe SubBFundoés abil ity to
relevant investments or to fully implement or pursue its investment strategy is subject to the applicable
laws, rules and regulations (including regtons on investments and repatriation of principal and

profits) in Mainland China which are subject to change and such change may have potential
retrospective effect.

Mainland China Tax Risk
General

Under the Mainl and i@plemeraatios rul€s| ificonie aevived frooh Mainlasd

China by norresident enterprises that have no establishment or place in Mainland China are subject to
withholding tax. As such, the St#bund 6 s i nvest ment s i n Onshore R
withholding &ax on income (such as interest income from, such investments, as the case may be) derived
from Mainland China, and such withholding tax may reduce the income from, and/or adversely affect

the performance of the StHund. Nonetheless, the PRC Corporate tmeolax law has exempted

income tax on interest from government bonds.

Legal and Regulatory Uncertainties

There are risks and uncertainties associated with the ciieentand Chingax laws, regulations and

practice in respect of capital gains, interestd/or dividends derived from Mainland securities (which

may have retrospective effect). Any increased tax liabilities on thé-Guod may adversely affect the
SubFundoés value. The i nt er prMainlant Chomaax laws thayothbe | i cab i
as consistent and transparent as those of more developed nations, and may vary from region to region.
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There is a possibility that the current tax laws, regulatiand practice irMainland Chinamay be
changed with retrospective effect in theungét Moreover, there is no assurance that tax incentives
currently offered to foreign companies, if any, will not be abolished and the existing tax laws and
regulations will not be revised or amended in the future. Any of these changes may reduaeartée inc
from, and/or value of, the Units.

There can be no guarantee that new tax laws, regulatinodpractice itMainland Chinahat may be
promulgated in the future will not adversely impact the tax exposure of thé&wuband/or its
Unitholders.

Provision for Taxes

The Manager assessesthé t h h ol di n gWIT i oravisimingt ofitie Sbfund on an on

going basis. In light of the uncertainty on the income tax treatment on capital gains and in order to meet
this potential tax liability for capitajains, the Manager reserves the right to provide for WIT on such
gains or income and withhold the tax for the account of theFbuld.

For the above reasons, the Sulmd may be required to pay WIT on capital gains which theFsuio

has not provided fo Consequently, Unitholders may be disadvantaged depending upon the final tax
liabilities, the level of provision and when they subscribed and/or redeemed their Units. If-#Rerfsub

is required to pay WIT on capital gains which the Suind has not praged for, such WIT will be
deducted from the SuBund assets. Investors should note that the Net Asset Value of tHeugdib

may suffer more than the tax provision amount as theFduid will ultimately have to bear the full
amount of tax liabilities. Inhis case, the additional tax liabilities will only impact Units in issue at the
relevant time, and the then existing Unitholders and subsequent Unitholders will be disadvantaged as
such Unitholders will bear, through the Slabnd, a disproportionately highamount of tax liabilities

as compared to that borne at the time of investment in thé-@uth. Unitholders may, depending on

their own circumstances, be subject to Mainland China tax or taxes in other jurisdictions. ‘Fnm8ub
would not be able to guantee that taxes paid atthe Sum ndés | evel wi || be at
Unitholders for personal tax purposes. Upon any future resolution of the above mentioned tax
exemption or future changes to tax law or policies, the Manager will, as soon asaplacticake
relevant adjustments to the tax provisioning policy as it considers necessary. Investors should refer to
the relevant risk factors disclosed in the section headed Taxation of this Explanatory Memorandum.

Counterparty Risk

The Manageimtends that the counterparties with which it deals on behalf of thé-Gui shall have

reasonable financial soundness at the time of entering into the relevant transaction. Counterparties are
assessed based on the risk management policies that thercpuate t i es & def aul t ris
di versified and minimized, and that the counter
Unitholders. Only counterparties which professional reputations are of high calibre and who are
members in good standimgth their respective industry associations and regulatory bodies would be
approved for use by the Manager.

Semiannual review for the appropriateness of the approved counterparties is also performed to ensure
that they continue to meet the aforesaig@ct#bn criteria.

However, in the event of bankruptcy or insolvency of any of its counterparties, tHeuSdlmay
experience delays in liquidating its positions and may, thereby, incur significant losses (including
declines in the value of its investment)the inability to redeem any gains on investment during the
period in which the SuBbund seeks to enforce its rights, and fees and expenses incurred in enforcing
its rights.
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There is also the possibility that such transactions wilébeinated due, for instance, to counterparty
bankruptcy, supervening illegality or a retrospective change in the tax or accounting laws relative to
those applicable at the time the transaction was entered into.

Investment in debt securities will expdbe SubFund to counterparty default risks. Exchange traded
debt securities may be subject to counterparty risk, although such risk is mitigated by a centralised
clearing system.

Risks associated with investment in FDIs

Risks associated with FDIs incle@ounterparty/credit risk, liquidity risk, valuation risk, volatility risk

and ovetthe-counter transaction risk. The leverage element/component of a FDI can result in a loss
significantly greater than the amount invested in the FDI by theFBod. Exposre to FDI may lead

to a high risk of significant loss by the SEbnd.

Hedging Risk

The SubFund may acquire FDIs for hedging and will be subject to additional risks. There can be no
assurance that any hedging techniques will fully and effectivelyreltmthe risk exposure of the Sub

Fund. Derivative instruments may be illiquid and are complex in nature. In adverse situations; the Sub
Funddos use of derivatives f or -Ruadintay sufter sigrafigantb e c o me
losses. The pricef a derivative instrument can be very volatile which may result in losses in excess of

the amount invested in the derivative instruments by theFanld. A derivative instrument is subject

to the risk that the counterparty of the instrument will noilfidf obligations to the Subund, and this

may result in losses to the SkEhnd.

Risks associated with Distributions out of Capital

Distributions may be paid out of the capital of the -Fuind. The Manager may at its discretion make
distributions fromcapital or gross income while charging/ paying all or part of theFSubn d 6 s f ees a
expenses to/ out of the capital of the SFwmd in respect of all or certain classes of the-Butd.

Unitholders should note that the distributions paid out of capiteffectively out of capital amount to

a return or withdrawal of part of a Unitholderés
to that original investment. Any distributions involving payment of distributions out of thé&3uln d 6 s

captal or (as the case may be) payment of distributions effectively out of tRE8ubhd 6 s capi t al
result in an immediate reduction of the Net Asset Value per Unit.

AN INVESTMENT IN THE SUB -FUND INVOLVES A RISK OF LOSS OF PRINCIPAL.
UPON REPURCHASE OR LIQUIDATION, YOU MAY NOT RECOUP YOUR ENTIRE
INVESTMENT.
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